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INTRODUCTION

HedgeNordic is the leading media 
�1�o�ˆ�;�u�b�m�]�� �|�_�;�� ���o�u�7�b�1�� �-�t�|�;�u�m�-	ž���ˆ�;��
investment and hedge fund universe. 
The website brings daily news, research, 
analysis and background that is relevant 
to Nordic hedge fund professionals from 
�|�_�;���v�;�t�t���-�m�7���0�†�‹���v�b�7�;���=�u�o�l���-�t�t��	ž���;�u�v�:

HedgeNordic publishes monthly, 
quarterly and annual reports on recent 
developments in her core market as well 
as special, indepth reports on “hot topics”. 

HedgeNordic also calculates and 
publishes the Nordic Hedge Index (NHX) 
and is host to the Nordic Hedge Award 
and organizes round tables and seminars.
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���o�u�7�"������ �b�v�� �-�� �t�;�-�7�b�m�]�� �m�;�‰�v�� �‰�;�0�v�b�|�;��
focused on Sustainable Investment 
viewed from the Nordics. 

�$�_�;�� �v�b�|�;�� �0�u�b�m�]�v�� �|�o�]�;�|�_�;�u�� �b�m�v	ž���|�†	ž���o�m�-�t��
investors, fund managers and third party 
service providers concerned with ESG. 
News, opinions, interviews and analysis 
are provided are showcased on a daily 
basis.

Picture Index:�����:�����:�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7�����t�t�‹�‹�J�J�J
�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���"�‹�-�_�;�b�u�����Œ�b�Œ�-�m�J�J�J���v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7��
���v�;�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���a�J�Y���‹�C���v�_�;�u�J�J�J�
�o�|�o�t�b�-�:�1�o�l�7��
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�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���h�†�7�t�-�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���t�‹�m�;�-�J
�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7�����b�1�_�-�t���	�†�u�b�m�b�h�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:
�1�o�l�7�����o�u�]�-�m�"�|�†�7�b�o�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7�����o�t�-�u�r�Š�J�J�J
�v�_�†�‚���;�u�v�|�o�1�h�:���1�o�l�7���!�o�l�o�t�o�J�$�-�ˆ�-�m�b�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7��
���b�1�_�-�t���	�†�u�b�m�b�h�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���$�o�l���)�-�m�]�J�J�J
�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���!�o�l�o�t�o���$�-�ˆ�-�m�b�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:
�1�o�l�7���v�o�l�1�_�-�b�f�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���"�|�;�=�-�m�o��
���†�‚���-�=�o�1�o�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���]�u�-�=�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:
�1�o�l�:���$�-�v�_�-�|�†�ˆ�-�m�]�o�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���$�o�l���)�-�m�]�J�J�J
�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7���|�o�|�o�f�-�m�]�•�–�•�•�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l�7��
�7�;�v�b�]�m�;�u�“�–�•�J�J�J�v�_�†�‚���;�u�v�|�o�1�h�:�1�o�l
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�$�u�-�7�b�m�]�� �C�m�-�m�1�b�-�t�� �b�m�v�|�u�†�l�;�m�|�v��
�b�v�� �-�� �7�-�b�t�‹�� �0�-�‚�t�;�� �-�]�-�b�m�v�|�� �_�b�]�_�t�‹��
�l�o	ž�ˆ�-�|�;�7�7�� �‰�;�t�t�� �;�7�†�1�-�|�;�7�� �-�m�7��
�|�u�-�b�m�;�7�� �1�o�†�m�|�;�u�r�-�u	ž�;�v�� �-�|�� �|�_�;�� �|�o�r��
�o�=���|�_�;�b�u���]�-�l�;�:�����;�b�m�]���-���|�u�-�7�;�u���l�;�-�m�v��
�C�]�_	ž�m�]�� �-�]�-�b�m�v�|�� �_�b�]�_�t�‹�� �1�o�l�r�;	ž	ž�ˆ�;��
�b�m�7�b�ˆ�b�7�†�-�t�v�� �-�m�7�� �1�o�u�r�o�u�-	ž�o�m�v�7�� �‰�b�|�_��
�-���r�t�;�|�_�o�u�-���o�=���b�m�=�o�u�l�-	ž�o�m�7���|�;�1�_�m�b�1�-�t��
�-�m�7�� �C�m�-�m�1�b�-�t�� �l�;�-�m�v�7�� �o�m�� �-�� �]�t�o�0�-�t��
�r�t�-�‹�b�m�]���C�;�t�7���-�m�7���b�m���u�;�-�t��	ž�l�;�:

���;�7�]�;�� �=�†�m�7�v�� �-�u�;�� �o�[�;�m�� �-�1�1�†�v�;�7�� �|�o�� �0�;�� �-�|�� �|�_�;�� �-�r�;�Š�� �o�=�� �|�_�b�v��
�u�†�|�_�t�;�v�v�� �]�-�l�;�:�� ���-�m�-�]�;�u�v�� �-�u�;�� �|�_�o�†�]�_�|�� �|�o�� �t�;�|�� �m�o�|�_�b�m�]�� �]�;�|�� �b�m��
the way of carving out an extra pip or two from the markets, 
�|�u�;�-�7�b�m�]�� �o�ˆ�;�u�� �7�;�-�7�� �0�o�7�b�;�v�� �;�m�� �u�o�†�|�;�� �|�o�� �>�7�;�t�b�ˆ�;�u�b�m�]�:�?�� ���[�;�m��
they are portrayed as being on the dark side of The Force, 

�-�m�7�� �t�;�v�v�� �t�b�h�;�-�0�t�;�� �|�_�-�m�� �|�_�;�� �t�b�]�_�|�v�-�0�;�u�� �v�‰�b�m�]�b�m�]�� �	�-�u�|�_���(�-�7�;�u��
on a grumpy day.

���ˆ�;�u�� �|�_�;�� �‹�;�-�u�v�7�� ���� �_�-�ˆ�;�� �_�-�7�� �|�_�;�� �o�r�r�o�u�|�†�m�b�|�‹�� �|�o�� �b�m�|�;�u�ˆ�b�;�‰��
many hedge fund managers, maybe in their hundreds. In 
�l�‹���;�Š�r�;�u�b�;�m�1�;���|�_�o�v�;���C�u�l�v���|�_�-�|���v�†�1�1�;�;�7���-�u�;���]�;�m�;�u�-�t�t�‹���t�;�7���0�‹��
�_�-�u�7�J�‰�o�u�h�b�m�]���-�m�7���;�|�_�b�1�-�t���r�;�o�r�t�;�:���	�o�������l�;�;�|���|�_�;���o�1�1�-�v�b�o�m�-�t��
�P�����‰�-�v���|�o�t�7���m�o�|���|�o���‰�u�b�|�;���>�r�u�b�1�h�?�Q���=�u�o�l��	ž�l�;���|�o��	ž�l�;�5���"�†�u�;�:�����†�|��
usually the crooks and liars don’t last too long (though they 
�o�[�;�m���l�-�h�;���=�o�u���-���]�o�o�7���v�|�o�u�‹�4�Q

The hedge fund industry typically stands out as being 
�;�m�|�u�;�r�u�;�m�;�†�u�b�-�t�7���o�r�r�o�u�|�†�m�b�v	ž�1���-�m�7���=�-�v�|���l�o�ˆ�b�m�]���|�o�‰�-�u�7�v���m�;�‰��
�|�u�;�m�7�v�� �-�m�7�� �o�r�r�o�u�|�†�m�b	ž�;�v�:�� ���|�� �|�_�;�� �v�-�l�;�� 	ž�l�;�7�� �‰�;�� �-�t�t�� �h�m�o�‰��
unfortunately, and none the least since 2008, that hedge 
�=�†�m�7�v���7�o���m�o�|���;�m�f�o�‹���|�_�;���0�;�v�|���o�=���b�l�-�]�;�v���-�m�7���u�;�r�†�|�-	ž�o�m�:�����;�b�m�]��

The Editors...

���‹�� �-�l�0�b	ž�o�m�� �-�v�� �-�� �1�_�b�t�7�� �‰�-�v�� �|�o��
�0�;�1�o�l�;���-���=�-�b�u�‹�7���‰�b�|�_���l�-�]�b�1�-�t���r�o�‰�;�u�v��
�-�m�7���-�t�t�:���$�_�;���=�o�u�1�;�v���o�=���;�ˆ�b�t���‰�o�†�t�7���_�-�ˆ�;��
�m�o�� �1�_�-�m�1�;�� �-�]�-�b�m�v�|�� �l�;�� �-�m�7�� ���� �‰�o�†�t�7��
�0�;���-�0�t�;���|�o���v�-�ˆ�;���|�_�;���‰�o�u�t�7�:�����†�|���0�‹���|�_�;��
	ž�l�;�������]�o�|���|�o���_�b�]�_���v�1�_�o�o�t�7���l�‹���7�u�;�-�l�v��
�0�;�1�-�l�;���l�o�u�;���r�u�-�]�l�-	ž�1�:�������‰�-�m�|�;�7���|�o��
�0�;�1�o�l�;�� �-�� �f�o�†�u�m�-�t�b�v�|�:�� �	�u�b�ˆ�;�m�� �0�‹�� �l�‹��
�|�-�v�|�;���=�o�u���‰�u�b	ž�m�]�7���-�m���†�m�=�o�u�|�†�m�-�|�;���t�-�1�h��
�o�=�� �b�l�-�]�b�m�-	ž�o�m�� �r�u�;�1�t�†�7�;�7�� �l�;�� �=�u�o�l��
�-�b�l�b�m�]���=�o�u���-���1�-�u�;�;�u���-�v���-���C�1	ž�o�m���‰�u�b�|�;�u�:

I would like to think that it was also my early desire to 
�1�_�-�m�]�;���|�_�;���‰�o�u�t�7���=�o�u���|�_�;���0�;�‚�;�u�7���‰�_�b�1�_���=�†�;�t�t�;�7���|�_�b�v���r�-�v�v�b�o�m��
for sharing my opinions. 

It was most likely my father’s advice that soon diverted 
�l�‹�� �r�-�|�_�:�� �>�$�_�;�u�;�� �b�v�� �-�t�‰�-�‹�v�� 	ž�l�;�� �|�o�� �t�;�-�u�m���_�o�‰���|�o���‰�u�b�|�;�?�7�� �_�;��
�v�-�b�7���-�v�������‰�-�v���1�_�o�o�v�b�m�]���‰�_�b�1�_���7�;�]�u�;�;���r�†�u�v�†�;�7���>�0�†�|���C�u�v�|���‹�o�†��
must get to know the mechanisms of the world you will be 
�‰�u�b	ž�m�]���-�0�o�†�|�:���
�o�u���|�_�-�|�7���‹�o�†���v�_�o�†�t�7���v�|�†�7�‹���;�1�o�m�o�l�b�1�v�:�?�����m�7��
�v�o�������7�b�7�:�������o�r	ž�l�b�v�;�7���r�u�;�=�;�u�;�m�1�;���=�†�m�1	ž�o�m�v���†�m�7�;�u���1�o�m�v�|�u�-�b�m�|�v�7��
�-�m�-�t�‹�v�;�7�� �1�o�l�r�-�u�-	ž�ˆ�;�� �-�7�ˆ�-�m�|�-�]�;�v�� �-�m�7�� �7�b�v�1�o�ˆ�;�u�;�7�� �|�_�;��
�;�L�1�b�;�m�|�� �=�u�o�m	ž�;�u�� �b�m�� �r�o�u�•�o�t�b�o�� �|�_�;�o�u�‹�:���$�_�b�v�� �t�;�7�� �l�;�� �|�o�� �-�r�r�t�‹��
�=�o�u���-���r�o�v�b	ž�o�m���-�v���-���C�m�-�m�1�b�-�t���-�m�-�t�‹�v�|���-�[�;�u���]�u�-�7�†�-	ž�o�m�:���)�-�v�m�=�|��
�b�|���|�_�;���0�;�v�|���‰�-�‹���|�o���1�o�l�0�b�m�;���l�‹���|�-�v�|�;���=�o�u���u�;�r�o�u	ž�m�]���-�m�7���l�‹��
�m�;�‰�t�‹���-�1�t�†�b�u�;�7���t�†�-�m	ž�|�-	ž�ˆ�;���v�h�b�t�t�v�5

���� �_�-�7�� �|�_�;�� �o�r�r�o�u�|�†�m�b�|�‹�� �|�o�� �u�;�ˆ�b�v�b�|�� �l�‹�� �t�o�m�]�J�|�;�u�l�� �]�o�-�t�v���‰�_�b�t�;��
�7�o�b�m�]�� �l�‹�� �������� �-�|�� ���-�u�ˆ�-�u�7�� ���†�v�b�m�;�v�v�� �"�1�_�o�o�t�� �-�� �=�;�‰�� �‹�;�-�u�v��
�t�-�|�;�u�:���$�_�;�u�;���‰�;���‰�;�u�;���|�o�t�7���|�_�-�|���‰�;���‰�;�u�;���|�o���l�-�h�;���-���7�b�@�;�u�;�m�1�;��
in the world, and be the leaders of tomorrow. How was 
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“good, caring investors” therefor seems such a reasonable 
�-�m�7���o�0�ˆ�b�o�†�v���u�o�†�|�;���|�o���u�;�7�;�l�r	ž�o�m�:���$�_�;�u�;���b�v���r�t�;�m�|�‹���o�=���-�1�-�7�;�l�b�1��
evidence that showing being a responsible investor has 
�-�� �r�o�v�b	ž�ˆ�;�� �;�@�;�1�|�� �o�m�� �r�;�u�=�o�u�l�-�m�1�;�:�� ���o�|�-�0�t�‹�� �r�u�;�v�v�†�u�;�� �=�u�o�l��
investors to comply with ESG standards should be a strong 
�b�m�1�;�m	ž�ˆ�;�� �|�o�� �7�o�� �v�o�� �-�v�� �‰�;�t�t�:�� �"�o�� �‰�_�‹�� �b�v�� �|�_�;�� �v�r�-�1�;�� �v�;�;�l�b�m�]�t�‹��
�v�t�o�‰���-�m�7���u�;�v�b�v�|�-�m�|���|�o���|�-�h�;���o�m�7���-�m�7���1�u�;�-�|�;���=�o�u���b�|�v�;�t�=�7���-���0�;�‚�;�u��
���"�����r�u�o�C�t�;�5�����u���-�u�;���‰�;���=�-�t�t�b�m�]���b�m�|�o���|�_�;���l�b�v�1�o�m�1�;�r	ž�o�m���|�u�-�r�5

���m�;�� �o�0�v�;�u�ˆ�-	ž�o�m�� ���� �1�-�m�� �|�-�h�;�� �-�‰�-�‹�� �=�u�o�l�� �l�‹�� �m�†�l�;�u�o�†�v��
encounters with hedge fund managers, is that many of them 
are philanthropists. They understand the big picture. They 
�-�u�;�� �;�l�r�-�|�_�;	ž�1�� �o�=�� �|�_�;�� �0�-�v�b�1�� �m�;�;�7�v�� �o�=�� �|�_�;�� �†�m�7�;�u�r�u�b�ˆ�b�t�;�]�;�7�:��
���o�v�|�� �_�-�ˆ�;�� �-�1�h�m�o�‰�t�;�7�]�;�7�� �|�_�-�|�� �‰�;�� �t�b�ˆ�;�� �o�m�� �-�� �=�u�-�]�b�t�;�� �r�t�-�m�;�|��
with limited resources. Some even care about gender 
�;�t�†�-�t�b�|�‹�:�����m�7���‹�;�v�7���-�t�t���|�_�;�v�;���|�o�r�b�1�v���_�-�ˆ�;���-�m���b�l�r�-�1�|���o�m���C�m�-�m�1�b�-�t��
markets, too. But more crucially, not even the smartest of 
them have come up with a good hedge yet for planet Earth, 
should it “go to zero”.

���†�u���-�b�l���‰�-�v���|�o���b�m�ˆ�;�v	ž�]�-�|�;���b�m���|�_�b�v���v�r�;�1�b�-�t���u�;�r�o�u�|���_�o�‰���=�-�u���|�_�;��
hedge fund space, and individual managers have progressed 
�b�m���|�_�;�b�u���-�7�-�r	ž�o�m���-�m�7���b�l�r�t�;�l�;�m�|�-	ž�o�m���o�=�����"���� �v�|�-�m�7�-�u�7�v�:�� ���m��
other words, we were looking for our Luke Skywalkers, Han 

�"�o�t�o�v�� �-�m�7�� ���-�v�|�;�u�� �+�o�7�-�v�:�� ���u�� �u�-�|�_�;�u�7�� �‰�;�� �-�t�u�;�-�7�‹�� �h�m�;�‰�� �|�_�;�‹��
existed, but we didn’t know how well they mastered their 
skills yet. Could any one of them really stand up to the 
�1�_�-�t�t�;�m�]�;���o�=���|�_�;���7�-�u�h���=�o�u�1�;�5

We are pleased to having been able to span a wide range in 
�|�_�;���l�-�|�†�u�b�|�‹���b�m���l�-�m�-�]�;�u�v�¬���;�@�o�u�|�v�7���=�u�o�l���;�-�u�t�‹���-�7�-�r�|�;�u�v���-�1	ž�ˆ�;��
�b�m���|�_�;�� �C�;�t�7���=�o�u���‹�;�-�u�v�7���o�u���7�;�1�-�7�;�v���|�o���|�_�o�v�;�� �|�-�h�b�m�]���|�_�;�b�u���C�u�v�|��
steps. The hedge funds cover good breadth and depth of 
strategies within the universe with their unique challenges 
�-�m�7���o�r�r�o�u�|�†�m�b	ž�;�v���|�o���o�ˆ�;�u�1�o�l�;�7���-�m�7���0�;���b�|���b�m���v�l�-�t�t���v�|�;�r�v���-�v��
�m�o�|�� �-�t�t�� �v�|�u�-�|�;�]�b�;�v�� �-�u�;�� �0�o�u�m�� �;�t�†�-�t�� �o�ˆ�;�u�1�o�l�b�m�]�� �|�_�;�b�u�� ���"���J
�-�0�b�t�b�|�‹�:���!�o�†�m�7�b�m�]���b�|���o�@�7���v�o�r�_�b�v	ž�1�-�|�;�7���b�m�v	ž�|�†	ž�o�m�-�t���b�m�ˆ�;�v�|�o�u�v��
in the Nordic region who are well experienced and diligent 
in their ESG approach shared their views.

I am proud and pleased to introduce to you through 
�|�_�b�v�� �u�;�r�o�u�|�� �o�†�u�� �m�;�‰�;�v�|�� �ˆ�;�m�|�†�u�;�7�� ���o�u�7�"�����7�� �|�_�;�� ���o�u�7�b�1��
�"�†�v�|�-�b�m�-�0�t�;�� ���m�ˆ�;�v�|�l�;�m�|�� ���t�-�•�o�u�l�� �-�m�7�� �b�|�v�� �;�7�b�|�o�u�� �b�m�� �1�_�b�;�=�7��
Aline Reichenberg Gustafsson. I do hope you enjoy paging 
through this report.

�:�:�:���-�m�7���l�-�‹���|�_�;���=�o�u�1�;���0�;���‰�b�|�_���‹�o�†�4
���-�l�u�-�m�����;�o�u�]�;�����_�-�t�b�|�v�1�_�b��
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I to achieve such grand plans when my resume showed 
�|�_�-�|���-�t�t�������h�m�;�‰���‰�-�v���_�o�‰���|�o���-�m�-�t�‹�v�;�����_���v���-�m�7���r�†�0�t�b�v�_���v�|�o�1�h��
�u�;�1�o�l�l�;�m�7�-	ž�o�m�v�5�������v�o�†�]�_�|���-���f�o�0���b�m���-���_�;�7�]�;���=�†�m�7���b�m�����o�m�7�o�m��
�K�������7�b�7���]�u�-�7�†�-�|�;���b�m���‘�•�•�•�7���-�|���-��	ž�l�;���‰�_�;�m���-���v�b�Š�J�C�]�†�u�;���r�-�‹�b�m�]��
�r�o�v�|�J�������� �f�o�0�7�� �b�m�� �r�o�†�m�7�v�� �P�‰�_�;�m�� �b�|�� �‰�-�v�� �v	ž�t�t�� �‰�o�u�|�_�� �|�‰�b�1�;��
the US dollar) was making it a lot easier to repay one’s 
business school student loan. I do remember arguing that 
managing a hedge fund didn’t necessarily have to be a 
�]�u�;�;�7�J�b�v�J�]�o�o�7���|�‹�r�;���o�=���0�†�v�b�m�;�v�v�7���-�m�7���|�_�-�|���;�ˆ�;�m�|�†�-�t�t�‹�7�������‰�-�v��
hoping to contribute to society with more than just money. 
�����f�†�v�|���7�b�7�m�=�|���h�m�o�‰���_�o�‰���|�o�7���0�†�|�������‰�-�v���1�o�m�C�7�;�m�|���|�_�-�|�������‰�o�†�t�7��
�v�o�o�m���C�m�7���o�†�|�:

Now ten years on, a couple of hedge fund gigs, a move 
�|�o�� �"�|�o�1�h�_�o�t�l�� �-�m�7�� �|�‰�o�� �‰�o�m�7�;�u�=�†�t�� �7�-�†�]�_�|�;�u�v�� �t�-�|�;�u�7�� �7�;�v	ž�m�‹��
�_�-�v���r�u�o�ˆ�b�7�;�7���l�;���‰�b�|�_���|�_�;�� �o�r�r�o�u�|�†�m�b�|�‹�� �|�o��	ž�;�� �0�-�1�h���‰�b�|�_���l�‹��
�;�-�u�t�‹���7�b�v�r�o�v�b	ž�o�m���P�C�m�7���-���v�‹�m�o�m�‹�l�Q�:�����‹���r�-�|�_���1�u�o�v�v�;�7���|�_�-�|���o�=��
Kamran, the founder of Hedge Nordic, who seemed to enjoy 
�|�_�;���=�;�‰���-�u	ž�1�t�;�v�������‰�u�o�|�;���=�o�u���_�b�l���-�v���-���7�b�t�;�‚�-�m�|�;�:�����v���t�†�1�h���_�-�v��
�b�|�7���_�;���o�@�;�u�;�7���l�;���|�o���0�;���|�_�;���r�u�o�f�;�1�|���l�-�m�-�]�;�u���o�=���-���r�†�0�t�b�1�-	ž�o�m��
on sustainable investment. I was due to give birth a month 
�o�u�� �v�o�� �0�;�=�o�u�;�� �|�_�;�� �r�t�-�m�m�;�7�� �r�†�0�t�b�1�-	ž�o�m�� �7�-�|�;�7�� �0�†�|�� �b�|�� �‰�-�v�� �|�o�o��

�|�;�l�r	ž�m�]�� �-�m�� �o�r�r�o�u�|�†�m�b�|�‹�� �m�o�|�� �|�o�� �-�1�1�;�r�|�� �v�†�1�_�� �-�m�� �;�Š�1�b	ž�m�]��
challenge. I was becoming a real journalist, and within a 
�|�o�r�b�1���|�_�-�|�� �_�-�v���]�u�;�-�|���‰�o�u�t�7�J�v�-�ˆ�b�m�]�� �r�o�|�;�m	ž�-�t�:�����v�� �v�o�o�m���-�v���‰�;��
started to work on the subject, we realised that interest was 
very high across the asset management spectrum. Hence 
along the way, we wondered if there wasn’t an important 
�†�m�l�;�|���m�;�;�7���=�o�u���b�m�=�o�u�l�-	ž�o�m���|�o���0�;���1�o�ˆ�;�u�;�7���0�‹���l�o�u�;���|�_�-�m���-��
�o�m�;�J�o�@���v�r�;�1�b�-�t���u�;�r�o�u�|�:���$�_�-�|���b�v���_�o�‰���‰�;���1�-�l�;���†�r���‰�b�|�_���|�_�;���b�7�;�-��
�o�=�����o�u�7�"�����7���-�����o�u�7�b�1���"�†�v�|�-�b�m�-�0�t�;�����m�ˆ�;�v�|�l�;�m�|�����t�-�•�o�u�l�:�����†�u��
�]�o�-�t���b�v���|�o���0�;�1�o�l�;���|�_�;���b�m�=�o�u�l�-	ž�o�m���t�b�m�h���0�;�|�‰�;�;�m���b�m�v	ž�|�†	ž�o�m�-�t��
�b�m�ˆ�;�v�|�o�u�v�� �-�m�7�� �l�-�m�-�]�;�u�v�� �‰�_�o�� �o�@�;�u�� �v�†�v�|�-�b�m�-�0�t�;�� �b�m�ˆ�;�v�|�l�;�m�|��
�r�u�o�7�†�1�|�v�7���-�m�7���†�t	ž�l�-�|�;�t�‹���|�o���0�;���-���u�;�=�;�u�;�m�1�;���r�t�-�1�;���=�o�u���-�m�‹�o�m�;��
�b�m�ˆ�o�t�ˆ�;�7�� �b�m�� �|�_�;�� �C�;�t�7�:�� �)�;�� �|�_�;�u�;�0�‹�� �‰�o�†�t�7�� �t�b�h�;�� �|�o�� �1�o�m�|�u�b�0�†�|�;��
and further accelerate the phenomenal trend we have 
�o�0�v�;�u�ˆ�;�7�� �‰�_�b�t�;�� �‰�u�b	ž�m�]�� �|�_�b�v�� �u�;�r�o�u�|�7�� �0�‹�� �v�_�-�u�b�m�]�� �b�7�;�-�v�� �-�m�7��
�1�o�m�m�;�1	ž�m�]�� �r�;�o�r�t�;�� �‰�b�|�_�b�m�� �|�_�b�v�� �b�m�7�†�v�|�u�‹�:�� �$�o�7�-�‹�7�� ���� �-�l�� �r�u�o�†�7��
�|�o���0�;���-�0�t�;���|�o���|�-�h�;���|�_�;���r�o�v�b	ž�o�m���o�=�����7�b�|�o�u�J�b�m�J�1�_�b�;�=���-�|�����o�u�7�"�����7��
�-�m�7�������h�m�o�‰���|�_�-�|�������-�l���o�m�;���v�|�;�r���1�t�o�v�;�u���|�o���l�‹���C�u�v�|���-�l�0�b	ž�o�m�9���|�o��
become a fairy, with magical powers and all. 

�+�o�†�u�v�7��
���t�b�m�;���!�;�b�1�_�;�m�0�;�u�]�����†�v�|�-�=�v�v�o�m



�1�-�u�0�o�m���=�o�o�|�r�u�b�m�|���b�m���|�_�;���"�_���”�•�•���b�m���-���v�;�1�|�o�u�J�m�;�†�|�u�-�t���l�-�m�m�;�u�:��
With the help of a consultant, Trucost, the team sorted all the 
�1�o�l�r�-�m�b�;�v���-�m�7���;�t�b�l�b�m�-�|�;�7���|�_�;���‰�o�u�v�|�������‘���r�o�t�t�†�|�;�u�v���b�m���;�-�1�_��
�v�;�1�|�o�u�:�����‹���7�o�b�m�]���v�o�7���|�_�;���1�-�u�0�o�m���=�o�o�|�r�u�b�m�|���o�=���|�_�;���"�_���”�•�•���‰�-�v��
�_�-�t�ˆ�;�7�� �‰�b�|�_�o�†�|�� �|�-�h�b�m�]�� �-�m�‹�� �7�b�u�;�1	ž�o�m�-�t�� �0�;�|�7�� �-�m�7�� �|�_�;�� �u�;�|�†�u�m��
�‰�-�v���r�u�-�1	ž�1�-�t�t�‹�� �|�_�;�� �v�-�l�;�:�� ���m���=�-�1�|�7���|�_�;�� �>�7�;�1�-�u�0�o�m�b�v�;�7�?���b�m�7�;�Š��
�o�=���’�”�•���1�o�l�r�-�m�b�;�v���o�†�|�r�;�u�=�o�u�l�;�7���|�_�;���"�_���”�•�•���b�m�7�;�Š���0�‹���•�•�•��
bps. Consequently, the pension fund’s board mandated a 
�”�•�w�� �7�;�1�-�u�0�o�m�b�v�-	ž�o�m�� �o�=�� �|�_�;�� �r�o�u�•�o�t�b�o�7�� �|�_�;�u�;�0�‹�� �7�;�1�u�;�-�v�b�m�]��
�|�_�;���1�-�u�0�o�m���=�o�o�|�r�u�b�m�|���0�‹���’�•�w�:�����ˆ�;�u���“���‹�;�-�u�v�7���|�_�b�v���v�|�u�-�|�;�]�‹���_�-�v��
�]�;�m�;�u�-�|�;�7�� �-�m�� �o�†�|�r�;�u�=�o�u�l�-�m�1�;�� �o�=�� �‘�•�•�� �0�r�v�� �o�ˆ�;�u�� �|�_�;�� ���"������
World Index. “It may be too short a period to draw any 
conclusions”, says Andersson, “but it is certainly encouraging 
�-�m�7���‰�;���v	ž�t�t���_�-�ˆ�;�m�=�|���v�;�;�m���|�_�;���1�-�u�0�o�m���|�-�Š�7���‰�_�b�1�_���b�v���;�Š�r�;�1�|�;�7��
to generate a certain outperformance”.

Nowadays, climate change is no longer a second thought. 
���o�t�b�1�‹�� �l�-�h�;�u�v�� �_�-�ˆ�;�� �1�-�u�0�o�m�� �=�o�o�|�r�u�b�m�|�� �-�|�� �|�_�;�� �|�o�r�� �o�=�� �|�_�;�b�u��
agendas as everyone recognizes the systemic risk that 

needs to be monitored and addressed. This is especially 
�|�u�†�;�� �-�[�;�u�� �|�_�;�� ���t�b�l�-�|�;�� �1�o�m�=�;�u�;�m�1�;�� �-�t�l�o�v�|�� �;�Š�-�1�|�t�‹�� �-�� �‹�;�-�u��
�-�]�o���b�m�����-�u�b�v�7���‰�_�;�u�;���l�o�u�;���|�_�-�m���•�–�•���1�o�†�m�|�u�b�;�v���_�-�ˆ�;���r�t�;�7�]�;�7��
�|�o���|�-�h�;���-�1	ž�o�m�:�����|���|�_�;���v�-�l�;��	ž�l�;���-�v���1�_�-�m�]�;���b�v���_�-�r�r�;�m�b�m�]���-�|��
�|�_�;���]�o�ˆ�;�u�m�l�;�m�|�-�t���t�;�ˆ�;�t�7���b�m�v	ž�|�†	ž�o�m�-�t���b�m�ˆ�;�v�|�o�u�v���-�u�;���r�†�v�_�;�7��
into gear. The French government for example, has made 
it mandatory for anyone managing money to report carbon 
exposure by the end of this year. “This includes anyone 
managing French pension money from abroad, so it 
becomes a global issue”, underlines Andersson. 

���m�� �‘�•�•�“�7�� �|�o�]�;�|�_�;�u�� �‰�b�|�_�� �|�_�;�� �&�m�b�|�;�7�� ���-	ž�o�m�v�� ���m�ˆ�b�u�o�m�l�;�m�|��
���u�o�]�u�-�l�� �-�m�7�� �b�|�v�� �
�b�m�-�m�1�;�� ���m�b	ž�-	ž�ˆ�;�� �P�&�������� �
���Q�7�� �|�_�;�� ���-�u�0�o�m��
�	�b�v�1�t�o�v�†�u�;�� ���u�o�f�;�1�|�� �P���	���Q�� �-�v�� �‰�;�t�t�� �-�v�� �|�_�;�� �
�u�;�m�1�_�� �-�v�v�;�|��
�l�-�m�-�]�;�u�����l�†�m�7�b�7�������“���0�;�1�-�l�;���r�-�u�|���o�=���|�_�;���=�o�†�m�7�b�m�]���|�;�-�l���o�=��
�|�_�;�����o�u�•�o�t�b�o���	�;�1�-�u�0�o�m�b�Œ�-	ž�o�m�����o�-�t�b	ž�o�m�7���‰�_�b�1�_���1�o�l�l�b�‚�;�7��
�|�o�� �7�;�1�-�u�0�o�m�b�v�b�m�]�� �&�"�	�� �•�•�•�0�m�� �o�=�� �b�m�v	ž�|�†	ž�o�m�-�t�� �b�m�ˆ�;�v�|�l�;�m�|��
�‰�o�u�t�7�‰�b�7�;�:���>�&�"�	���•�•�•���0�b�t�t�b�o�m���b�v���-���v�b�]�m�b�C�1�-�m�|���-�l�o�†�m�|���0�†�|���b�|��
is absolutely feasible. And we hope that by reaching this 
�|�-�u�]�;�|�7���b�m�ˆ�;�v�|�o�u�v���1�-�m���v�_�o�‰���|�_�-�|���-���7�b�@�;�u�;�m�|���1�o�†�u�v�;���o�=���-�1	ž�o�m��
�b�v���r�o�v�v�b�0�t�;�7���‰�_�;�u�;���b�m�v	ž�|�†	ž�o�m�-�t���b�m�ˆ�;�v�|�o�u�v�=���]�o�-�t�v���-�u�;���-�t�b�]�m�;�7��
with, and support the common good,” Andersson stated at 
�|�_�;�� 	ž�l�;�:�����[�;�u�� �‘���‹�;�-�u�v�7�� �|�_�;�� �1�o�-�t�b	ž�o�m�� �1�o�†�m�|�v�� �‘�u�� �l�;�l�0�;�u�v��
�-�m�7�� �&�"�	�� �’�:�‘�|�u�����&���7�� �o�=���‰�_�b�1�_�� �&�"�	�� �u�•�•�0�m���‰�b�t�t�� �0�;�� �r�†�|�� �b�m��
decarbonized strategies. 

���m���r�-�u�-�t�t�;�t���‰�b�|�_���b�|�v���;�m�ˆ�b�u�o�m�l�;�m�|�-�t���r�†�v�_�7�������“���_�-�v���o�=���1�o�†�u�v�;��
invested in sustainability more broadly and taken care of 

A �v�� �-�m�‹�� �C�m�-�m�1�;�� �v�|�†�7�;�m�|�� �b�v�� �|�-�†�]�_�|�� �b�m�� �b�m�ˆ�;�v�|�l�;�m�|��
�l�-�m�-�]�;�l�;�m�|�� �1�t�-�v�v�7�� �-�� �r�;�m�v�b�o�m�� �l�-�m�-�]�;�u�=�v�� �l�-�b�m��
�7�†	ž�;�v�� �-�u�;�� �|�_�;�� �l�-�|�1�_�b�m�]�� �o�=�� �-�v�v�;�|�v�=�� �-�m�7�� �t�b�-�0�b�t�b	ž�;�v�=��

�7�†�u�-	ž�o�m�� �-�m�7�� �|�_�;�� �u�b�v�h�� �o�r	ž�l�b�Œ�-	ž�o�m�� �=�o�u�� �-�� �7�;�v�b�u�;�7�� �t�;�ˆ�;�t�� �o�=��
�u�;�|�†�u�m���P�o�u���ˆ�b�1�;���ˆ�;�u�v�-�Q�:�����m���r�u�-�1	ž�1�;���_�o�‰�;�ˆ�;�u�7���|�_�;�v�;���v�;�;�l�b�m�]�t�‹��
�o�0�ˆ�b�o�†�v�� �|�-�v�h�v�� �1�-�m�� �r�u�o�ˆ�;�� �1�_�-�t�t�;�m�]�b�m�]�:�� ���-�|�v�� ���m�7�;�u�v�v�o�m�7��
�=�o�u�l�;�u�� �������� �o�=�� �|�_�;�� �"�‰�;�7�b�v�_�� �v�|�-�|�;�� �r�;�m�v�b�o�m�� �=�†�m�7�� �����“�7��
�7�;�v�1�u�b�0�;�v�� �=�o�u�� ���;�7�]�;�� ���o�u�7�b�1�� �_�o�‰�� �1�-�u�0�o�m�� �m�;�†�|�u�-�t�b�Œ�-	ž�o�m��
�-�m�7���b�l�r�t�;�l�;�m�|�-	ž�o�m���o�=���v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v�|�l�;�m�|���r�u�b�m�1�b�r�t�;�v��
�b�m�� �]�;�m�;�u�-�t�� �1�-�m�� �_�;�t�r�� �-�� �r�;�m�v�b�o�m�� �|�o�� �-�r�r�t�‹�� �|�_�;�� �r�u�b�m�1�b�r�t�;�v�� �o�=��
�v�o�†�m�7���|�;�Š�|�0�o�o�h���-�v�v�;�|���l�-�m�-�]�;�l�;�m�|�:��

“It all started with Al Gore’s movie”, admits Andersson. 
“As I watched ‘An Inconvenient Truth’, I wondered if it was 
indeed possible [that the climate was changing to such 
an extent] and if so, what I could do about it.” Andersson 
�1�o�m�1�t�†�7�;�7�� �-�|�� �C�u�v�|�� �|�_�-�|�� �_�;�� �1�o�†�t�7�m�=�|�� �_�;�t�r�8�� �|�_�;�� �r�u�o�0�t�;�l�� �_�-�7��
�|�o���0�;���C�Š�;�7���0�‹���r�o�t�b	ž�1�v�7���m�o�|���l�o�m�;�‹���l�-�m�-�]�;�l�;�m�|�:�����m���r�-�u�-�t�t�;�t�7��
he started reviewing the way pension funds look at risk 
�-�m�7��	ž�l�;�:�����|���-���t�-�u�]�;���l�-�f�o�u�b�|�‹���o�=���r�;�m�v�b�o�m���=�†�m�7�v���‰�o�u�t�7�‰�b�7�;�7��
managers are evaluated based on yearly performance. The 
�b�l�r�t�b�1�b�|�� �b�m�1�;�m	ž�ˆ�;�� �|�_�b�v�� �r�u�-�1	ž�1�;�� �]�;�m�;�u�-�|�;�v�� �7�o�;�v�� �m�o�|�� �-�t�b�]�m��
�‰�b�|�_���|�_�;���7�†�u�-	ž�o�m���o�=���-���r�;�m�v�b�o�m�=�v���t�b�-�0�b�t�b	ž�;�v�7���‰�_�b�1�_���b�v���†�v�†�-�t�t�‹��
around 20 to 40 years. Assets should be invested with the 
�v�-�l�;�� 	ž�l�;�� �_�o�u�b�Œ�o�m���b�m���l�b�m�7�:���$�_�u�;�;���‹�;�-�u�v�� �-�]�o�7�������“�=�v�� �0�o�-�u�7��
�]�-�ˆ�;���|�_�;���=�†�m�7���-���†�m�b�t�†�;���v�|�u�-�|�;�]�b�1���l�-�m�7�-�|�;���‰�_�;�u�;���;�ˆ�-�t�†�-	ž�o�m��
�v�_�o�†�t�7�� �0�;�� �l�-�7�;�� �o�m�� �-�� �’�� �|�o�� �•�”�J�‹�;�-�u�� 	ž�l�;�� �_�o�u�b�Œ�o�m�:�� �"�o�� �=�-�u�7��
�o�†�|�r�;�u�=�o�u�l�-�m�1�;�� �-�]�-�b�m�v�|�� �|�_�;�� �u�;�=�;�u�;�m�1�;�� �r�o�u�•�o�t�b�o�� �‰�-�v�� �‘�•�•��

bps per annum. While is too early to tell whether this can 
�0�;�� �-�‚�u�b�0�†�|�;�7�� �|�o�� �|�_�;�� �1�_�-�m�]�;�� �b�m��	ž�l�;�� �_�o�u�b�Œ�o�m�7���-�1�1�o�u�7�b�m�]�� �|�o��
���m�7�;�u�v�v�o�m���b�|���l�-�h�;�v���v�;�m�v�;�9���>�|�_�;���t�;�v�v���1�o�l�r�;	ž	ž�o�m���‹�o�†���_�-�ˆ�;�7��
the easier it is to generate returns”, he says.

���m�� �|�†�u�m�7�� �|�_�b�v�� �t�;�-�7�v�� �|�o�� �t�†�;�v	ž�o�m�b�m�]�� �-�m�m�†�-�t�� �ˆ�o�t�-	ž�t�b�|�‹�� �-�v�� �-�m��
adequate measure of a pension fund’s risk. “If we can 
�v�|�-�m�7�� �ˆ�o�t�-	ž�t�b�|�‹�?�7�� ���m�7�;�u�v�v�o�m�� �r�u�o�r�o�v�;�v�7�� �>�‰�;�� �v�_�o�†�t�7�m�=�|�� �v�_�‹��
�-�‰�-�‹�8�� �ˆ�o�t�-	ž�t�b�|�‹�� �b�v�� �f�†�v�|�� �-�� �r�o�o�u�� �l�;�-�v�†�u�;�� �o�=�� �u�b�v�h�� �=�o�u�� �-�� �t�-�u�]�;��
state pension fund.” Hence the quest for a new metric. 
���m�7�;�u�v�v�o�m���v�†�]�]�;�v�|�v���|�o���7�;�C�m�;���u�b�v�h���‰�_�;�u�;���|�_�;�u�;���b�v���-���r�o�v�v�b�0�b�t�b�|�‹��
of permanent capital loss in the long term. And climate 
change is just the type of permanent capital loss a pension 
should care about. Encouraged by his mentor, Laszlo 
�"�Œ�o�l�0�-�•�-�t�ˆ�‹�7�� �-�†�|�_�o�u�� �o�=�� �>�$�_�;�� ���u�;�-�|�;�v�|�� ���_�-�t�t�;�m�]�;�v�� �o�=�� ���†�u��
�$�b�l�;�?�� �-�m�7�� �=�o�†�m�7�;�u�� �o�=�� �|�_�;�� ���t�o�0�-�t�� ���_�-�t�t�;�m�]�;�v�� �
�o�†�m�7�-	ž�o�m�7��
���m�7�;�u�v�v�o�m�� �7�;�1�b�7�;�7�� �|�o�� �|�-�h�;�� �-�1	ž�o�m�� �b�m�� �‘�•�•�•�:�� ���b�v�� �C�u�v�|�� �v�|�;�r��
�‰�-�v���|�o���v�†�u�ˆ�;�‹���•�•���o�|�_�;�u���t�-�u�]�;���r�;�m�v�b�o�m���=�†�m�7�v���‰�o�u�t�7�‰�b�7�;���|�o��
�-�m�-�t�‹�v�;���_�o�‰���|�_�;�‹���-�r�r�u�o�-�1�_�;�7���|�_�;�v�;���t�†�;�v	ž�o�m�v���o�=���u�b�v�h�7��	ž�l�;��
horizon and climate change, but he was disappointed – 
�ˆ�o�t�-	ž�t�b�|�‹���-�m�7���o�m�;�J�‹�;�-�u���_�o�u�b�Œ�o�m�v���r�u�;�ˆ�-�b�t�;�7���;�ˆ�;�u�‹�‰�_�;�u�;�7���-�m�7��
no one considered climate change a relevant issue.

As a result, Andersson went to the drawing board together 
�‰�b�|�_���_�b�v���|�;�-�l���-�|�������“�:���$�_�;���;�-�v�b�;�v�|���‰�-�‹���‰�-�v���o�=���1�o�†�u�v�;���|�o���|�-�h�;��
�-�‰�-�‹���-�t�t���|�_�;���o�b�t���-�m�7���;�m�;�u�]�‹���1�o�l�r�-�m�b�;�v���=�u�o�l���|�_�;���r�o�u�•�o�t�b�o�v�7��
�0�†�|�� �|�_�-�|�� �u�;�r�u�;�v�;�m�|�;�7�� �b�m�� �;�@�;�1�|�� �-�m�� �†�m�7�;�v�b�u�-�0�t�;�� �v�;�1�|�o�u�� �0�;�|�:��
Instead, the team worked on a system to minimise the 
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CLEAN YOUR 
PENSION FUND

HOW DECARBONISATION CAN HELP SOLVE 
A PENSION FUND’S RISK EQUATION

In 2006 I thought it was impossible 
to maintain returns while being 
sustainable, but it seemed 
acceptable to lose some money in 
�o�u�7�;�u���|�o���0�;���-���]�o�o�7���1�b�¼�Œ�;�m�8
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the “S” and “G” in ESG also. In fact, sustainability represents 
�-�� �t�;�]�-�t�� �r�u�;�J�u�;�t�†�b�v�b�|�;�� �=�o�u�� �|�_�;�� �"�‰�;�7�b�v�_�� �v�|�-�|�;�� �r�;�m�v�b�o�m�v�:�� �>���m��
�‘�•�•�u�?�7�� �-�7�l�b�|�v�� ���m�7�;�u�v�v�o�m�7�� �>���� �|�_�o�†�]�_�|�� �b�|�� �‰�-�v�� �b�l�r�o�v�v�b�0�t�;�� �|�o��
maintain returns while being sustainable, but it seemed 
�-�1�1�;�r�|�-�0�t�;���|�o���t�o�v�;���v�o�l�;���b�m���o�u�7�;�u���|�o���0�;���-���]�o�o�7���1�b	ž���Œ�;�m�:�?�����o�‰��
�_�;�� �h�m�o�‰�v�� �0�;�‚���;�u�� �K�� �‰�b�|�_�o�†�|�� �1�o�l�r�u�o�l�b�v�;�7�� �b�|�� �b�v�� �-�1�|�†�-�t�t�‹�� �|�_�;��
�C���7�†�1�b�-�u�‹���7�†�|�‹���o�=���|�_�;���r�;�m�v�b�o�m���l�-�m�-�]�;�u���|�o���|�-�h�;���v�†�v�|�-�b�m�-�0�b�t�b�|�‹��
into account.

In Europe, he believes, sustainability is taken into account 
�l�o�u�;���v�;�u�b�o�†�v�t�‹���|�_�-�m���-�l�o�m�]�v�|���b�m�v	ž���|�†	ž���o�m�-�t���b�m�ˆ�;�v�|�o�u�v���o�m���|�_�;��
�o�|�_�;�u�� �v�b�7�;�� �o�=�� �|�_�;�� ���|�t�-�m	ž���1�7�� �0�†�|�� �-�‰�-�u�;�m�;�v�v�� �b�v�� �u�-�b�v�b�m�]�� �|�_�;�u�;��
�-�t�v�o�:���"�‰�;�7�;�m���b�v���7�;�C���m�b�|�;�t�‹���-�_�;�-�7�7���;�ˆ�;�m���b�=���|�_�;�u�;���b�v���v	ž���t�t���-���t�o�|���|�o��
�b�l�r�u�o�ˆ�;�7���;�ˆ�;�m���-�|�������“�:���)�_�;�m���b�|���1�o�l�;�v���|�o���1�-�u�0�o�m���;�l�b�v�v�b�o�m�v�7��
�"�‰�;�7�;�m�� �_�-�v�� �0�;�;�m�� �r�u�o�-�1	ž���ˆ�;�� �=�o�u�� �-�� �t�o�m�]�� 	ž���l�;�:�� ���m�� �|�_�;�� �–�•�v��
�-�t�u�;�-�7�‹�7���|�_�;���1�o�†�m�|�u�‹���b�m�|�u�o�7�†�1�;�7���-���1�-�u�0�o�m���|�-�Š���o�=���&�"�	���•�”�•�F
�|�o�m�7���‰�_�b�1�_���b�v���v�†�0�v�|�-�m	ž���-�t���1�o�l�r�-�u�;�7���|�o���o�|�_�;�u���1�o�†�m�|�u�b�;�v�:���$�_�b�v��
drove emissions down by 30% while the economy maintained 
�-�� �_�b�]�_�;�u�J�|�_�-�m�J�-�ˆ�;�u�-�]�;�� �]�u�o�‰�|�_�:�� ���-�m�‹�� �"�‰�;�7�b�v�_�� �1�o�l�r�-�m�b�;�v��
are at the forefront when it comes to sustainability, for 
�;�Š�-�l�r�t�;�� �‰�b�|�_�� �_�o�†�v�;�_�o�t�7�� �m�-�l�;�v�� �v�†�1�_�� �-�v�� ���_���� �-�m�7�� ���h�;�-�:��
���;�m�v�b�o�m�� �=�†�m�7�v���‰�;�u�;�� �t�-�|�;�� �-�7�o�r�|�;�u�v�� �b�m�� �1�o�l�r�-�u�b�v�o�m�7�� �0�†�|�� �|�_�;�‹��
�-�u�;�� �1�-�|�1�_�b�m�]�� �†�r�� �=�-�v�|�:�� ���-	ž���o�m�-�t�� �r�o�t�b	ž���1�b�-�m�v�� �-�u�;�� �-�t�v�o�� �-�_�;�-�7��
compared to other countries. For Andersson, there is no 
�m�;�;�7�� �=�o�u�� �=�†�u�|�_�;�u�� �u�;�]�†�t�-	ž���o�m�� �|�o�� �7�u�b�ˆ�;�� �|�_�;�� �1�_�-�m�]�;�:���$�_�;�� �r�†�v�_��
�‰�b�t�t�� �1�o�l�;�� �m�o�� �l�-�‚���;�u�� �‰�_�-�|�7�� �-�t�v�o�� �=�u�o�l�� �v�-�ˆ�;�u�v�:�� �$�_�;�� �l�o�u�;��

knowledge people have about climate change, the more 
they will demand to know where their money is invested. 
�>�R�
�o�u���b�m�v	ž���|�†	ž���o�m�-�t���b�m�ˆ�;�v�|�o�u�v�S���"�†�v�|�-�b�m�-�0�b�t�b�|�‹���‰�b�t�t���0�;�1�o�l�;���r�-�u�|��
of the core business” Andersson expects.
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Andersson, “we moved from millions to billions and now 
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hedge funds, all will have to report on sustainability going 
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evaluated on a yearly basis and they will have to think this 
over. For Andersson, all investors managing money with an 
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�‰�_�-�|�� �|�_�;�‹�� �-�u�;�� �7�o�b�m�]���‰�b�|�_�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�:�� �>���o�u�;�� �|�_�-�m�� �|�_�-�|�?�7��
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MATS ANDERSSON
FORMER CEO, AP4
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�b�m�� �|�_�;�� �v�•�v�7�� �-�m�7�� �0�;�1�o�l�b�m�]�� ���;�-�7�� �o�=�� ���o�u�7�b�1�� ���t�†�b	ž���;�v�� �-�|��
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�b�m�� �|�_�;�� �r�;�m�v�b�o�m�� �b�m�7�†�v�|�u�‹�7�� �C���u�v�|�� �-�v�� �-�� �"�‰�;�7�b�v�_�� ���t�†�b	ž���;�v��
�r�o�u�•���o�t�b�o�� �l�-�m�-�]�;�u�� �-�|�� �����’�7�� �|�_�;�m�� �-�v�� �������� �-�|�� �"�h�-�m�7�b�-�� ���b�ˆ��
�-�m�7�� �C���m�-�t�t�‹�� �-�v�� �������� �o�=�� �����“�� �=�u�o�l�� �‘�•�•�u�� �†�m	ž���t�� �t�-�v�|�� ���†�t�‹�:��
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and raise awareness regarding the greatest global risks 
�-�m�7�� �r�u�o�0�t�;�l�v�:�� ���m�;�� �o�=�� �b�|�v�� �]�o�-�t�v�� �b�v�� �|�o�� �b�7�;�m	ž���=�‹�� �-�� �]�t�o�0�-�t��
�]�o�ˆ�;�u�m�-�m�1�;�� �l�o�7�;�t�� �‰�_�b�1�_�� �C���|�v�� �1�†�u�u�;�m�|�� �1�_�-�t�t�;�m�]�;�v�� �0�;�‚���;�u��
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founded in the middle of the 20th century, when issues 
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equity, long-only, hedge funds, all 
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�_�� ���-�u�|�m�;�u�v�� �0�;�1�-�l�;�� �-�� �v�b�]�m�-�|�o�u�‹�� �|�o�� �|�_�;�� �&�m�b�|�;�7�� ���-	ž���o�m�v��
���u�b�m�1�b�r�t�;�v�� �=�o�u�� �!�;�v�r�o�m�v�b�0�t�;�� ���m�ˆ�;�v�|�l�;�m�|�� �P�&�����!���Q�� �-�m�7�� �_�-�v��
�|�_�;�u�;�0�‹�� �r�t�;�7�]�;�7�� �|�o�� �b�m�|�;�]�u�-�|�;�� �u�;�v�r�o�m�v�b�0�t�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �-�|��
�|�_�;���]�u�o�†�r���t�;�ˆ�;�t���-�v���‰�;�t�t���u�;�r�o�u�|���o�m���b�|�v���r�u�o�]�u�;�v�v���o�m���-�m���-�m�m�†�-�t��
�0�-�v�b�v�:���$�_�;���]�u�o�†�r�=�v���0�†�v�b�m�;�v�v���l�o�7�;�t���b�v���0�-�v�;�7���o�m���r�-�u�|�m�;�u�v�_�b�r�v��
�‰�b�|�_���b�m�7�;�r�;�m�7�;�m�|���b�m�ˆ�;�v�|�l�;�m�|���l�-�m�-�]�;�u�v�: 
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�l�-�m�-�]�;�u�v���-�m�7�����u�†�l�l�;�u���_�����-�u�|�m�;�u�v���P�|�‹�r�b�1�-�t�t�‹���-�u�o�†�m�7���“�•�w���o�=��
�;�t�†�b�|�‹�Q�:���$�_�;�����u�†�l�l�;�u�����†�t	ž���J�"�|�u�-�|�;�]�‹���P�����"�Q���=�†�m�7�7���l�-�m�-�]�;�7��
�-�m�7���7�b�v�|�u�b�0�†�|�;�7���0�‹�����u�†�l�l�;�u�����†�t	ž���J�"�|�u�-�|�;�]�‹�������7���-�t�v�o���b�m�ˆ�;�v�|�v��
�b�m�� �|�_�;�� �b�m�7�b�ˆ�b�7�†�-�t�� �=�†�m�7�v�� �b�m�� �ˆ�-�u�‹�b�m�]�� �r�u�o�r�o�u	ž���o�m�v�7�� �7�;�r�;�m�7�b�m�]��
�o�m�� �|�_�;�b�u�� �;�Š�r�;�1�|�;�7�� �u�b�v�h�J�u�;�|�†�u�m�� �r�u�o�C���t�;�� �-�m�7�� �|�_�;�� �o�ˆ�;�u�-�t�t��
�-�t�t�o�1�-	ž���o�m�� �-�m�7�� �1�o�l�r�o�v�b	ž���o�m�� �o�=�� �|�_�;�� �����"�� �=�†�m�7�:�� ���u�†�l�l�;�u�� �_��
���-�u�|�m�;�u�v�� �r�u�o�ˆ�b�7�;�v�� �|�_�;�� �l�-�m�-�]�;�u�v�� �o�=�� �|�_�;�� �b�m�7�;�r�;�m�7�;�m�|�� �=�†�m�7�v��
�‰�b�|�_�� �u�b�v�h�� �1�o�m�|�u�o�t�7�� �1�o�l�r�t�b�-�m�1�;�� �-�m�7�� �=�†�m�7�� �-�7�l�b�m�b�v�|�u�-	ž���o�m�:�� ���v��
a result, the formalizing of responsible investment for the 
�]�u�o�†�r�� �l�;�-�m�v�� �7�;�ˆ�;�t�o�r�b�m�]�� �-�� �r�o�t�b�1�‹�� �=�o�u�� ���u�†�l�l�;�u�� �_�� ���-�u�|�m�;�u�v�7��
�-�v���‰�;�t�t���-�v���|�_�;���l�†�t	ž���J�v�|�u�-�|�;�]�‹���=�†�m�7���0�†�|���-�t�v�o���_�;�t�r�b�m�]���;�-�1�_���o�=��
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Head of Responsible Investment and Edward Harrison, 
Responsible Investment Analyst, describe their journey so 
far, the challenges they have faced along the way and what 
�|�_�;�‹�� �0�;�t�b�;�ˆ�;�� �-�u�;�� �|�_�;�� �h�;�‹�� �=�-�1�|�o�u�v�� �=�o�u�� �v�†�1�1�;�v�v�=�†�t�� �]�u�o�†�r�J�‰�b�7�;��
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commitment to sustainability has been present at Brummer 
�_�� ���-�u�|�m�;�u�v�� �v�b�m�1�;�� �b�m�1�;�r	ž���o�m�:�� �>���†�u�� �l�b�v�v�b�o�m�� �b�v�� �|�o�� �o�@���;�u�� �‰�;�t�t��

By Aline Reichenberg Gustafsson

HOW BRUMMER & PARTNERS IS FORMALIZING RESPONSIBLE 
INVESTMENT FOR ITS ENTIRE FAMILY OF FUNDS

“To include all relevant risks and 
opportunities in the investment 
analysis and decision making 
processes is part of the role 
description for a portfolio manager.”
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�v�|�u�-�|�;�]�b�;�v�7�� �b�m�ˆ�;�v�|�o�u�v�� �-�m�7�� �C���m�-�m�1�b�-�t��
�v�;�u�ˆ�b�1�;�v���C���u�l���|�_�-�|���;�ˆ�-�t�†�-�|�;���u�;�v�r�o�m�v�b�0�t�;��
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exclusively on a fund’s investments 
�-�m�7�� �o�m�� �‰�_�;�|�_�;�u�� ���"���� �1�o�m�v�b�7�;�u�-	ž���o�m�v��
are well integrated into the investment 
�7�;�1�b�v�b�o�m�v�:���
�o�u�����7�;�m�0�;�u�]���-�m�7���_�;�u���|�;�-�l�7��
responsible investment is more than 
that. “Governance”, she says “is very 
important to us also at the company 
�-�m�7���=�†�m�7���t�;�ˆ�;�t�7���m�o�|���o�m�t�‹���b�m���u�;�t�-	ž���o�m���|�o��
the funds’ investments, and it surprises 
me that governance is not fully taken 
into account by some investors and 
�v�|�-�h�;�_�o�t�7�;�u�v�� �‰�_�;�m�� �;�ˆ�-�t�†�-	ž���m�]�� �_�o�‰��
hedge funds approach responsible 
investment and sustainability.” 

���v�� �-�m�� �;�Š�-�l�r�t�;�7�� ���7�;�m�0�;�u�]�� �l�;�m	ž���o�m�v��
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�l�-�m�-�]�;�u�v�=�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �;�@���o�u�|�v�:�� �$�_�b�v��
�t�†�;�v	ž���o�m�m�-�b�u�;�7�� �v�_�;�� �;�Š�r�t�-�b�m�v�7�� �o�m�t�‹��
�=�o�1�†�v�;�v�� �o�m�� ���"���� �b�m�|�;�]�u�-	ž���o�m�� �b�m�|�o��
the funds’ analysis and decision 
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companies work to make the pension 
market more sustainable and client 
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transparency and fee structures, is 
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actors’ sustainability work. “That 
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genuinely interested in making the 
pension market more sustainable.”

���m�;�� �o�=�� �|�_�;�� �l�o�v�|�� �b�l�r�o�u�|�-�m�|�� �=�-�1�|�o�u�v��
�o�=�� �v�†�1�1�;�v�v�� �=�o�u�� �|�_�;�� �b�l�r�t�;�l�;�m�|�-	ž���o�m��
of responsible investment is the 
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of course support from partners and 
top management. Resources need 
to be deployed internally to allow 
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ownership model and the fact that 
many of our funds already have 

included ESG risks in their investment 
approach, although without explicitly 
labeling it as such, this was not 
�-�� �v�b�]�m�b�C���1�-�m�|�� �1�_�-�t�t�;�m�]�;�?�7�� ���-�u�u�b�v�o�m��
�1�o�l�l�;�m�|�v�:�����m���=�-�1�|�7���=�o�u�����7�;�m�0�;�u�]�7���|�_�;��
�u�;�-�1	ž���o�m�v�� �b�m�� �]�;�m�;�u�-�t�� �_�-�ˆ�;�� �0�;�;�m�� �l�o�u�;��
�r�o�v�b	ž���ˆ�;���|�_�-�m���;�Š�r�;�1�|�;�7�:��

Another key aspect was to get the 
�u�b�v�h�� �l�-�m�-�]�;�l�;�m�|�� �=�†�m�1	ž���o�m�� �o�m�� �0�o�-�u�7�:��
Given the independent management 
�o�=�� �|�_�;�� �7�b�@���;�u�;�m�|�� �C���u�l�v�7�� �|�_�;�� �v�†�r�r�o�u�|��
of the risk team, which provides risk 
measurement to the investment 
managers within the group, has been 
important as it performs screenings of 
�-�t�t�� �=�†�m�7�v�� �-�]�-�b�m�v�|�� ���"�"�J���|�_�b�Š�� �7�-�|�-�0�-�v�;��
�-�m�7�� �b�m�1�t�†�7�;�v�� �-�m�‹�� �b�7�;�m	ž���C���;�7�� �Y���-�]�]�;�7��
investments in the risk reports 
�v�†�0�l�b�‚���;�7���|�o���r�o�u�•���o�t�b�o���l�-�m�-�]�;�u�v�:���>�$�_�;��
genuine interest and engagement 
from the risk team has been a very 
�b�l�r�o�u�|�-�m�|�� �v�†�1�1�;�v�v�� �=�-�1�|�o�u�?�7�� �-�L�����u�l�v��
���7�;�m�0�;�u�]�:

Two examples of funds where the 
responsible investment policies are 
already quite well developed are the 
�t�o�m�]�F�v�_�o�u�|�� �;�t�†�b�|�‹�� �=�†�m�7�� ���o�7�;�m�_�o�t�l��
���m�;���-�m�7���|�_�;���C���Š�;�7���b�m�1�o�l�;���u�;�t�-	ž���ˆ�;���ˆ�-�t�†�;��
hedge fund Nektar. At Bodenholm 
for example, poor governance is an 
important criterion the fund uses to 
select its short candidates. At Nektar, 
ESG criteria have been used for a 
�t�o�m�]�� 	ž���l�;�� �v�b�m�1�;�� �|�_�;�� �l�-�m�-�]�;�u�v�� �0�;�t�b�;�ˆ�;��
that ESG factors are important to 
�-�v�v�;�v�v���=�o�u���b�|�v���l�-�1�u�o���-�m�7���C���Š�;�7���b�m�1�o�l�;��
strategies. For them, it has been mostly 
�-�� �l�-�‚���;�u�� �o�=�� �=�o�u�l�-�t�b�Œ�b�m�]�� �|�_�;�� �r�u�o�1�;�v�v��
and explaining it, so that investors see 
���;�h�|�-�u�=�v�� �b�m�|�;�]�u�-	ž���o�m�� �o�=�� �u�;�v�r�o�m�v�b�0�t�;��
investment in a framework they are 
familiar with.

�$�_�;���7�;�ˆ�;�t�o�r�l�;�m�|���-�m�7���b�l�r�t�;�l�;�m�|�-	ž���o�m��
of the responsible investment work 
�b�v�� �v	ž���t�t�� �o�m�]�o�b�m�]�� �-�m�7�� �b�v�� �;�Š�r�;�1�|�;�7�� �|�o��
be carried out intensively over the 
next few months. The work for 
���7�;�m�0�;�u�]�=�v�� �|�;�-�l�� �b�v�� �†�m�t�b�h�;�t�‹�� �|�o�� �v�|�o�r��
�-�m�‹�� 	ž���l�;�� �v�o�o�m�� �|�_�;�u�;�-�[���;�u�:�� �>�)�;�� �_�-�ˆ�;��
started to implement responsible 
investment and we are learning 
�-�t�o�m�]�� �|�_�;�� �‰�-�‹�� �-�v�� �b�|�� �b�v�� �-�� �1�o�m	ž���m�†�o�†�v��
learning process”, she observes. When 
the responsible policies for all the 
group fund companies will be fully 
developed and applied on a day to day 
�0�-�v�b�v�7�� �|�_�;�� �C���u�l�� �‰�b�t�t�� �1�;�u�|�-�b�m�t�‹�� �0�;�1�o�l�;��
a model for others, especially when 
�b�|�� �1�o�l�;�v�� �|�o�� �l�†�t	ž���J�v�|�u�-�|�;�]�‹�� �-�m�7�� �=�o�u��
those strategies that are furthest from 
�7�b�u�;�1�|���;�t�†�b�|�‹���-�m�7���1�u�;�7�b�|���b�m�ˆ�;�v	ž���m�]�:���
�o�u��
���u�†�l�l�;�u�� �_�� ���-�u�|�m�;�u�v�� �-�m�7�� �|�_�;�� �|�;�-�l�7��
�|�_�;�� �u�;�v�r�o�m�v�b�0�b�t�b�|�‹�� �f�o�†�u�m�;�‹�� �1�o�m	ž���m�†�;�v��
and the sails are fully deployed, with 
�-�� �‰�;�t�t�J�;�t�†�b�r�r�;�7�� �-�m�7�� �r�-�v�v�b�o�m�-�|�;�� �1�u�;�‰��
at the helm.

�7�b�ˆ�;�u�v�b�C���;�7�� �b�m�ˆ�;�v�|�l�;�m�|�� �l�-�m�-�]�;�l�;�m�|��
�-�m�7�� �|�o�� �]�;�m�;�u�-�|�;�� �1�o�l�r�;	ž��	ž���ˆ�;�� �u�b�v�h�J
adjusted returns to our investors”, 
�v�|�-�u�|�v�� ���7�;�m�0�;�u�]�:�� �>�$�o�� �b�m�1�t�†�7�;�� �-�t�t��
�u�;�t�;�ˆ�-�m�|�� �u�b�v�h�v�� �-�m�7�� �o�r�r�o�u�|�†�m�b	ž���;�v�� �b�m��
the investment analysis and decision 
making processes is part of the role 
�7�;�v�1�u�b�r	ž���o�m�� �=�o�u�� �-�� �r�o�u�•���o�t�b�o�� �l�-�m�-�]�;�u�:��
However, the risks have not been 
labeled E, S or G but rather they have 
been a risk that should be analyzed 
such as any other risk. The decision to 
formalize responsible investment has 
been made to facilitate for investors 
who want to learn more about our 
work in this area and for us and 
�|�_�;�� �r�o�u�•���o�t�b�o�� �l�-�m�-�]�;�u�v�� �|�o�� �;�7�†�1�-�|�;��
ourselves and improve.”

Indeed, standards of good governance, 
transparency and integrity have 
always been important to Brummer 
�_�� ���-�u�|�m�;�u�v�7�� �-�v�� �;�Š�;�l�r�t�b�C���;�7�� �0�‹�� �|�_�;�� �1�o�J
founding of the Hedge Fund Standards 
Board (HSFB) in 2008. Hedge 
fund managers also become HFSB 
signatories when they are integrated 
�|�o���|�_�;�����u�†�l�l�;�u���_�����-�u�|�;�u�v���]�u�o�†�r�:���$�_�;��
���
�"�����b�v���-�m���b�m�b	ž���-	ž���ˆ�;���-�b�l�;�7���-�|���1�u�;�-	ž���m�]��
�-�m�7�� �r�u�o�l�o	ž���m�]�� �v�|�-�m�7�-�u�7�v�� �o�=�� �]�o�o�7��
governance, transparency, integrity 
�-�m�7���o�‰�m�;�u�v�_�b�r���r�u�-�1	ž���1�;�v���=�o�u���|�_�;���_�;�7�]�;��
�=�†�m�7�� �b�m�7�†�v�|�u�‹�:�� ���;�v�b�7�;�v�� ���u�†�l�l�;�u�� �_��
���-�u�|�m�;�u�v�7�� �=�o�†�m�7�b�m�]�� �l�;�l�0�;�u�v�� �b�m�1�t�†�7�;��
�•�’�� �o�|�_�;�u�� �l�-�f�o�u�� �b�m�|�;�u�m�-	ž���o�m�-�t�� �_�;�7�]�;��
�=�†�m�7�� �C���u�l�v�� �v�†�1�_�� �-�v�� ���-�m�� ���u�o�†�r�7��
���-�u�v�_�-�t�t���)�-�1�;���-�m�7�����u�;�ˆ�-�m�����o�‰�-�u�7�:�����|��
�b�v���-���1�o�l�r�t�‹�J�o�u�J�;�Š�r�t�-�b�m���u�;�]�b�l�;���-�m�7���|�_�;��
investment managers’ report on their 
compliance with the standards to the 
HFSB on an annual basis.

���m�;�� �o�=�� �|�_�;�� �1�_�-�t�t�;�m�]�;�v�� �|�_�;�� �|�;�-�l��
faced was to overcome two major 
�l�b�v�1�o�m�1�;�r	ž���o�m�v�:�����;�o�r�t�;���†�m�=�-�l�b�t�b�-�u���‰�b�|�_��
the concept believe that responsible 
investment is about exclusions and 
�|�_�-�|�� �b�|�� �u�;�r�u�;�v�;�m�|�v�� �-�� �|�u�-�7�;�o�@���� �b�m�� �|�;�u�l�v��
�o�=�� �u�;�|�†�u�m�v�:�� ���o�‰�;�ˆ�;�u�7�� �-�v�� ���7�;�m�0�;�u�]��
explains, any investor whose sole 
�r�†�u�r�o�v�;���b�v���C���m�-�m�1�b�-�t���u�;�|�†�u�m���v�_�o�†�t�7���|�-�h�;��
ESG factors into account. Ignoring 
�|�_�;�l���l�-�‹���1�-�†�v�;���|�_�;���r�o�u�•���o�t�b�o���l�-�m�-�]�;�u��
�|�o�� �o�l�b�|�� �u�b�v�h�v�� �-�m�7�F�o�u�� �o�r�r�o�u�|�†�m�b	ž���;�v��
�‰�_�b�1�_�� �l�b�]�_�|�� �†�t	ž���l�-�|�;�t�‹�� �_�-�ˆ�;�� �-��
�l�-�|�;�u�b�-�t�� �;�@���;�1�|�� �o�m�� �|�_�;�� �u�;�|�†�u�m�:�� ���v�� �|�_�;��
���!���� �r�u�;�v�1�u�b�0�;�7�� ���u�†�l�l�;�u�� �_�� ���-�u�|�m�;�u�v��
�-�b�l�v�� �|�o�� �b�m�1�t�†�7�;�� ���"���� �b�m�=�o�u�l�-	ž���o�m�� �b�m��
�b�|�v�� �b�m�ˆ�;�v�|�l�;�m�|�� �-�m�-�t�‹�v�b�v�� �-�m�7�� �7�;�1�b�v�b�o�m�J
making processes, but it does not 
by default exclude investments in so 
�1�-�t�t�;�7�� �u�;�7�J�Y���-�]�]�;�7�� �1�o�l�r�-�m�b�;�v�� �P�-�r�-�u�|��
from direct investments in companies 
�=�o�1�†�v�b�m�]�� �o�m�� �|�_�;�� �r�u�o�7�†�1	ž���o�m�� �o�=��
controversial weapons). “There may be 
�ˆ�;�u�‹���]�o�o�7���b�m�ˆ�;�v�|�l�;�m�|���u�-	ž���o�m�-�t�;���0�;�_�b�m�7��
�]�o�b�m�]�� �t�o�m�]�� �b�m�� �-�� �u�;�7�J�Y���-�]�]�;�7�� �1�o�l�r�-�m�‹�?�7��

�-�7�7�v�� ���7�;�m�0�;�u�]�:�� �>���m�� �;�Š�-�l�r�t�;�� �‰�o�†�t�7��
be a company where management is 
genuinely intent on dealing with the 
�b�v�v�†�;�v�� �1�-�†�v�b�m�]�� �|�_�;�� �u�;�7�J�Y���-�]�� �-�m�7���‰�_�;�u�;��
�|�_�;�� �r�o�u�•���o�t�b�o�� �l�-�m�-�]�;�u�v�� �|�_�;�u�;�=�o�u�;�� �v�;�;��
�†�r�v�b�7�;���r�o�|�;�m	ž���-�t���b�m���|�_�;���r�u�b�1�;���o�=���|�_�;���v�_�-�u�;�v��
of that company. A company with ESG 
issues are also typical short cases for 
�=�†�m�7�v���‰�b�|�_���-���t�o�m�]�J�v�_�o�u�|���;�t�†�b�|�‹���v�|�u�-�|�;�]�‹�:�?

Another entrenched belief is that 
�u�;�v�r�o�m�v�b�0�t�;���b�m�ˆ�;�v	ž���m�]���1�-�m���o�m�t�‹���u�;�-�t�t�‹���0�;��
applied to equity and perhaps credit 
�v�|�u�-�|�;�]�b�;�v�:�� ���m�;�� �o�=�� �|�_�;�� �1�_�-�t�t�;�m�]�;�v��
���7�;�m�0�;�u�]�=�v���|�;�-�l���=�-�1�;�v���b�v���v�_�o�‰�b�m�]���_�o�‰��
all strategies can integrate responsible 
investment in their own way. Typically, 
there are fewer peers to turn to 
�=�o�u�� �b�m�v�r�b�u�-	ž���o�m�7�� �=�o�u�� �;�Š�-�l�r�t�;�� �b�m�� �|�_�;��
�1�-�v�;�� �o�=�� �v�‹�v�|�;�l�-	ž���1�� �v�|�u�-�|�;�]�b�;�v�� �‰�_�;�u�;��
investment analysis and investment 
decisions are made by computers 
and algorithms. “Some would say that 
responsible investment is not at all 
applicable to such strategies but we 
�7�b�v�-�]�u�;�;�?�7���v�-�‹�v�����7�;�m�0�;�u�]�:��

“It is true”, she admits, “that responsible 
�b�m�ˆ�;�v�|�l�;�m�|�� �b�v�� �l�o�u�;�� �v�|�u�-�b�]�_�•���o�u�‰�-�u�7��
and more easily implemented for 
equity and credit strategies but 
for example macro strategies can 
�-�t�v�o�� �b�m�|�;�]�u�-�|�;�� ���"���J�=�-�1�|�o�u�v�� �b�m�|�o��
their investment analysis. It may 
be especially challenging for some 
�v�|�u�-�|�;�]�b�;�v���|�o���|�-�h�;���v�r�;�1�b�C���1���=�-�1�|�o�u�v���b�m�|�o��
account, but governance and building 
a sustainable business are relevant 
�|�o�� �-�t�t�:�?�� �$�_�;�� �|�u�-�7�b	ž���o�m�-�t�� �v�1�u�;�;�m�b�m�]�� �-�m�7��
exclusion system is indeed applicable 
mostly to equity and credit funds, but 
�v�b�m�1�;���|�_�;���b�7�;�-���-�|�����u�†�l�l�;�u���_�����-�u�|�m�;�u�v��
�b�v�� �|�o�� �r�u�o�l�o�|�;�� �-�� �_�o�t�b�v	ž���1�� �7�;�1�b�v�b�o�m��
making and risk management process, 
�-�m�‹�� �v�|�u�-�|�;�]�‹�� �1�-�m�� �r�-�u	ž���1�b�r�-�|�;�:�� �>�)�;��
�_�-�ˆ�;�� �|�u�b�;�7�� �|�o�� �-�ˆ�o�b�7�� �-�� �o�m�;�J�v�b�Œ�;�� �C���|�v�� �-�t�t��
approach, which would not work for a 
�C���u�l���t�b�h�;���o�†�u�v�?�7���-�7�7�v�����-�u�u�b�v�o�m�:

Certainly because it is so much easier 
�|�o���t�†�-�m	ž���=�‹�7���-�m�-�t�‹�Œ�;���-�m�7���l�o�m�b�|�o�u�����"���J

“Responsible investment is more 
straightforward and more easily implemented 
for equity and credit strategies but for example 
macro strategies can also integrate ESG-factors 
into their investment analysis.”

���m�m�J�"�o�C���;�����7�;�m�0�;�u�]

“We have started to implement responsible 
investment and we are learning along the way 
as it is a continuous learning process.”

Edward Harrison
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HOW TO IMPLEMENT 
SUSTAINABLE INVESTING 
– THE IPM WAY

By Glenn Leaper, PhD – HedgeNordic

���@�;�u�b�m�]�� �v�†�v�|�-�b�m�-�0�t�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �b�v�� �C�u�v�|�� �-�m�7�� �=�o�u�;�l�o�v�|��
�-�0�o�†�|�� �;�m�v�†�u�b�m�]���b�m�ˆ�;�v�|�o�u�v���|�_�-�|�� �l�o�u�-�t���ˆ�-�t�†�;�v���-�m�7���m�;�]�-	ž�ˆ�;��
�;�Š�|�;�u�m�-�t�b	ž�;�v�7�� �-�v�� �‰�;�t�t�� �-�v�� �C�m�-�m�1�b�-�t�� �-�v�r�;�1�|�7�� �‰�b�t�t�� �0�;�� �|�-�h�;�m��
�b�m�|�o���1�o�m�v�b�7�;�u�-	ž�o�m���‰�_�;�m���b�m�ˆ�;�v�|�l�;�m�|���7�;�1�b�v�b�o�m�v���-�u�;���l�-�7�;�:��
���o�‰�;�ˆ�;�u�7�� �|�_�;�v�;�� �1�o�m�v�b�7�;�u�-	ž�o�m�v�� �v�_�o�†�t�7�� �m�o�|�� �m�;�1�;�v�v�-�u�b�t�‹��
�1�o�l�;�� �-�|�� �|�_�;�� �7�;�|�u�b�l�;�m�|�� �o�=�� �u�;�|�†�u�m�� �-�m�7�� �u�b�v�h�:�� ���-�u�t�‹�� �o�m�7��
���m�=�o�u�l�;�7�� ���o�u�•�o�t�b�o�� ���-�m�-�]�;�l�;�m�|�� �P�������Q�7�� �|�_�;�� �"�‰�;�7�b�v�_��
�v�‹�v�|�;�l�-	ž�1�� �b�m�ˆ�;�v�|�l�;�m�|�� �l�-�m�-�]�;�u�7�� �†�m�7�;�u�v�|�o�o�7�� �|�_�;��
�b�l�r�o�u�|�-�m�1�;�� �o�=�� �l�b�m�b�l�b�Œ�b�m�]�� �|�_�;�� �;�@�;�1�|�� �o�=�� ���"���� �b�m�|�;�]�u�-	ž�o�m��
�o�m���r�;�u�=�o�u�l�-�m�1�;�:��

�)�_�b�t�;�� �|�_�;�� �C�u�l�� �b�v�� �l�o�v�|�t�‹�� �h�m�o�‰�m�� �=�o�u�� �b�|�v�� �l�-�1�u�o�� �v�‹�v�|�;�l�-	ž�1��
�v�|�u�-�|�;�]�‹�7�� �b�|�� �_�-�v�� �-�t�v�o�� �0�;�;�m�� �o�@�;�u�b�m�]�� �t�o�m�]�J�o�m�t�‹�� �;�t�†�b�|�‹��
�r�u�o�7�†�1�|�v�� �‰�b�|�_�� �-�� �v�†�v�|�-�b�m�-�0�t�;�� �r�u�o�C�t�;�� �v�b�m�1�;�� �‘�•�•�•�:�� �$�_�;�� �C�u�l��
has integrated ESG factors into the investment process 
�|�_�-�m�h�v�� �|�o�� �-�� �m�†�l�0�;�u�� �o�=�� �v�r�;�1�b�C�1�-�t�t�‹�� �|�-�b�t�o�u�;�7�� �b�m�ˆ�;�v�|�l�;�m�|��
�l�o�7�;�t�v�:�� �
�o�u�� �;�Š�-�l�r�t�;�7�� �������=�v�� �b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�1�;�v�v�� �r�;�m�-�t�b�Œ�;��
�1�o�l�r�-�m�b�;�v���|�_�-�|���-�u�;���m�o�|�����"�����1�o�l�r�t�b�-�m�|�7���‰�_�b�t�;���v�‹�v�|�;�l�-	ž�1�-�t�t�‹��
�u�;�1�o�ˆ�;�u�b�m�]���|�_�;���t�o�v�|���;�Š�r�o�v�†�u�;���‰�b�|�_���|�_�;���_�;�t�r���o�=���-�m���o�r	ž�l�b�Œ�;�u�7��
leading to a “best in class” approach rather than solely 
�;�Š�1�t�†�v�b�o�m�v�:���)�_�;�m���b�|���1�o�l�;�v���|�o���|�_�;���u�b�v�h���v�b�7�;���o�=���|�_�;���;�t�†�-	ž�o�m�7��
�|�_�;���t�o�m�]�;�u�J�|�;�u�l���;�@�;�1�|�v���o�=���v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v	ž�m�]���-�u�;���;�-�v�b�;�u��
to understand. Avoiding investments with poor governance 
or that are environmentally damaging is likely to reduce 
�u�b�v�h�� �b�m�� �|�_�;�� �t�o�m�]�� �|�;�u�l�:�� ���;�7�]�;���o�u�7�b�1�� �v�-�|�� �7�o�‰�m�� �‰�b�|�_�� ��������
���������"�|�;�=�-�m�����‹�7�-�_�t���-�m�7�����m�m�-���
�u�b�l�o�7�b�]�7���|�_�;�����_�-�b�u���o�=���������=�v��
���"�������o�l�l�b�‚�;�;�7���=�o�u���-���7�b�v�1�†�v�v�b�o�m���o�=���|�_�;�b�u���†�m�b�t�†�;���-�r�r�u�o�-�1�_��
�|�o���v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v	ž�m�]�:��

CUTTING EDGE, BUT 
CONTINUOUSLY IMPROVING
 
�)�_�;�m�� �b�|�� �1�o�l�;�v�� �|�o�� �b�|�v�� ���"���� �r�o�t�b�1�‹�7�� �������� �=�o�1�†�v�;�v�� �m�o�|�� �o�m�t�‹��
�o�m�� �r�;�u�=�o�u�l�-�m�1�;�:�� �$�_�;�� �C�u�l�� �-�t�v�o�� �v�|�u�b�ˆ�;�v�� �|�o�� �_�-�ˆ�;�� �-�� �r�o�v�b	ž�ˆ�;��
bearing on the companies its funds invest in in terms of 
���"���7�� �‰�_�b�t�;�� �1�o�l�r�t�;�l�;�m	ž�m�]�� �;�Š�b�v	ž�m�]�� �;�@�o�u�|�v�� �b�m�� �|�;�u�l�v�� �o�=��
���o�u�r�o�u�-�|�;�� �"�o�1�b�-�t�� �!�;�v�r�o�m�v�b�0�b�t�b�|�‹�� �P���"�!�Q�� �|�_�u�o�†�]�_�� �7�o�m�-	ž�o�m�v��
�-�m�7�� �o�|�_�;�u�� �-�1	ž�ˆ�b	ž�;�v�:�� �
�b�m�-�t�t�‹�7�� �b�|�� �‰�o�u�h�v�� �|�o�� �1�o�m�1�†�u�u�;�m�|�t�‹��
�b�m�|�;�]�u�-�|�;�����"�!���v�|�-�m�7�-�u�7�v���-�l�o�m�]���|�_�;���C�u�l�=�v���o�‰�m���v�|�-�@�:��

�������=�v�� �v�|�-�|�;�7�� �r�_�b�t�o�v�o�r�_�‹�� �b�v�� �|�o�� �v�†�r�r�o�u�|�� �|�_�;�� �r�u�b�m�1�b�r�t�;�� �|�_�-�|��
�1�o�l�r�-�m�b�;�v���_�-�ˆ�;���-���7�†�|�‹���|�o���1�o�l�r�t�‹���‰�b�|�_���b�m�|�;�u�m�-	ž�o�m�-�t���m�o�u�l�v��
�J�� �;�ˆ�;�m�� �b�=�� �|�_�;�‹�� �-�u�;�� �m�o�|�� �t�;�]�-�t�t�‹�� �o�0�t�b�]�;�7�� �|�o�� �7�o�� �v�o�� �J�� �-�m�7�� �-�v�� �-��
�u�;�v�†�t�|�7�����������=�†�m�7�v���1�-�|�;�]�o�u�b�1�-�t�t�‹���7�o���m�o�|���b�m�ˆ�;�v�|���b�m���1�o�l�r�-�m�b�;�v��
�|�_�-�|���ˆ�b�o�t�-�|�;�����"�����m�o�u�l�v�:���"�b�m�1�;���‘�•�•�•�7���|�_�;���C�u�l���b�v���-���v�b�]�m�-�|�o�u�‹��

�|�o�� �|�_�;�� ���u�b�m�1�b�r�t�;�v�� �=�o�u�� �!�;�v�r�o�m�v�b�0�t�;�� ���m�ˆ�;�v�|�l�;�m�|�� �P���!���Q�7�� �‰�_�b�1�_��
provides the broad ESG assessment benchmarks by which 
�b�|�� �o�r�;�u�-�|�;�v�:�� �$�_�;�� �1�o�l�r�-�m�‹�� �b�v�� �r�u�o�†�7�� �o�=�� �b�|�v�� �u�-	ž�m�]�� �=�u�o�l�� ���!���7��
but, as Nydahl emphasizes, its norms and requirements 
�1�_�-�m�]�;���o�m���-���‹�;�-�u�t�‹���0�-�v�b�v�7���-�v�����!�����v�_�-�u�r�;�m�v���|�o�o�t�v���o�=���;�ˆ�-�t�†�-	ž�o�m��
and adds new clauses, driven by reported incidents and 
�b�l�r�u�o�ˆ�;�7�� �b�m�=�o�u�l�-	ž�o�m�� �]�-�|�_�;�u�b�m�]�� �b�m�� �|�_�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �v�r�-�1�;�:��
�$�_�b�v�� �l�;�-�m�v�� �������7�� �|�o�o�7�� �l�†�v�|�� �-�7�-�r�|�� �b�|�v�� �o�‰�m�� �|�o�o�t�v�� �o�m�� �-��
�1�o�m	ž�m�†�o�†�v�� �0�-�v�b�v�7�� �‰�_�;�u�;�� �b�|�� �1�-�m�� �r�u�o�ˆ�;�� �7�b�L�1�†�t�|�� �|�o�� �-�7�o�r�|��
everything at once, underscoring the importance of early 
�-�m�7�� �1�o�m	ž�m�†�o�†�v�� �;�m�]�-�]�;�l�;�m�|�� �‰�b�|�_�� �0�o�|�_�� �;�ˆ�o�t�ˆ�b�m�]�� �m�o�u�l�v��

�-�m�7���b�m�ˆ�;�v�|�o�u�v�=���r�u�;�=�;�u�;�m�1�;�v���-�m�7���m�;�;�7�v�:���>�$�_�b�v���b�v���-���t�o�m�]�J�|�;�u�l��
�1�o�l�l�b�|�l�;�m�|�?�� �v�-�‹�v�� ���‹�7�-�_�t�:�� �>���|�=�v�� �m�o�|�� �;�m�o�†�]�_�� �|�_�-�|�� �|�_�;�� ��������
�o�u���1�t�b�;�m�|�v���-�u�;���v�-�‹�b�m�]���R���"�����b�v�S���-���]�o�o�7���b�7�;�-�:���$�_�;�����"�����;�@�o�u�|��
�b�m�ˆ�o�t�ˆ�;�v�� �1�o�m�v�|�-�m�|�� �‰�o�u�h�� �o�m�� �b�m�|�;�]�u�-	ž�o�m�� �-�m�7�� �=�o�t�t�o�‰�b�m�]�� �|�_�;��
�;�ˆ�o�t�†	ž�o�m���o�=���v�|�-�m�7�-�u�7�v�7���‰�_�b�1�_���b�v���r�-�u�|���o�=���b�|�v���-�r�r�;�-�t�:�?

ACTIVE OWNERSHIP & 
INNOVATIVE TOOLS
 
���v�� �-�m�����1	ž�ˆ�;�� ���‰�m�;�u�7���������� �;�m�]�-�]�;�v�� �b�m���7�b�u�;�1�|�� �7�b�-�t�o�]�†�;���‰�b�|�_��
the companies in its investment universe that violate UN 
���t�o�0�-�t�� ���o�l�r�-�1�|�� �o�u�� �o�|�_�;�u�� �‰�;�t�t�J�;�v�|�-�0�t�b�v�_�;�7�� �b�m�|�;�u�m�-	ž�o�m�-�t��
�]�†�b�7�;�t�b�m�;�v�� �-�m�7�� �1�o�m�ˆ�;�m	ž�o�m�v�:�� ���|�� �7�o�;�v�� �|�_�b�v�� �|�_�u�o�†�]�_��
�1�o�t�t�-�0�o�u�-	ž�ˆ�;�� �;�@�o�u�|�v�7�� �;�m�]�-�]�b�m�]�� �|�_�u�o�†�]�_�� �b�|�v�� �o�‰�m�� �b�m�b	ž�-	ž�ˆ�;�7��
and with the use of an engagement service provider. Its 
process is based on results from the GES’s Global Ethical 
Standard analysis model, which measures compliance with 
�v�†�1�_���m�o�u�l�v���-�v���|�_�;���&�������t�o�0�-�t�����o�l�r�-�1�|�7���������	���]�†�b�7�;�t�b�m�;�v��
�=�o�u�� �l�†�t	ž�m�-	ž�o�m�-�t�v�7�� �-�m�7�� �������7�� �;�m�ˆ�b�u�o�m�l�;�m�|�-�t�7�� �_�†�l�-�m�� �u�b�]�_�|�v��
�-�m�7�� �‰�;�-�r�o�m�v�J�u�;�t�-�|�;�7�� �1�o�m�ˆ�;�m	ž�o�m�v�:�� ���o�l�r�-�m�b�;�v�� �=�-�b�t�b�m�]�� �|�o��

“The ESG effort 
involves constant work 
on integration and 
following the evolution 
of standards, which is 
part of its appeal.”

There 
are so many 

dimensions to take 
�b�m�|�o���1�o�m�v�b�7�;�u�-	ž�o�m�7�?��

���‹�7�-�_�t���v�-�‹�v�:���>�"�_�o�†�t�7�����!����
demand less or more from 
�7�b�@�;�u�;�m�|���1�-�|�;�]�o�u�b�;�v���o�=���=�†�m�7��
�l�-�m�-�]�;�u�v�5�����u�;���o�†�u���;�Š�b�v	ž�m�]��

�b�m�v�|�u�†�l�;�m�|�v���-�r�r�t�b�1�-�0�t�;�5�����v���-���m�;�‰��
�m�o�u�l�-	ž�ˆ�;���b�7�;�-���=�;�-�v�b�0�t�;�5�����"����

�b�m�|�;�]�u�-	ž�o�m�7���‹�;�v�7���0�†�|���b�m�|�o��
which of our investment 

�r�u�o�1�;�v�v�;�v�7���-�m�7���_�o�‰�5��
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�u�;�v�r�o�m�7�� �|�o�� �u�;�7�� �Y�-�]�v�� �-�u�;�� �;�Š�1�t�†�7�;�7�� �=�u�o�l�� �|�_�;�� �;�t�†�b�|�‹�� �=�†�m�7�v�=��
investment universe.

�$�_�;�� �C�u�l�=�v�� ���"���� �r�o�t�b�1�‹�� �b�v�� �b�l�r�t�;�l�;�m�|�;�7�� �b�m�� �=�o�†�u�� �l�-�b�m�� �v�|�;�r�v�:��
�
�b�u�v�|�7�� �b�|�v�� ���"���� ���o�l�l�b�‚�;�;�� �b�v�� �u�;�v�r�o�m�v�b�0�t�;�� �=�o�u�� �o�ˆ�;�u�v�;�;�b�m�]�� �-�t�t��
�u�;�v�r�o�m�v�b�0�t�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �;�@�o�u�|�v�� �-�m�7�� �=�o�u�� �r�u�o�ˆ�b�7�b�m�]�� �]�†�b�7�-�m�1�;��
on responsible investment. Second, the Fund maintains a 
Focus List of screening companies breaching UN Global 
���o�l�r�-�1�|���o�u���o�|�_�;�u���1�o�m�ˆ�;�m	ž�o�m���r�u�b�m�1�b�r�t�;�v�7���-�m�7���|�o���ˆ�;�u�b�=�‹���v�b�]�m�v��
of progress with compliance via its engagements. Third, it 
�l�-�b�m�|�-�b�m�v���-�m�����Š�1�t�†�7�;���_�����m�]�-�]�;�����b�v�|���=�o�u���1�o�l�r�-�m�b�;�v���|�_�-�|���7�o��
not respond to its engagement, where excluded companies 
�u�;�l�-�b�m���v�o���†�m	ž�t���|�_�;�‹���t�†�-�t�b�=�‹���=�o�u���u�;�J�b�m�1�t�†�v�b�o�m�:�����v���-���=�o�u�|�_���v�|�;�r��
�������� �!�b�v�h�� ���L�1�;�� �b�m�7�;�r�;�m�7�;�m�|�t�‹�� �r�;�u�=�o�u�l�v�� �7�-�b�t�‹�� �1�_�;�1�h�v�� �|�o��
�;�m�v�†�u�;���|�_�-�|���|�_�;���r�o�u�•�o�t�b�o�v���1�o�l�r�t�‹���‰�b�|�_�����"�����;�Š�1�t�†�v�b�o�m���t�b�v�|�v�:��
���o�v�|�� �b�l�r�o�u�|�-�m�|�t�‹�7�� �>�|�o�� �l�b	ž�]�-�|�;�� �r�o�|�;�m	ž�-�t�� �t�o�v�|�� �;�Š�r�o�v�†�u�;�� �7�†�;��
�|�o�� �;�Š�1�t�†�v�b�o�m�v�7�?�� ���‹�7�-�_�t�� �;�Š�r�t�-�b�m�v�7�� �>�������� �_�-�v�� �7�;�ˆ�;�t�o�r�;�7�� �-�m��
�o�r	ž�l�b�Œ�;�u�� �|�_�-�|�� �b�7�;�m	ž�C�;�v�� �-�m�7�� �o�ˆ�;�u�‰�;�b�]�_�v�� �1�o�l�r�-�m�b�;�v�� �‰�b�|�_��
�v�b�l�b�t�-�u���1�_�-�u�-�1�|�;�u�b�v	ž�1�v���-�v���|�_�;���;�Š�1�t�†�7�;�7���o�m�;�v���0�†�|���|�_�-�|���1�o�l�r�t�‹��
�‰�b�|�_���|�_�;���m�o�u�l�v�7���|�_�†�v���-�r�r�t�‹�b�m�]���-���<�0�;�v�|�J�b�m�J�1�t�-�v�v�=���-�r�r�u�o�-�1�_�:�?

�������� �-�t�v�o�� �;�Š�;�u�1�b�v�;�v�� �b�|�v�� �u�b�]�_�|�� �|�o�� �ˆ�o�|�;�� �-�1�1�o�u�7�b�m�]�� �|�o�� �0�;�v�|��
�1�o�u�r�o�u�-�|�;�� �]�o�ˆ�;�u�m�-�m�1�;�� �r�u�-�1	ž�1�;�v�� �b�m�� �|�_�;�� �1�o�l�r�-�m�b�;�v�� �b�m��

which it holds shares. To this end, it recently announced 
�|�_�;�� �1�u�;�-	ž�o�m�� �o�=�� �-�� �m�;�‰�� �‰�;�0�v�b�|�;�� �|�o�� �v�†�r�r�o�u�|�� �b�|�v�� ���"����
�b�l�r�t�;�l�;�m�|�-	ž�o�m�� �;�@�o�u�|�7�� �b�m�� �1�o�t�t�-�0�o�u�-	ž�o�m�� �‰�b�|�_�� ���m�v	ž�|�†	ž�o�m�-�t��
Shareholder Services Inc. (ISS) to communicate how it 
�b�m�|�;�m�7�v���|�o���ˆ�o�|�;���-�_�;�-�7���o�=���]�;�m�;�u�-�t���l�;�;	ž�m�]�v���-�m�7���r�u�o�ˆ�b�7�;���u�;�-�t��
	ž�l�;�� �†�r�7�-�|�;�v�:�� �>�$�_�b�v�� �0�u�b�m�]�v�� �o�†�u�� ���"���� �b�m�b	ž�-	ž�ˆ�;�� �|�o�� �-�m�o�|�_�;�u��
level as it increases the transparency towards our investors 
and invested companies, but also hopefully encourages 
�o�|�_�;�u�v�� �|�o�� �=�o�t�t�o�‰�� �o�†�u�� �r�-�|�_�� �t�;�-�7�b�m�]�� �|�o�� �1�o�t�t�;�1	ž�ˆ�;�t�‹�� �r�u�o�l�o�|�;��
�0�;�‚�;�u���v�|�-�m�7�-�u�7�v�7�?���v�-�‹�v���
�u�b�l�o�7�b�]�:��

PROS AND CONS - THE EARLIER, 
THE BETTER
 
���†�u�u�;�m�|�t�‹�7�����������o�m�t�‹���-�r�r�t�b�;�v���b�|�v�����"�����l�;�|�_�o�7�o�t�o�]�‹���|�o���t�o�m�]�J
�o�m�t�‹���;�t�†�b�|�‹���r�u�o�7�†�1�|�v�:�����-�|�†�u�-�t�t�‹�7�����������1�o�m	ž�m�†�o�†�v�t�‹���v�;�-�u�1�_�;�v��
�=�o�u�� �l�;�|�_�o�7�v�� �|�o�� �b�m�|�;�]�u�-�|�;�� �v�†�v�|�-�b�m�-�0�t�;�� �b�m�ˆ�;�v	ž�m�]�� �r�u�b�m�1�b�r�t�;�v��
�b�m�|�o�� �b�|�v�� �1�†�u�u�;�m�|�� �-�t�|�;�u�m�-	ž�ˆ�;�� �v�|�u�-�|�;�]�b�;�v�:�� ���o�‰�;�ˆ�;�u�7�� ���"����
�v�1�u�;�;�m�b�m�]�� �l�-�h�;�v�� �t�b�‚�t�;�� �v�;�m�v�;�� �‰�_�;�m�� �b�|�� �1�o�l�;�v�� �|�o�� �v�|�u�-�|�;�]�b�;�v��
�v�†�1�_���-�v�����t�o�0�-�t�����-�1�u�o���|�_�-�|���u�;�t�‹���o�m���-�v�v�;�|�v���|�_�-�|���7�o���m�o�|���7�b�u�;�1�|�t�‹��
relate to companies, such as currencies and interest rate 
�r�u�o�7�†�1�|�v�:���$�_�;�����������"�‹�v�|�;�l�-	ž�1�����t�o�0�-�t�����-�1�u�o���
�†�m�7���7�o�;�v���m�o�|��

�b�m�ˆ�;�v�|�� �b�m�� �1�o�l�l�o�7�b	ž�;�v�7�� �‰�_�b�1�_�� �1�o�†�t�7�� �0�;�� �v�;�;�m�� �-�v�� �-�� �‰�-�‹�� �|�o��
�;�Š�1�t�†�7�;���-�t�t���1�-�u�0�o�m�J�u�;�t�-�|�;�7���r�u�o�7�†�1�|�v�7���0�†�|���v�†�1�_���-�m���;�Š�1�t�†�v�b�o�m��
�1�-�m�m�o�|�� �0�;�� �1�o�l�r�-�u�;�7�� �|�o�� �|�_�;�� �-�1	ž�ˆ�;�� �-�r�r�u�o�-�1�_�� �†�v�;�7�� �=�o�u�� �b�|�v��
equity strategy. “It’s certainly a challenge to integrate ESG 
when it comes to hedge funds, with a wide spectrum of 
specialized fund categories,” says Nydahl. He believes 
�_�o�‰�;�ˆ�;�u���|�_�-�|�����������b�v���‰�;�t�t���r�o�v�b	ž�o�m�;�7���|�o���†�v�;���|�_�;���;�Š�r�;�u�b�;�m�1�;��
�-�1�1�†�l�†�t�-�|�;�7���v�b�m�1�;���‘�•�•�•���o�m���|�_�;���;�t�†�b�|�‹���r�u�o�7�†�1�|���|�o���-�t�v�o���0�;��
�-�m���-�7�ˆ�o�1�-�|�;���=�o�u���-�m���b�m�1�u�;�-�v�b�m�]�����"�����=�o�1�†�v���‰�b�|�_�b�m���-�t�|�;�u�m�-	ž�ˆ�;�v��
as well. There are indeed signs that hedge funds interest 
�b�m�����"���� �b�v���r�b�1�h�b�m�]���†�r�:�����m���-���u�;�1�;�m�|���b�m�b	ž�-	ž�ˆ�;���$�_�;�����t�|�;�u�m�-	ž�ˆ�;��
���m�ˆ�;�v�|�l�;�m�|�� ���-�m�-�]�;�l�;�m�|�� ���v�v�o�1�b�-	ž�o�m�� �P���������Q�7�� �‰�_�;�u�;�� ��������

�b�v�� �-�� �l�;�l�0�;�u�� �o�=�7�� �b�v�� �‰�o�u�h�b�m�]�� �‰�b�|�_�� �&�����!���� �|�o�� �_�;�t�r�� �7�;�ˆ�;�t�o�r��
���"�����]�†�b�7�-�m�1�;���=�o�u���_�;�7�]�;���=�†�m�7�v�:���������� �b�v���b�m���|�-�t�h�v���‰�b�|�_������������
�|�o���0�;�1�o�l�;���-�m���;�-�u�t�‹���-�1	ž�ˆ�;���r�-�u	ž�1�b�r�-�m�|���b�m���|�_�;���‰�o�u�h�b�m�]���]�u�o�†�r��
�v�†�r�r�o�u	ž�m�]���|�_�b�v���;�@�o�u�|�:��

Nydahl also thinks there is a possibility to create new 
�-�t�|�;�u�m�-	ž�ˆ�;�� �r�u�o�7�†�1�|�v�� �|�_�-�|�� �‰�b�t�t�� �0�;�m�;�C�|�� �=�u�o�l�� �������=�v�� �t�;�-�u�m�b�m�]��
�1�†�u�ˆ�;�:�����ˆ�b�7�;�m�1�;���v�_�o�‰�v���|�_�-�|���������=�v�����"�����b�l�r�t�;�l�;�m�|�-	ž�o�m���_�-�v��
�r�u�o�ˆ�b�7�;�7���-�m���†�r�v�b�7�;���b�m���u�b�v�h���u�;�7�†�1	ž�o�m�9���>�)�;���_�-�ˆ�;���v�_�o�‰�m���|�_�-�|��
�‰�;���1�-�m���r�u�o�ˆ�b�7�;���-���r�o�u�•�o�t�b�o���|�_�-�|���b�v���f�†�v�|���-�v���1�o�l�r�;	ž	ž�ˆ�;���‰�_�b�t�;��
simultaneously being ESG compliant – and perhaps, in the 
�=�†�|�†�u�;�7���b�m���|�_�;���-�t�|�;�u�m�-	ž�ˆ�;���v�r�-�1�;���-�v���‰�;�t�t�7�?���-�7�7�v�����‹�7�-�_�t�:��

�)�_�;�m�� �b�|�� �1�o�l�;�v�� �|�o�� �o�@�;�u�b�m�]�� �m�;�‰�� �v�†�v�|�-�b�m�-�0�t�;�� �-�t�|�;�u�m�-	ž�ˆ�;��
�b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�7�†�1�|�v�7�� �������� �l�b�]�_�|�� �_�-�ˆ�;�� �-�m�� �-�7�ˆ�-�m�|�-�]�;�� �o�ˆ�;�u��
those who have not formally implemented sustainable 
�b�m�ˆ�;�v	ž�m�]�� �r�u�b�m�1�b�r�t�;�v�� �=�o�u�� �-�v�� �t�o�m�]�:�����v�� �r�u�;�ˆ�b�o�†�v�t�‹�� �l�;�m	ž�o�m�;�7�7��
�|�_�;�����!�����_�-�v���0�;�1�o�l�;���l�o�u�;���7�;�l�-�m�7�b�m�]���o�ˆ�;�u���|�_�;���‹�;�-�u�v�7���l�-�h�b�m�]��
�|�_�;�� �v�t�o�r�;�� �v�|�;�;�r�;�u�� �=�o�u�� �-�� �C�u�v�|�J	ž�l�;�� ���"���� �b�l�r�t�;�l�;�m�|�-	ž�o�m�:��
���m�o�|�_�;�u�� �-�7�ˆ�-�m�|�-�]�;�� �b�v�� �|�_�-�|�� �>�‰�;�� �]�;�|�� �-�� �0�;�‚�;�u�� �=�;�;�t�b�m�]�� �o�ˆ�;�u��
	ž�l�;���-�0�o�†�|���‰�_�;�u�;���|�_�;���=�o�1�†�v���b�v���v�_�b�[�b�m�]�?�7���
�u�b�l�o�7�b�]���v�-�‹�v�:���>�)�;��
know what is new and what has always been there.” This 
�-�t�t�o�‰�v���|�_�;�� �|�;�-�l�� �|�o���0�;���l�o�u�;���;�L�1�b�;�m�|���-�|�� �b�l�r�t�;�l�;�m	ž�m�]���|�_�;��
requirements. 

�������� �_�-�v�� �-�t�v�o�� �_�-�7�� �|�o�� �-�7�-�r�|�� �b�|�v�� �]�o�ˆ�;�u�m�-�m�1�;�� �‰�b�|�_�� �u�;�v�r�;�1�|��
�|�o�� �‰�_�o�� �b�m�� �|�_�;�� �o�u�]�-�m�b�Œ�-	ž�o�m�� �o�ˆ�;�u�v�;�;�v�� �-�m�7�� �b�v�� �-�1�1�o�†�m�|�-�0�t�;��
for responsible investment and who does the actual 
�b�l�r�t�;�l�;�m�|�-	ž�o�m�� �>���|�� �b�v�� �_�-�u�7�� �|�o�� �1�o�l�;�� �b�m�� �-�m�7�� �-�7�-�r�|�� �|�o��
�;�ˆ�;�u�‹�|�_�b�m�]�� ���"���� �u�;�t�-�|�;�7�� �-�|�� �o�m�1�;�?�7�� �-�7�7�v�� �
�u�b�l�o�7�b�]�:�� ���m�b	ž�-�t�t�‹�7��
�|�_�;���C�u�l���o�m�t�‹���;�m�]�-�]�;�7���-�m�����"�����v�r�;�1�b�-�t�b�v�|���|�o���1�-�u�u�‹���|�_�;���;�@�o�u�|�v�7��
�0�†�|�� �b�|�� �v�o�o�m�� �0�;�1�-�l�;�� �o�0�ˆ�b�o�†�v�� �|�_�-�|�� �b�|�� �‰�-�v�� �m�o�|�� �;�@�;�1	ž�ˆ�;��
�;�m�o�†�]�_�:�����|���0�;�1�-�l�;���-���l�-�‚�;�u���o�=���|�_�b�m�h�b�m�]���|�_�u�o�†�]�_���|�_�;���;�m	ž�u�;��
�o�u�]�-�m�b�Œ�-	ž�o�m�7�� �-�m�7�� �‰�_�;�u�;�� �-�m�7�� �_�o�‰�� ���"���� �b�l�r�t�;�l�;�m�|�-	ž�o�m��
�-�@�;�1�|�v�� �7�;�1�b�v�b�o�m�J�l�-�h�b�m�]�� �-�1�u�o�v�v�� �-�t�t�� �b�|�v�� �t�;�ˆ�;�t�v�7�� �b�m�1�t�†�7�b�m�]��

�0�†�7�]�;	ž�m�]�:�����"�����m�;�;�7�v���|�o���0�;���7�o�m�;���1�o�m	ž�m�†�o�†�v�t�‹���-�v���-���C�u�l�J
wide project. This, they say, translates into an argument 
�=�o�u���-�7�o�r	ž�m�]�����"�����-�v���;�-�u�t�‹���-�v���r�o�v�v�b�0�t�;�9���|�_�;���t�-�|�;�u���1�o�l�r�-�m�b�;�v��
�1�o�l�r�t�‹�� �‰�b�|�_�� �m�o�u�l�-	ž�ˆ�;�� �v�|�-�m�7�-�u�7�v�� �|�_�-�|�� �-�u�;�� �b�m�1�u�;�-�v�b�m�]�t�‹��
�;�m�=�o�u�1�;�7�� �-�|�� �|�_�;�� �0�u�o�-�7�;�u�� �v�o�1�b�-�t�� �t�;�ˆ�;�t�7�� �|�_�;�� �l�o�u�;�� �7�b�L�1�†�t�|��
it becomes. “There are so many dimensions to take into 
�1�o�m�v�b�7�;�u�-	ž�o�m�7�?�� ���‹�7�-�_�t�� �v�-�‹�v�:�� �>�"�_�o�†�t�7�� ���!���� �7�;�l�-�m�7�� �t�;�v�v�� �o�u��
�l�o�u�;�� �=�u�o�l�� �7�b�@�;�u�;�m�|�� �1�-�|�;�]�o�u�b�;�v�� �o�=�� �=�†�m�7�� �l�-�m�-�]�;�u�v�5�� ���u�;��
�o�†�u�� �;�Š�b�v	ž�m�]�� �b�m�v�|�u�†�l�;�m�|�v�� �-�r�r�t�b�1�-�0�t�;�5�� ���v�� �-�� �m�;�‰�� �m�o�u�l�-	ž�ˆ�;��
�b�7�;�-�� �=�;�-�v�b�0�t�;�5�� ���"���� �b�m�|�;�]�u�-	ž�o�m�7���‹�;�v�7�� �0�†�|�� �b�m�|�o���‰�_�b�1�_���o�=���o�†�u��
�b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�1�;�v�v�;�v�7�� �-�m�7�� �_�o�‰�5�� �$�_�;�� �h�;�‹�� �b�v�� �|�o�� �-�r�r�u�o�-�1�_��
�b�|�� �m�o�|�� �=�u�o�l�� �|�_�;�� �v�b�l�r�t�;�v�|�� �r�;�u�v�r�;�1	ž�ˆ�;�� �o�=�� �_�o�‰�� �b�|�� �1�-�m�� �-�r�r�t�‹��
�b�l�l�;�7�b�-�|�;�t�‹�7�� �0�†�|�� �=�u�o�l�� �|�_�;�� �b�m�|�;�t�t�b�]�;�m�|�� �r�;�u�v�r�;�1	ž�ˆ�;�� �o�=�� �_�o�‰��
and why it makes sense taking all internal and extraneous 
�=�-�1�|�o�u�v���b�m�|�o���1�o�m�v�b�7�;�u�-	ž�o�m���v�b�l�†�t�|�-�m�;�o�†�v�t�‹�:�?

���|�� �������7�� �-�v�� �b�v�� �1�t�;�-�u�7�� ���"���� �b�v�� �=�-�u�� �=�u�o�l�� �-�� �m�o�u�l�-	ž�ˆ�;�� �0�†�u�7�;�m��
�o�u�� �-�m���b�m�=�u�b�m�]�;�l�;�m�|�� �o�m���r�o�|�;�m	ž�-�t�� �u�;�|�†�u�m�v�:�� ���m���|�_�;�� �1�o�m�|�u�-�u�‹�7��
it represents the opportunity to rethink its strategies 
�1�o�m	ž�m�†�o�†�v�t�‹�7���|�_�;�u�;�0�‹���l�-�Š�b�l�b�Œ�b�m�]���r�o�|�;�m	ž�-�t���-�m�7���;�m�_�-�m�1�b�m�]��
�1�t�b�;�m�|���v�-	ž�v�=�-�1	ž�o�m�:��

�"�|�;�=�-�m�����‹�7�-�_�t�7���������7��������

���m�m�-���
�u�b�l�o�7�b�]�7�����_�-�b�u���o�=�����"�������o�l�l�b�‚�;�;�7��������

“It’s certainly a 
challenge to integrate 
ESG when it comes 
to hedge funds, with 
a wide spectrum 
of specialized fund 
categories...” 

“IPM is in talks with 
AIMA to become an 
early active participant 
in the working group 
supporting this effort.” 
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the company and analysing the corporate culture. In 
�r�-�u	ž�1�†�t�-�u�7�� �1�o�l�r�-�m�b�;�v�� �b�m�� �|�_�;�� �_�b�]�_�� �‹�b�;�t�7�� �l�-�u�h�;�|�� �-�u�;�� �l�-�b�m�t�‹��
controlled by private owners and not listed publicly with 
�|�_�;���1�o�m�v�;�t�†�;�m�1�;���|�_�-�|���b�m�=�o�u�l�-	ž�o�m���-�ˆ�-�b�t�-�0�b�t�b�|�‹���l�b�]�_�|���0�;���o�=��
variable quality. Investors must therefore seek to increase 
�1�o�l�l�†�m�b�1�-	ž�o�m���‰�b�|�_���|�_�;�v�;���1�o�l�r�-�m�b�;�v���-�m�7���-�1�_�b�;�ˆ�;���;�@�;�1	ž�ˆ�;��
monitoring techniques. This applies even more as these 
�1�o�l�r�-�m�b�;�v�� �7�;�r�;�m�7�� �o�m�� �1�-�r�b�|�-�t�� �l�-�u�h�;�|�v�� �7�b�v�r�u�o�r�o�u	ž�o�m�-�|�;�t�‹��
for their funding, a growing trend since more and more 

banks are forced to restrict their lending by the regulators.

The issue of sustainability is becoming increasingly 
important to a changing investor world. Today, worldwide, 
around ten trillion euros are invested taking sustainability 
�1�o�m�v�b�7�;�u�-	ž�o�m�v�� �b�m�|�o�� �-�1�1�o�†�m�|�7�� �-�� �|�u�;�m�7�� �u�;�b�m�=�o�u�1�;�7�� �0�‹�� �-�m��
�b�m�1�u�;�-�v�b�m�]�� �]�t�o�0�-�t�� �v�o�1�b�o�J�r�o�t�b	ž�1�-�t�� �-�‰�-�u�;�m�;�v�v�:�� ���m�� �;�Š�-�l�r�t�;��
�‰�-�v�� �|�_�;�� �‘�•�•�”�� �;�|�_�b�1�-�t�t�‹�� �l�o	ž�ˆ�-�|�;�7�� �u�;�|�u�;�-�|�� �=�u�o�l�� �|�_�;�� �"�o�†�|�_��
���o�u�;�-�m�� �1�o�m�]�t�o�l�;�u�-�|�;�� �	�-�;�‰�o�o�� �0�‹�� �|�_�;�� �_�;�-�ˆ�‹�� �‰�;�b�]�_�|��
���o�u�‰�;�]�b�-�m�� �v�|�-�|�;�� �=�†�m�7�� �‰�_�b�1�_�� �l�-�m�-�]�;�v�� �•�v�v�� �0�b�t�t�b�o�m�� �;�†�u�o�v�:��
Companies not willing to deal with the requirements of 
�v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �t�o�1�h�� �o�†�|�� �-�� �v�†�0�v�|�-�m	ž�-�t�� �-�m�7�� �u�-�r�b�7�t�‹�� �]�u�o�‰�b�m�]��
part of the capital market. It is in the economic interest of 
companies to take aspects of sustainability into account in 
their decision making process.

However, this is not the only reason why companies should 
�|�-�h�;���|�_�;���b�v�v�†�;���v�;�u�b�o�†�v�t�‹�:�����1�1�o�u�7�b�m�]���|�o���-���v�|�†�7�‹���0�‹���1�o�m�v�†�t	ž�m�]��
�C�u�l�� ���1���b�m�v�;�‹�� �_�� ���o�l�r�-�m�‹�� �l�o�v�|�� �1�o�l�r�-�m�b�;�v�� �1�o�m�v�b�7�;�u�� �|�_�;��
�]�u�;�-�|�;�v�|�� �0�;�m�;�C�|�v�� �=�u�o�l�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �-�m�-�t�‹�v�b�v�� �|�o�� �t�b�;�� �b�m�� �|�_�;��
�-�ˆ�o�b�7�-�m�1�;���o�=���u�;�r�†�|�-	ž�o�m�-�t���-�m�7���t�;�]�-�t���u�b�v�h�v���-�m�7���b�m���b�7�;�m	ž�=�‹�b�m�]��
�o�r�;�u�-	ž�o�m�-�t�� �b�m�;�L�1�b�;�m�1�b�;�v�:�� �"�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �o�@�;�u�v�� �-�� �‰�b�m�J�‰�b�m��
process for all concerned.

���!���$���!�����������+�����	���$������
�"�$�����	���!�	
 
�$�o���7�-�|�;�7���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���-�m�-�t�‹�v�b�v���0�‹���v�r�;�1�b�-�t�b�v�;�7���u�-	ž�m�]���-�]�;�m�1�b�;�v��
has been limited to countries, companies with listed equity, 
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�l�-�m�-�]�;�u�v�� �b�m�� �|�_�;�� �_�b�]�_�J�‹�b�;�t�7�� �v�r�-�1�;�� �|�_�;�u�;�=�o�u�;�� �†�v�†�-�t�t�‹�� �v�b�l�r�t�‹��
exclude certain industries or countries to give their products 
a sustainability label. We believe this kind of lip service 
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�v�-�=�;�|�‹���o�u���‰�o�u�h�b�m�]���1�o�m�7�b	ž�o�m���v�|�-�m�7�-�u�7�v�7���|�_�;���b�m�;�L�1�b�;�m�|���†�v�;���o�=��
resources or in the transparency and corporate governance 
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company which represents asset owners of over one trillion 
Euros. We believe it is important not only to address 
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works closely with our partner agencies to ensure that the 
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The analysis of companies using sustainability criteria 
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responsible and environmentally related aspects, but also 
has the important tasks of increasing transparency within 
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shortcomings have to be excluded from our investment universe. That this was rarely necessary to date clearly demonstrates 
that the majority of companies are aware of their social responsibility, the changes taking place in the broader investment 
�1�o�l�l�†�m�b�|�‹���-�m�7���1�†�v�|�o�l�;�u���0�-�v�;���-�v���‰�;�t�t���-�v���|�_�;���o�r�;�u�-	ž���o�m�-�t���-�7�ˆ�-�m�|�-�]�;�v�:�����o�l�r�-�m�‹���l�-�m�-�]�;�u�v���†�m�7�;�u�v�|�-�m�7���|�_�-�|���†�t	ž���l�-�|�;�t�‹���|�_�;�b�u��
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avoided.
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and distressed issuers are excluded as are bank, insurance and real estate related issuers. To date, the management team 
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So far, hedge funds have not been particularly well 
known to rank high on the sustainable investing scale. 
�
�o�u�� �"�b�l�o�m�� �!�;�b�m�b�†�v�7�� ���-�m�-�]�b�m�]�� �	�b�u�;�1�|�o�u�� �-�m�7�� �������� �o�=�� �|�_�;��
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and also should drive positive changes in ESG factors, 
�‰�_�b�t�;���b�l�r�u�o�ˆ�b�m�]���|�_�;�b�u���u�b�v�h�J�u�;�|�†�u�m���|�u�-�7�;�J�o�=�=�:��

The preservation of the environment has always ranked 
high amongst Reinius’s own priorities. He obtained his 
�=�b�u�v�|�� �f�o�0�� �-�|�� �$�_�;�� ���-�|�†�u�-�t�� �"�|�;�r�� �P�"�‰�:�� �	�;�|�� ���-�|�†�u�t�b�]�-�� �"�|�;�]�;�|�Q�7��
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of sustainability of human activities on Earth in The 
Natural Step Framework. Following the sustainability 

framework, Reinius launched svensk miljöfond (Swedish 
environmental fund). “I have been interested in this field 
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a true believer.” For him, sustainability is an important 
area and not only because of the responsibility we have 
towards the next generations. Behaving and therefore 
investing in an unsustainable way also represents a cost 
that can have imminent consequences. By way of example, 
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The company had intentionally programmed certain 
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than they actually emitted on the road. The aftermath 
of this deception was an immediate 30% drop in the 
company’s share price and the cost for the company is 
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than likely that if employees have been able to misbehave 
so outrageously, the company’s culture allowed it, or even 
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When you pee in the bath slowing down is not enough
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�-�v�����t�o�0�-�t�����-�1�u�o���-�m�7�����$���7���b�|���b�v���ˆ�;�u�‹���7�b�L�1�†�t�|���|�o���-�m�-�t�‹�v�;�����"����
factors, let alone promote any kind of involvement. That 
�0�;�b�m�]�� �v�-�b�7�7�� �������� �7�o�;�v�� �m�o�|�� �t�;�|�� �|�_�;�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �1�u�b�|�;�u�b�-��
�b�m�Y�†�;�m�1�;�� �b�|�v�� �-�v�v�;�|�� �-�t�t�o�1�-	ž�o�m�� �-�|�� �|�_�;�� �7�;�|�u�b�l�;�m�|�� �o�=�� �;�Š�r�;�1�|�;�7��
�r�;�u�=�o�u�l�-�m�1�;�:�����b�ˆ�;�m���|�_�;���1�†�u�u�;�m�|���l�-�u�h�;�|���1�o�m�7�b	ž�o�m�v�7���t�o�‰�J�0�;�|�-��
�v�|�u�-�|�;�]�b�;�v�� �v�†�1�_�� �-�v�� ���t�o�0�-�t�� ���-�1�u�o�� �-�m�7�� ���$���� �-�u�;�� �o�ˆ�;�u�‰�;�b�]�_�|��
�1�o�l�r�-�u�;�7�� �|�o�� ���ˆ�;�m�|�J�	�u�b�ˆ�;�m�7�� �‰�_�b�1�_�� �_�-�v�� �m�o�� �-�t�t�o�1�-	ž�o�m�� �b�m��
�������v���r�o�u�•�o�t�b�o�v���-�|���|�_�;���l�o�l�;�m�|�:��

“We are a small company,” says Reinius, “so we do the best 
�‰�;�� �1�-�m�� �‰�b�|�_�� �|�_�;�� �u�;�v�o�†�u�1�;�v�� �‰�;�� �_�-�ˆ�;�?�:�� ���m�;�� �;�Š�-�l�r�t�;�� �b�v�� �|�_�;��
�-�v�v�;�|�� �l�-�m�-�]�;�u�v�� �l�o�v�|�� �u�;�1�;�m�|�� �=�†�m�7�� �t�-�†�m�1�_�7�� �������� � �†�-�t�b�|�‹��
���o�l�r�-�m�b�;�v�� �
�†�m�7�� �b�m�� ���-�‹�� �‘�•�•�”�� �P�]�t�o�0�-�t�� �;�t�†�b�|�‹�Q�:�� �$�_�b�v�� �=�†�m�7�=�v��
�]�o�-�t�� �b�v�� �|�o�� �b�7�;�m	ž�=�‹�� �|�_�;�� �t�o�m�]�J�|�;�u�l�� �‰�b�m�m�;�u�v�7�� �u�-�|�_�;�u�� �|�_�-�m��
�l�;�u�;�t�‹�� �v�|�-�‹�b�m�]�� �-�‰�-�‹�� �=�u�o�l�� �|�_�;�� �†�m�;�|�_�b�1�-�t�� �1�o�l�r�-�m�b�;�v�:�� ��������
� �†�-�t�b�|�‹�� ���o�l�r�-�m�b�;�v�� �
�†�m�7�� �b�v�� �;�Š�r�;�1�|�;�7�� �|�o�� �0�;�m�;�C�|�� �=�u�o�l�� �-��
�t�o�m�]�J�|�;�u�l�� �r�o�v�b	ž�ˆ�;�� �;�m�_�-�m�1�;�l�;�m�|�� �|�o�� �u�;�|�†�u�m�v�� �=�u�o�l�� �0�;�v�|�J�b�m�J
�1�t�-�v�v���1�o�l�r�-�m�b�;�v�7���u�-�|�_�;�u���|�_�-�m���|�_�;���†�v�†�-�t���u�b�v�h�J�u�;�7�†�1	ž�o�m���v�o�†�]�_�|��
by sustainable investors in the medium term. In general, 
�|�_�;�� �"�!���� �r�u�o�1�;�v�v�� �-�|�� �������� �b�v�� �7�u�b�ˆ�;�m�� �b�m�|�;�u�m�-�t�t�‹�� �0�†�|�� �;�Š�|�;�u�m�-�t��
investor’s interest has been growing strongly in the past few 
�‹�;�-�u�v�7���‰�_�b�1�_�� �]�b�ˆ�;�v�� �|�_�;�� �C�u�l�� �-�m���-�7�ˆ�-�m�|�-�]�;�� �-�v�� �;�-�u�t�‹�� �-�7�o�r�|�;�u�:��
���m�|�;�u�;�v�|�� �b�m�� �|�_�;�� ���o�u�7�b�1�v�� �b�v�� �v	ž�t�t�� �v�|�u�o�m�]�;�u�� �|�_�-�m�� �b�m�� �|�_�;�� �u�;�v�|�� �o�=��
Europe and in the US, as illustrated at a recent conference 
�!�;�b�m�b�†�v�� �-�‚�;�m�7�;�7�� �b�m�� ���;�‰�� �+�o�u�h�:�� �>���|�� �‰�-�v�� �1�t�;�-�u�� �|�_�-�|�� �7�;�l�-�m�7��
�=�u�o�l�� �0�o�|�_���b�m�v	ž�|�†	ž�o�m�v���-�m�7���b�m�7�b�ˆ�b�7�†�-�t�v���b�v���_�b�]�_�;�u���b�m���"�‰�;�7�;�m�:��
But the growth is stronger in North America, where the 
interest for sustainability is coming from a much lower 
�0�-�v�;�:�?�� ���[�;�u�� �u�;�1�;�m�|�� �7�;�0�-�1�t�;�v�7�� �v�†�1�_�� �-�v�� �|�_�;�� �-�=�o�u�;�l�;�m	ž�o�m�;�7��
�(�o�t�h�v�‰�-�]�;�m���v�1�-�m�7�-�t���o�u���|�_�;���������	�;�;�r�‰�-�|�;�u�����o�u�b�Œ�o�m���o�b�t���v�r�b�t�t�7��
and investments in fossil fuels not performing as well as 
expected, investors have more willingly started to get onto 
�|�_�;�� �"�!���� �0�o�-�|�:�� ���|�� �7�;�C�m�b�|�;�t�‹�� �t�o�o�h�v�� �t�b�h�;�� �|�_�;�� �‰�b�m�7�� �_�-�v�� �C�m�-�t�t�‹��
turned. Let us hope that there will be a reason soon for 
�l�o�u�;�� �|�o�� �v�;�;�� �_�;�7�]�;�� �=�†�m�7�v�� �b�m�ˆ�;�v	ž�m�]�� �-�v�� �-�m�� �;�@�;�1	ž�ˆ�;�� �‰�-�‹�� �|�o��
�l�-�h�;���|�_�;���‰�o�u�t�7���-���0�;�‚�;�u���r�t�-�1�;�:

ESG factors could have highlighted such a culture and 
rung alarm bells thereby dissuading a potential investor 
to take a long position in the stock. 

�
�o�u�� �!�;�b�m�b�†�v�7�� �t�o�o�h�b�m�]�� �-�|�� �|�_�;�� �t�o�m�]�J�|�;�u�l�� �1�o�m�v�;�t�†�;�m�1�;�v�� �o�=��
�_�†�l�-�m�� �-�1	ž�ˆ�b�|�‹�� �b�v�� �1�u�†�1�b�-�t�� �-�m�7�� �m�o�|�� �o�m�t�‹�� �v�t�o�‰�b�m�]�� �7�o�‰�m�7�� �0�†�|��
�v�|�-�u�|�� �u�;�ˆ�;�u�v�b�m�]�� �|�_�;�� �m�;�]�-	ž�ˆ�;�� �;�@�;�1�|�v�:�� �>�)�_�;�m�� �‹�o�†�� �r�;�;�� �b�m��
the bath, slowing down is not enough. At some point you 
�m�;�;�7���|�o���v�|�o�r���-�m�7���1�t�;�-�m���|�_�;���0�-�|�_�|�†�0�4�?���v�-�‹�v���!�;�b�m�b�†�v�7���t�†�o	ž�m�]��
�!�o�0�Ï�u�|�:�� �"�†�u�r�u�b�v�b�m�]�t�‹�7�� �|�_�b�v�� �u�;�-�t�b�v�-	ž�o�m�� �_�-�v�� �|�-�h�;�m�� �-�� �ˆ�;�u�‹�� �t�o�m�]��
	ž�l�;�� �=�o�u�� �|�_�;�� �‰�o�u�t�7�� �|�o�� �1�o�l�;�� �|�o�:�� �"�o�l�;�� �o�=�� �|�_�;�� �_�b�v�|�o�u�‹�� �o�=��
sustainability can actually be retraced to Stockholm, and 
�|�_�;���&�m�b�|�;�7�����-	ž�o�m�v�����o�m�=�;�u�;�m�1�;���o�m���|�_�;�����†�l�-�m�����m�ˆ�b�u�o�m�l�;�m�|��
�-�v�� �=�-�u�� �-�v�� �•�–�•�‘�:�� ���|�� �|�_�;�m�� �|�o�o�h�� �•�”���‹�;�-�u�v�� �†�m	ž�t�� �|�_�;�� �r�†�0�t�b�1�-	ž�o�m��
�o�=�� �$�_�;�� ���u�†�m�7�|�t�-�m�7�� �!�;�r�o�u�|�7�� �-�:�h�:�-�:�� ���†�u�� ���o�l�l�o�m�� �
�†�|�†�u�;��
which inspired the founding of The Natural Step, and which 
outlines the necessity to consider what we today call ESG 
�=�-�1�|�o�u�v�:�� ���m�o�|�_�;�u�� �|�;�m�� �‹�;�-�u�v�� �‰�o�†�t�7�� �r�-�v�v�� �†�m	ž�t�� �|�_�;�� ���‹�o�|�o��
���u�o�|�o�1�o�t�� �‰�-�v�� �-�7�o�r�|�;�7�� �b�m�� �•�–�–�•�:�� �$�o�7�-�‹�7�� �|�‰�;�m�|�‹�� �‹�;�-�u�v�� �t�-�|�;�u�7��
�|�_�;���l�-�1�_�b�m�;���b�v���v�t�o�‰�t�‹���v�|�-�u	ž�m�]���|�o���l�o�ˆ�;�:���"�o�o�m���;�ˆ�;�u�‹�o�m�;���‰�b�t�t��
have integrated in the investment process that misbehaving 
is bad for business. “If you don’t have a good culture,” 
extrapolates Reinius, “smart people will not come to work 
�=�o�u���‹�o�†���-�m�7���‹�o�†���‰�b�t�t���_�-�ˆ�;���-���_�-�u�7��	ž�l�;���1�o�l�r�;	ž�m�]�:�?

�)�b�|�_���!�;�b�m�b�†�v���-�|���|�_�;���u�;�b�m�v�7�����������_�-�v���-�t�‰�-�‹�v���_�-�7���-���=�o�1�†�v���o�m��
�v�†�v�|�-�b�m�-�0�b�t�b�|�‹�:���$�_�;���C�u�l���v�|�-�u�|�;�7���b�l�r�t�;�l�;�m	ž�m�]���;�|�_�b�1�-�t���b�m�ˆ�;�v	ž�m�]��
�r�u�b�m�1�b�r�t�;�v�� �b�m�� �b�|�v�� �_�;�7�]�;�� �=�†�m�7�� �l�-�m�-�]�;�u�� �v�;�t�;�1	ž�o�m�� �r�u�o�1�;�v�v�� �b�m��
�‘�•�•�•�:���$�_�;�� �|�;�-�l�� �|�u�b�;�7�� �|�o�� �C�m�7�� �o�†�|�� �b�=�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �-�m�7�� ���"����
factors were important for the hedge fund managers at 
all. “At the beginning,” he says, “I was surprised to see that 
some hedge fund managers treated sustainability like some 
kind of socialism. We met some hedge fund managers with 
absolutely no moral sense.” In the past two years however, 
�-���v�b�]�m�b�C�1�-�m�|���1�_�-�m�]�;���b�v���o�0�v�;�u�ˆ�-�0�t�;�:�����m�;���b�l�r�o�u�|�-�m�|���7�u�b�ˆ�;�u���o�=��
�|�_�;���;�ˆ�o�t�†	ž�o�m���o�=���|�_�;�����o�u�7�b�1���_�;�7�]�;���=�†�m�7���b�m�7�†�v�|�u�‹���b�v�����m�7�;�u�v��
���_�t���‰�b�|�_���|�_�;���������v	ž�[�;�t�v�;�m���P���m�o�‰�t�;�7�]�;���
�o�†�m�7�-	ž�o�m�Q�:

“The hedge fund managers have started caring about 
�u�;�v�r�o�m�v�b�0�t�;�� �b�m�ˆ�;�v	ž�m�]�� �0�;�‹�o�m�7���|�_�;�� �m�;�;�7���=�o�u���-�� �]�u�;�;�m���v�|�-�l�r�7�?��
Reinius comments. “We think that if hedge fund managers 

are not concerned about ESG factors, they probably have 
�u�b�v�h�v�� �b�m�� �|�_�;�b�u�� �r�o�u�|�=�o�t�b�o�� �|�_�-�|�� �|�_�;�‹�� �1�-�m�=�|�� �v�;�;�:�?�� ���m�1�;�� ��������
�u�;�7�;�;�l�;�7�� �-�� �=�†�m�7�� �=�o�u�� �|�_�-�|�� �ˆ�;�u�‹�� �u�;�-�v�o�m�8�� �|�_�;�� �=�†�m�7�� �_�-�7�� �-��
different view about the risk around some of their trades. 
Nowadays, most of the managers Reinius meets are very 
interested in sustainable investing, but often more from 
�-�� �r�;�u�v�o�m�-�t�� �v�|�-�m�7�r�o�b�m�|�8�� �|�_�;�� �-�1�|�†�-�t�� �b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�1�;�v�v��
does not always take ESG factors into account formally 
�‹�;�|�:�� �������� �_�-�v�� �-�t�v�o�� �0�;�;�m�� �;�m�]�-�]�b�m�]�� �‰�b�|�_�� �|�_�;�� �=�†�m�7�v�� �-�m�7��
fund managers they have invested in or are targeting to 
take a more proactive approach to responsible investing. 
Hedge fund managers should not stop at merely excluding 
individual stocks based on lists and rankings, but they 
should instead actively drive change in the companies 
they invest in. “If good people stay away from harmful 
companies”, Reinius emphasises, “people with less moral 
sense will take control and do even more harm”. In other 
terms, the responsibility of the investment community 
should not be, as it is most often the case today, to turn its 
back on damaging businesses, whether they are polluting, 
using child labour, or engaging in corruption for example, 
but do the opposite and become the engine of change. 
���v���-���=�†�m�7�J�o�=�J�=�†�m�7���l�-�m�-�]�;�u�7�����������-�1�|�v���l�o�v�|�t�‹���-�v���-���v�;�1�o�m�7��
layer and raises awareness at the hedge fund level. 

���m���r�u�-�1�|�b�1�;�7���������� �1�_�;�1�h�v���_�o�‰���|�_�;�� �l�-�m�-�]�;�u�v���o�=���|�_�;�� �=�†�m�7�v��
included in its portfolio fare by examining holdings 
�7�b�v�1�t�o�v�;�7���b�m���|�_�;���=�†�m�7�v�=���v�;�l�b�J�-�m�m�†�-�t���u�;�r�o�u�|�v�7���-�m�7���v�1�u�;�;�m�b�m�]��
them with the help of the external SRI service provider 
���"�"�J���|�_�b�Š�:�� ���=�� �=�t�-�]�]�;�7�� �1�o�l�r�-�m�b�;�v�� �v�_�o�‰�� �†�r�7�� �������� �_�-�v�� �-��
conversation with the manager to determine what can 
be done. For hedge funds, which Reinius sees as having 
nimble investment processes, the decision path is often 
shorter than in more institutional and traditional fund 
management structures. As a result, the manager of the 
underlying fund can act immediately and communicate 
directly with a portfolio holding when an issue appears 
that rises concern in one of the ESG dimensions. Hedge 
funds have a great opportunity to change a company’s 
culture and make its processes more sustainable. In larger 
institutional settings with more red tape, this decision 
could demand the approval of a committee and be more 
complicated. The fact that larger institutions may also 
have a more significant holding in the stock than a smaller 
hedge fund is not as important as could be intuited. A 
�v�_�-�u�;�_�o�t�7�;�u�=�v�� �1�o�l�r�t�-�b�m�|�� �‰�b�t�t�� �0�;�� �;�v�1�-�t�-�|�;�7�� �|�o�� �|�_�;�� ��������
very swiftly nowadays, regardless of how many shares are 
�_�;�t�7�:�� ���=�� �1�o�†�u�v�;�7�� �|�_�b�v�� �b�v�� �o�m�t�‹�� �u�;�-�t�t�‹�� �ˆ�-�t�b�7�� �=�o�u�� �;�t�†�b�|�‹�� �=�†�m�7�v�7��
�-�m�7�� �l�o�v�|�t�‹�� �=�o�u�� �|�_�o�v�;�� �‰�b�|�_�� �-�� �t�o�m�]�;�u�J�|�;�u�l�� �-�r�r�u�o�-�1�_�7�� �o�u��
�v�|�u�-�|�;�]�b�;�v�� �v�†�1�_�� �-�v�� ���ˆ�;�m�|�J�	�u�b�ˆ�;�m�7�� �‰�_�;�u�;�� �|�_�;�� �b�m�ˆ�;�v�|�l�;�m�|��
thesis can depend on ESG factors.

“It was clear that demand from 

both institutions and individuals 

is higher in Sweden. But the 

growth is stronger in North 

America, where the interest for 

sustainability is coming from a 

much lower base.”

“I was surprised to see that some 

hedge fund managers treated 

sustainability like some kind of 

socialism. We met some hedge 

fund managers with absolutely no 

moral sense.”

Simon Reinius, 

���-�m�-�]�b�m�]���	�b�u�;�1�|�o�u���-�m�7��
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by Jonathan Furelid – HedgeNordic

Being one of the pioneers among Nordic 
hedge funds to adapt its investment strategy 
to ESG guidelines, QQM fund management 
announced its negative screening efforts 
already in 2014. Now, the market neutral 
fund manager aims to take the next step 
in becoming a truly green option in the 
alternative investment space by altering its 
cash management principles. 

”We were early adopters, as a hedge fund, 
�-�7�7�u�;�v�v�b�m�]�����"���J�b�v�v�†�;�v���-�t�u�;�-�7�‹���b�m���‘�•�•�“�:�����|���|�_�-�|��
point, I believe we were the only Nordic hedge 
�=�†�m�7�� �|�o�� �b�m�1�o�u�r�o�u�-�|�;�� �-�� �m�;�]�-	ž���ˆ�;�� �v�1�u�;�;�m�b�m�]�� �|�o�o�t��
�b�m�|�o�� �o�†�u�� �b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�1�;�v�v�?�7�� ���m�7�u�;�-�v�� ���†�t�b�m�7��
� � ���=�v�� ���;�-�7�� �o�=�� ���m�ˆ�;�v�|�o�u�� �!�;�t�-	ž���o�m�v�� �;�Š�r�t�-�b�m�v��
when HedgeNordic meets up with the manager 
�-�|���|�_�;�b�u���"�|�o�1�h�_�o�t�l���o�L�����1�;���o�ˆ�;�u�t�o�o�h�b�m�]����	X�|�o�u�]�;�|�:

�$�_�;�� �m�;�]�-	ž���ˆ�;�� �v�1�u�;�;�m�b�m�]�� �|�_�-�|�� ���†�t�b�m�� �u�;�=�;�u�v�� �|�o�� �b�v��
�0�-�v�;�7���o�m���|�_�;���&�m�b�|�;�7�����-	ž���o�m�v���v�o���1�-�t�t�;�7���?�1�o�l�r�-�1�|��
list” which is a list that stems from the world´s 
�t�-�u�]�;�v�|�� �1�o�u�r�o�u�-�|�;�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �b�m�b	ž���-	ž���ˆ�;�7��
calling for companies to align strategies and 
�o�r�;�u�-	ž���o�m�v�� �‰�b�|�_�� �r�u�b�m�1�b�r�t�;�v�� �o�m�� �_�†�l�-�m�� �u�b�]�_�|�v�7��
�t�-�0�o�†�u�7���;�m�ˆ�b�u�o�m�l�;�m�|���-�m�7���-�m	ž���J�1�o�u�u�†�r	ž���o�m�:

”It was a natural step for us to incorporate 
these principles into our investment process. 
While many were talking about aligning their 
�v�|�u�-�|�;�]�b�;�v���|�o���|�_�b�v���b�m�b	ž���-	ž���ˆ�;�7���‰�;���|�o�o�h���-�1	ž���o�m���;�-�u�t�‹��

�o�m�:�� ���-�u�|�t�‹�7�� �|�_�b�v�� �‰�-�v�� �-�� �u�;�t�†�;�v�|�� �=�u�o�l�� �b�m�ˆ�;�v�|�o�u�v�7��
�0�†�|���l�o�u�;���b�l�r�o�u�|�-�m�|�t�‹���‰�;���‰�-�m�|�;�7���|�o���v�_�o�‰���-���C���u�l��
�1�o�l�l�b�|�l�;�m�|�� �|�o���|�_�;�v�;�� �t�†�;�v	ž���o�m�v���|�_�-�|���‰�;���7�;�;�l��
to be of vital future importance.”

���m�� �r�u�-�1	ž���1�;�7�� �|�_�;�� �7�;�1�b�v�b�o�m�� �=�u�o�l�� � � ���� �|�o�� �-�7�_�;�u�;��
�|�o�� �|�_�;�� �&���� ���t�o�0�-�t�� ���o�l�r�-�1�|�� �b�m�b	ž���-	ž���ˆ�;�� �l�;�-�m�|��
reviewing its current investment universe as 
�‰�;�t�t���-�v���l�-�h�b�m�]���v�†�u�;���|�_�-�|���=�†�|�†�u�;���-�7�7�b	ž���o�m�v���|�o���|�_�;��
universe complied with rules set forth by the UN.

�?�&�r�� �†�m	ž���t�� �m�o�‰�7�� �o�†�u�� �r�u�o�1�;�v�v�� �_�-�v�� �o�m�t�‹�� �0�;�;�m��
focused on excluding companies that do not 
live up to the UN compact list requirements. 
�
�o�u���|�_�-�|���r�†�u�r�o�v�;���‰�;���_�-�ˆ�;���-���1�o�o�r�;�u�-	ž���o�m���b�m���r�t�-�1�;��
with an outside consultant company called ISS 
���|�_�b�Š�7�� �‰�_�o�� �-�u�;�� �1�o�m	ž���m�†�o�†�v�t�‹�� �†�r�7�-	ž���m�]�� �†�v�� �o�m��
the companies that we are allowed to invest 
in and who needs excluding. So far, the impact 
�_�-�v�� �0�;�;�m�� �u�;�t�-	ž���ˆ�;�t�‹�� �t�b�l�b�|�;�7�7�� �;�Š�1�t�†�7�b�m�]�� �o�m�t�‹�� �•�J�‘��
�r�;�u�1�;�m�|���o�=���o�†�u���|�o�|�-�t���b�m�ˆ�;�v�|�l�;�m�|���†�m�b�ˆ�;�u�v�;���o�=���u�•�•��
�1�o�l�r�-�m�b�;�v�?�7�����†�t�b�m���;�Š�r�t�-�b�m�v���1�o�m	ž���m�†�b�m�]�9

�?�$�_�;�� �m�;�]�-	ž���ˆ�;�� �v�1�u�;�;�m�b�m�]�� �_�-�v�� �_�-�7�� �m�o�� �m�;�]�-	ž���ˆ�;��
�;�@���;�1�|�� �o�m�� �o�†�u�� �r�;�u�=�o�u�l�-�m�1�;�� �-�m�7�� �‰�;�� �7�o�� �m�o�|��
�=�o�u�;�v�;�;�� �b�|�� �|�o�� �_�-�ˆ�;�� �-�m�‹�� �m�;�]�-	ž���ˆ�;�� �b�l�r�-�1�|�� �o�m�� �o�†�u��
�-�0�b�t�b�|�‹���o�=���]�;�m�;�u�-	ž���m�]���-�t�r�_�-���o�ˆ�;�u��	ž���l�;�7���u�-�|�_�;�u���|�_�;��
opposite. When we now take the next step 
in our ongoing work to become a truly green 
�_�;�7�]�;�� �=�†�m�7���-�t�|�;�u�m�-	ž���ˆ�;�7���|�_�;�� �r�o�v�b	ž���ˆ�;�� �;�@���;�1�|�v���‰�b�t�t��
become even more evident.”

We were early adopters, as a hedge fund, 
�-�7�7�u�;�v�v�b�m�]�����"���H�b�v�v�†�;�v���-�r�u�;�-�7�‹���b�m���•�•�Ž�‘�8�����|���|�_�-�|��
�r�o�b�m�|�6�������0�;�r�b�;�ˆ�;���‰�;���‰�;�u�;���|�_�;���o�m�r�‹�����o�u�7�b�1���_�;�7�]�;��
�=�†�m�7���|�o���b�m�1�o�u�r�o�u�-�|�;���-���m�;�]�-�¼���ˆ�;���v�1�u�;�;�m�b�m�]���|�o�o�r��
�b�m�|�o���o�†�u���b�m�ˆ�;�v�|�l�;�m�|���r�u�o�1�;�v�v�8
Andreas Julin, Head of Business Development - QQM
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�$�_�;���m�;�Š�|���v�|�;�r���|�_�-�|�����†�t�b�m���u�;�=�;�u�v���|�o���b�v���-���C���u�l���‰�b�7�;���7�;�1�b�v�b�o�m���|�o��
�-�t�v�o���b�m�1�o�u�r�o�u�-�|�;���-���r�o�v�b	ž���ˆ�;���v�1�u�;�;�m�b�m�]���‰�b�|�_���u�;�]�-�u�7�v���|�o�����"����
principles. This will be applied to the cash management 
�r�-�u�|�� �o�=�� �|�_�;�� �r�o�u�•���o�t�b�o�:�� �?�)�;�� �-�u�;�� �0�u�b�m�]�b�m�]�� �b�m�� �]�u�;�;�m�� �0�o�m�7�v�� �|�o��
our cash management, in other words we will invest the 
�r�-�u�|���o�=���|�_�;���r�o�u�•���o�t�b�o���|�_�-�|���b�v���_�;�t�7���b�m���1�-�v�_���o�u���1�-�v�_���;�t�†�b�ˆ�-�t�;�m�|�v��
into bonds that support sustainable projects. In doing this, 
�‰�;���‰�b�t�t���=�†�u�|�_�;�u���v�|�u�;�m�]�|�_�;�m���o�†�u�����"���J�r�u�o�C���t�;�?�7�����†�t�b�m���v�-�‹�v�:

The green bond investments will be carried through by 
direct investment as well as indirectly through investment 
�]�u�-�7�;���]�u�;�;�m���0�o�m�7���=�†�m�7�v���o�u���|�_�u�o�†�]�_���=�†�m�7�v���‰�b�|�_���-���1�t�;�-�u�����"���J
�r�u�o�C���t�;�7���-�1�1�o�u�7�b�m�]���|�o�����†�t�b�m�:�����;���_�o�‰�;�ˆ�;�u���_�b�]�_�t�b�]�_�|�v���|�_�-�|���b�|���‰�b�t�t��
�m�o�|���-�t�|�;�u���|�_�;���u�b�v�h���r�u�o�C���t�;���o�=���|�_�;��� � �������t�†�b�|�‹�����;�7�]�;���r�u�o�]�u�-�l�:

”As the market for green bonds has grown and investment 
�o�r	ž���o�m�v�� �0�;�1�o�l�b�m�]�� �l�o�u�;�� �-�1�1�;�v�v�b�0�t�;�� �-�m�7�� �t�b�t�†�b�7�7�� �‰�;�� �_�-�ˆ�;��
�7�;�1�b�7�;�7���|�o���v�_�b�[�����|�_�;���r�o�u�•���o�t�b�o�=�v���1�-�v�_���r�o�u	ž���o�m���=�u�o�l���0�o�m�7�v���‰�b�|�_��
�_�b�]�_�t�‹�� �u�-�|�;�7�� �b�v�v�†�;�u�v�� �b�m�|�o�� �]�u�;�;�m�� �-�t�|�;�u�m�-	ž���ˆ�;�v�� �‰�b�|�_�� �-�� �v�b�l�b�t�-�u��
�u�b�v�h�� �r�u�o�C���t�;�:�� �)�;�� �‰�b�t�t�� �_�-�ˆ�;�� �|�_�;�� �v�-�l�;�� �1�u�;�7�b�|�� �u�b�v�h�� �0�†�|�� �‰�b�|�_�� �-��
�r�u�o�C���t�;���t�;�-�m�;�7���|�o�‰�-�u�7�v���]�u�;�;�m���r�u�o�f�;�1�|�v�:���$�_�;���b�m�ˆ�;�v�|�l�;�m�|���‰�b�t�t��
�-�t�v�o�� �_�o�t�7�� �|�_�;�� �v�-�l�;�� �7�†�u�-	ž���o�m�� �-�v�� �r�u�;�ˆ�b�o�†�v�t�‹�� �|�o�� �l�-�h�;�� �v�†�u�;��
�|�_�-�|���‰�;�� �7�o�� �m�o�|�� �-�t�|�;�u�� �|�_�;�� �=�†�m�7�¬�v�� �u�b�v�h�� �1�_�-�u�-�1�|�;�u�b�v	ž���1�v�:�?�����†�t�b�m��
�0�;�t�b�;�ˆ�;�v�� �|�_�-�|�� � � ���� �_�-�ˆ�;�� �-�m�� �-�7�ˆ�-�m�|�-�]�;�� �‰�b�|�_�� �u�;�v�r�;�1�|�� �|�o��
�_�o�‰�� �Y���;�Š�b�0�t�;�� �|�_�;�‹�� �1�-�m�� �0�;�� �o�m�� �|�_�;�� �1�-�v�_�� �l�-�m�-�]�;�l�;�m�|�� �v�b�7�;��
�1�o�l�r�-�u�;�7���|�o���|�_�;���-�ˆ�;�u�-�]�;���_�;�7�]�;���=�†�m�7�7���‰�_�b�1�_���†�t	ž���l�-�|�;�t�‹���_�-�v��
given them the opportunity to bring in green bonds. 

�?�&�m�t�b�h�;�� �l�-�m�‹�� �o�|�_�;�u�� �t�o�m�]�F�v�_�o�u�|�� �;�t�†�b�|�‹�� �_�;�7�]�;�� �=�†�m�7�v�7�� �|�_�-�|��
in varying degrees are dependent on returns generated 
�=�u�o�l���1�-�v�_���u�;�r�t�-�1�;�l�;�m�|���r�u�o�7�†�1�|�v�7��� � ���v���u�;�v�†�t�|�v���-�u�;���v�o�t�;�t�‹��
�7�u�b�ˆ�;�m�� �=�u�o�l�� �-�t�r�_�-�� �b�m�� �v�|�o�1�h�� �v�;�t�;�1	ž���o�m�:�� �)�b�|�_�o�†�|�� �-�t�|�;�u�b�m�]��
the return targets for the fund we can therefore easily 
�b�m�1�o�u�r�o�u�-�|�;�� ���"���� �1�o�l�r�t�b�-�m�|�� �b�m�ˆ�;�v�|�l�;�m�|�� �o�r	ž���o�m�v�:�� ���m�ˆ�;�v	ž���m�]��
into highly rated green bonds would for many other funds 
involve taking on less credit risk and translate into lowered 
�u�;�|�†�u�m�� �|�-�u�]�;�|�v�:�?�� �
�o�u�� � � ���� �|�_�;�u�;�� �b�v�� �m�o�‰�� �1�o�m�Y���b�1�|�� �0�;�|�‰�;�;�m��
�v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v	ž���m�]���-�m�7���C���m�-�m�1�b�-�t���-�l�0�b	ž���o�m�v�:��

���1�1�o�u�7�b�m�]���|�o�����†�t�b�m�7���|�_�;���‰�o�u�h���|�_�;���1�o�l�r�-�m�‹���_�-�v���7�o�m�;���o�m�����"����
�t�†�;�v	ž���o�m�v�� �7�†�u�b�m�]�� �|�_�;�� �r�-�v�|�� �‘�:�”�� �‹�;�-�u�v�7�� �1�-�|�;�u�v�� �=�o�u�� �-�� �v�l�o�o�|�_��
�|�u�-�m�v�b	ž���o�m�b�m�]���‰�b�|�_���u�;�]�-�u�7�v���|�o���|�_�;���]�u�;�;�m���0�o�m�7���b�m�b	ž���-	ž���ˆ�;���-�m�7��
�-�t�v�o�� �]�b�ˆ�;�v�� �1�u�;�7�b�0�b�t�b�|�‹�� �|�o�� � � ���� �-�v�� �-�� �|�u�†�;�� �r�u�-�1	ž��	ž���o�m�;�u�� �o�=��
�v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v�|�l�;�m�|���v�o�t�†	ž���o�m�v�:

�?���l�r�t�o�‹�b�m�]�� �-�� �r�o�v�b	ž���ˆ�;�� �v�1�u�;�;�m�b�m�]�� �-�r�r�u�o�-�1�_�� �‰�b�|�_�� �u�;�]�-�u�7�v��
to ESG investments is very rare in the hedge fund space 

�|�o�7�-�‹�7���;�ˆ�;�m���o�m���-���]�t�o�0�-�t���v�1�-�t�;�:���)�;���‰�;�u�;���;�-�u�t�‹���b�m���-�7�o�r	ž���m�]���-��
�m�;�]�-	ž���ˆ�;���v�1�u�;�;�m�b�m�]���-�m�7���v�;�;���m�o���u�;�-�v�o�m���=�o�u���†�v���m�o�|���|�o���1�o�m	ž���m�†�;��
�o�m�� �|�_�;�� �v�-�l�;�� �r�-�|�_�� �=�o�u�� �r�o�v�b	ž���ˆ�;�� �v�1�u�;�;�m�b�m�]�� �l�;�-�v�†�u�;�v�:�� ���=��
course this is partly a decision that stems from increased 
�b�m�ˆ�;�v�|�o�u�� �7�;�l�-�m�7�7�� �0�†�|�� �‰�;�� �C���u�l�t�‹�� �0�;�t�b�;�ˆ�;�� �|�_�-�|�� �b�|�� �‰�b�t�t�� �-�t�v�o��
�_�-�ˆ�;���-���r�o�v�b	ž���ˆ�;���b�l�r�-�1�|���o�m���o�†�u���b�m�ˆ�;�v�|�l�;�m�|���‰�o�u�h���-�v���‰�;�t�t���-�v��
�_�-�ˆ�b�m�]���†�v���1�o�m�|�u�b�0�†	ž���m�]���|�o���-���0�;�‚���;�u���=�†�|�†�u�;�:

� � ���=�v�� �]�u�;�;�m�� �0�o�m�7�� �b�m�b	ž���-	ž���ˆ�;�� �b�v�� �‰�;�t�t�� �†�m�7�;�u�‰�-�‹�� �-�m�7�� ���†�t�b�m��
foresees it will be fully implemented already this year. 
�?�)�;�� �_�-�ˆ�;�� �-�t�u�;�-�7�‹�� �l�-�7�;�� �o�†�u�� �C���u�v�|�� �]�u�;�;�m�� �0�o�m�7�� �b�m�ˆ�;�v�|�l�;�m�|��
�-�m�7�� ���� �=�o�u�;�v�;�;�� �|�_�-�|�� �‰�;�� �‰�b�t�t�� �_�-�ˆ�;�� �o�†�u�� �1�-�v�_�� �r�o�v�b	ž���o�m�v�� �=�†�t�t�‹��
�|�u�-�m�v�b	ž���o�m�;�7�� �b�m�� �|�_�;�� �0�;�]�b�m�m�b�m�]�� �o�=�� �m�;�Š�|�� �‹�;�-�u�:�?�� � � ���� �_�-�v��
�C���t�;�7�� �-�� �u�;�ˆ�b�v�;�7�� �r�o�t�b�1�‹�� �7�o�1�†�l�;�m�|�� �|�o�� ���"�"�� ���|�_�b�Š�� �‰�_�o�7�� �-�v�� �‰�b�|�_��
�|�_�;�� �m�;�]�-	ž���ˆ�;�� �v�1�u�;�;�m�b�m�]�� �o�ˆ�;�u�v�b�]�_�|�7�� �‰�b�t�t�� �0�;�� �u�;�v�r�o�m�v�b�0�t�;�� �=�o�u��
�o�ˆ�;�u�v�;�;�b�m�]�� �|�_�;�� �]�u�;�;�m�� �0�o�m�7�� �r�o�v�b	ž���o�m�v�� �b�m�� �|�_�;�� �1�-�v�_�� �0�o�o�h�:�� ���m��
order for the process to be discussed and reviewed on a 
�1�o�m	ž���m�†�o�†�v�� �0�-�v�b�v�7�� � � ���� �‰�b�t�t�� �-�t�v�o�� �=�o�u�l�� �‰�_�-�|�� �b�v�� �u�;�=�;�u�u�;�7�� �|�o��
�-�v�� �-�m�� �?���"���� ���o�l�l�b�‚���;�;�?�7�� �-�]�-�b�m�� �‰�b�|�_�� ���"�"�� ���|�_�b�Š�� �-�v�� �-�m�� �-�1	ž���ˆ�;��
�b�m�7�;�r�;�m�7�;�m�|���r�-�u�|�m�;�u�7���;�m�v�†�u�b�m�]���-�m���o�0�f�;�1	ž���ˆ�;���u�;�ˆ�b�v�b�o�m�:

�?�$�_�;�����"�������o�l�l�b�‚���;�;���‰�b�t�t���0�;���1�o�m�v�b�v	ž���m�]���o�=���|�_�u�;�;���l�;�l�0�;�u�v��
�b�m�1�t�†�7�b�m�]�� �-�m�� �;�Š�|�;�u�m�-�t�� �u�;�r�u�;�v�;�m�|�-	ž���ˆ�;�� �-�v�� �-�m�� �b�m�7�;�r�;�m�7�;�m�|��
consultant. This is a way for us to ensure credibility. We 
�‰�b�t�t�� �_�-�ˆ�;�� �|�‰�o�� �l�;�;	ž���m�]�v�� �r�;�u�� �‹�;�-�u�� �7�b�v�1�†�v�v�b�m�]�� ���"���J�u�;�t�-�|�;�7��
�b�v�v�†�;�v�� �-�m�7�� �_�o�‰�� �|�o�� �‰�o�u�h�� �r�u�o�-�1	ž���ˆ�;�t�‹�� �|�o�� �l�;�;�|�� �b�m�1�u�;�-�v�;�7��
�7�;�l�-�m�7�v�� �=�o�u�� �v�†�v�|�-�b�m�-�0�t�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �v�o�t�†	ž���o�m�v�� �-�l�o�m�]�� �o�†�u��
�1�t�b�;�m�|�v�� �-�m�7�� �r�u�o�v�r�;�1	ž���ˆ�;�� �1�t�b�;�m�|�v�:�?�� ���†�t�b�m�� �-�t�v�o�� �v�|�u�;�v�v�;�v�� �|�_�-�|��
�|�_�;�u�;�� �b�v�� �t�b�h�;�t�‹�� �|�o�� �0�;�� �-�7�7�b	ž���o�m�-�t�� �b�m�b	ž���-	ž���ˆ�;�v�� �†�m�7�;�u�|�-�h�;�m�� �|�o��
�]�;�|�� �=�†�u�|�_�;�u�� �u�;�1�o�]�m�b	ž���o�m�� �-�v�� �-�m�� ���"���� �1�o�l�r�t�b�-�m�|�� �b�m�ˆ�;�v�|�l�;�m�|��
�l�-�m�-�]�;�u���-�m�7���|�_�-�|���|�_�;�v�;���t�†�;�v	ž���o�m�v���‰�b�t�t���u�;�l�-�b�m���-���|�o�r���r�u�b�o�u�b�|�‹��
for the foreseeable future.

�?�)�;���_�-�ˆ�;���‹�;�|���|�o���0�;�����!���J�1�;�u	ž���C���;�7���0�†�|���-�b�l���|�o���]�o���|�_�-�|���u�o�†�|�;�:�����m��
�o�u�7�;�u���|�o���l�;�;�|���|�_�;���b�m�1�u�;�-�v�b�m�]���7�;�l�-�m�7���=�o�u���=�o�v�v�b�t���=�u�;�;���-�t�|�;�u�m�-	ž���ˆ�;��
�b�m�ˆ�;�v�|�l�;�m�|�v�� �v�o�t�†	ž���o�m�v�� �‰�;�� �1�-�m�� �-�t�u�;�-�7�‹�� �r�u�o�ˆ�b�7�;�� �1�t�b�;�m�|�v�� �‰�b�|�_��
�|�-�b�t�o�u�� �l�-�7�;�� �=�o�v�v�b�t�� �=�u�;�;���ˆ�;�u�v�b�o�m�v�� �o�=�� �|�_�;�� � � ���� ���t�†�b�|�‹�� ���;�7�]�;��
in managed accounts. This said, we take environmental and 
�v�o�1�b�-�t�� �]�o�ˆ�;�u�m�-�m�1�;�� �t�†�;�v	ž���o�m�v�� �ˆ�;�u�‹�� �v�;�u�b�o�†�v�t�‹�:�� �$�_�;�� �=�-�1�|�� �|�_�-�|��
�|�_�;�u�;���-�u�;���1�t�b�l�-�|�;���1�_�-�m�]�;���b�v�v�†�;�v���|�_�-�|���_�-�ˆ�;���-���7�b�u�;�1�|���;�@���;�1�|���o�m��
the environment surrounding us is a constant reminder that 
things need to be addressed, sooner rather than later.” 

�$�_�;���m�;�]�-�¼���ˆ�;���v�1�u�;�;�m�b�m�]���_�-�v��
�_�-�7���m�o���m�;�]�-�¼���ˆ�;���;�@���;�1�|���o�m��
our performance – rather 
�|�_�;���o�r�r�o�v�b�|�;�8

�>�)�_�-�|�� �7�b�v	ž���m�]�†�b�v�_�;�v�� �o�†�u�� �b�m�ˆ�;�v�|�l�;�m�|�� �-�r�r�u�o�-�1�_�� �b�v�� �|�_�-�|�� �o�†�u��
�-�r�r�u�o�-�1�_���|�o���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���-�t�t�o�‰�v���†�v���|�o���1�o�m�v�b�7�;�u���1�o�l�r�-�m�b�;�v��
�|�_�-�|���l�-�‹���=�-�t�t���o�†�|�v�b�7�;���|�_�;���u�;�]�†�t�-�u�����"�����†�m�b�ˆ�;�u�v�;�:���"�_�o�†�t�7���‰�;��
�o�m�t�‹�� �1�o�m�v�b�7�;�u�� �1�o�l�r�-�m�b�;�v�� �|�_�-�|�� �v�_�o�‰�� �|�_�;�� �_�b�]�_�;�v�|�� �u�-�m�h�b�m�]�v��
�b�m�� �u�;�-�7�b�t�‹�� �-�ˆ�-�b�t�-�0�t�;�� ���"���� �v�1�o�u�b�m�]�� �v�‹�v�|�;�l�v�7�� �|�_�-�|�� �‰�o�†�t�7��
�t�;�-�ˆ�;�� �†�v���‰�b�|�_�� �-�� �r�o�u�•�� �o�t�b�o���o�=���o�m�t�‹�� �|�_�;�� �t�-�u�]�;�v�|�� �1�o�l�r�-�m�b�;�v�� �b�m��
�|�_�;�� �7�;�ˆ�;�t�o�r�;�7�� �‰�o�u�t�7�7�� �l�-�h�b�m�]�� �b�|�� �ˆ�;�u�‹�� �7�b�L�����1�†�t�|�� �|�o�� �;�Š�|�u�-�1�|��
�-�t�r�_�-�?�7�� �"�l�b�|�_�� �v�-�‹�v���‰�_�;�m�� �7�;�v�1�u�b�0�b�m�]�� �_�o�‰�� ���-�l�;�v�� �-�r�r�u�o�-�1�_��
�v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v	ž���m�]���b�m���|�_�;�b�u���m�;�‰�t�‹���t�-�†�m�1�_�;�7���=�†�m�7�:��

LOOKING FOR ESG LEADERS AND 
IMPROVERS

�)�_�;�m�� �|�_�;�� ���-�l�;�v�� �|�;�-�l�� �o�=�� �-�m�-�t�‹�v�|�v�� �C���t�|�;�u�v�� �o�†�|�� �1�o�l�r�-�m�b�;�v��
�|�_�-�|�� �|�_�;�‹�� �0�;�t�b�;�ˆ�;�� �o�@���;�u�� �|�_�;�� �l�o�v�|�� �b�m�|�;�u�;�v	ž���m�]�� �o�r�r�o�u�|�†�m�b	ž���;�v�7��
they make use of their 25 years of experience in managing 
�r�o�u�•���o�t�b�o�v�� �o�=�� �;�|�_�b�1�-�t�� �b�m�ˆ�;�v�|�l�;�m�|�v�� �-�m�7�� �7�;�|�-�b�t�;�7�� �]�o�ˆ�;�u�m�-�m�1�;��

�-�m�-�t�‹�v�b�v�:�� �$�_�;�� �-�r�r�u�o�-�1�_�� �b�v�� �0�†�b�t�|�� �o�m�� �=�†�m�7�-�l�;�m�|�-�t�� �0�o�‚���o�l�J�†�r��
�v�|�o�1�h�� �v�;�t�;�1	ž���o�m�� �1�o�l�0�b�m�;�7�� �‰�b�|�_�� �-�� �r�u�o�r�u�b�;�|�-�u�‹�� �t�†�-�m	ž���|�-	ž���ˆ�;��
ESG screening tool that includes external ranking data from 
�|�_�;�� �t�b�h�;�v�� �o�=�� ���"������ �-�m�7�� �"�†�v�|�-�b�m�-�t�‹	ž���1�v�� �0�;�v�b�7�;�v�� ���-�l�;�v�¬�� �o�‰�m��
�v�1�o�u�b�m�]���v�‹�v�|�;�l�:���$�_�b�v���-�b�l�v���|�o���Y���-�]���1�o�l�r�-�m�b�;�v���|�_�-�|���v�;�;�l���|�o���0�;��
�v�_�o�‰�b�m�]���b�l�r�u�o�ˆ�;�l�;�m�|���‰�_�;�m���b�|���1�o�l�;�v���|�o�����"���7���|�_�†�v���l�;�u�b	ž���m�]��
�=�†�u�|�_�;�u���=�†�m�7�-�l�;�m�|�-�t���b�m�ˆ�;�v	ž���]�-	ž���o�m���-�m�7���-�m�-�t�‹�v�b�v�:

”The process we have is built on classifying companies 
in one of three categories, being Sustainability leaders, 
Sustainability improvers or Sustainability laggards. Laggards 

“We aim to track the ESG 

improvement of these companies 

through time as they (hopefully) 

transition to ESG leaders.”

IN SEARCH FOR 
SUSTAINABILITY 
IMPROVERS

by Jonathan Furelid – HedgeNordic

In April 2016, Kames launched their Global Sustainable Equity Fund focusing on companies worldwide with strong sustainability 
characteristics. In an interview with HedgeNordic, portfolio manager Craig Bonthron and Ryan Smith, Kames’ Head of ESG Research, 
explain what they believe makes their investment process work differently from other funds making the sustainability claim and 
how that transfers into a concentrated portfolio of 35-45 truly sustainable companies with an active share of above 90 percent.
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INVESTMENT PROCESS IN ACTION

In describing how Kames develop investment ideas and how 
�|�_�;�v�;�� �b�7�;�-�v�� �-�u�;�� �|�†�u�m�;�7�� �b�m�|�o�� �-�1�|�†�-�t�� �r�o�v�b	ž���o�m�v�� �b�m�� �v�†�v�|�-�b�m�-�0�t�;��
�1�o�l�r�-�m�b�;�v�7�� ���o�m�|�_�u�o�m�� �l�;�m	ž���o�m�v�� ���o�_�-�‰�h�7�� �-�� �&�"�J�0�-�v�;�7��
�1�o�l�r�-�m�‹���|�_�-�|���|�†�u�m�v���u�;�1�‹�1�t�;�7���r�t�-�v	ž���1���0�o�‚���t�;�v���b�m�|�o���1�-�u�r�;�|�v�:

�?���†�u�� �=�†�m�7�-�l�;�m�|�-�t�� �-�m�-�t�‹�v�b�v�� �=�-�ˆ�o�†�u�;�7�� �|�_�;�� �1�o�l�r�-�m�‹�� �o�m�� �|�_�;��
back of a strong housing market in the US combined with 
�r�o�v�b	ž���ˆ�;���b�l�r�u�;�v�v�b�o�m�v���=�u�o�l���1�o�l�r�-�m�‹���l�;�;	ž���m�]�v�:���
�†�m�7�-�l�;�m�|�-�t�v��
�-�t�v�o���r�o�b�m�|�;�7���|�o���v�|�u�o�m�]���1�o�v�|���t�;�-�7�;�u�v�_�b�r���-�m�7���-���‰�;�t�t�J�l�-�m�-�]�;�7��
business in a fragmented industry. From a sustainability 
standpoint, we ranked the company as a sustainable leader 
primarily because of the half a billion dollar investment 
���o�_�-�‰�h���_�-�v���l�-�7�;���b�m���b�|�v���u�;�1�‹�1�t�b�m�]���r�t�-�m�|�:���$�_�;���1�o�l�r�-�m�‹���b�v���|�_�;��
�t�-�u�]�;�v�|�� �u�;�1�‹�1�t�;�u�� �o�=�� �r�t�-�v	ž���1�� �0�o�‚���t�;�v�� �b�m�� �|�_�;�� �&�"�:�� ���|�=�v�� �-�� �v�|�u�-�|�;�]�‹��
that has allowed them to reduce their exposure to oil prices 
�-�m�7���0�;�1�o�l�;���-���1�o�v�|�J�t�;�-�7�;�u���b�m���-���=�-�b�u�t�‹���1�o�l�l�o�7�b	ž���Œ�;�7���b�m�7�†�v�|�u�‹�:��
�"�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �_�-�v�� �r�u�o�ˆ�b�7�;�7�� �|�_�;�l�� �‰�b�|�_�� �-�� �1�o�l�r�;	ž��	ž���ˆ�;��
advantage.

���m�o�|�_�;�u�� �v�b�Œ�;�-�0�t�;�� �r�o�v�b	ž���o�m�� �b�m�� �|�_�;�� �=�†�m�7�� �b�v�� �|�_�;�� ���-�r�-�m�;�v�;��
�v�;�m�v�o�u���l�-�m�†�=�-�1�|�†�u�;�u���=�o�u���u�o�0�o	ž���1���r�u�o�7�†�1	ž���o�m���t�b�m�;�v�7�����;�‹�;�m�1�;�:��
According to Smith, this is not an obvious stock to include 
in a sustainable investment fund merely looking at ESG 
�7�b�v�1�t�o�v�†�u�;�v�:�� ���o�‰�;�ˆ�;�u�7�� ���-�l�;�v�� �_�-�v�� �b�7�;�m	ž���C���;�7�� ���;�‹�;�m�1�;��
as having very strong sustainability and governance 
�1�_�-�u�-�1�|�;�u�b�v	ž���1�v�:

�?�$�_�;���1�o�l�r�-�m�‹�=�v���r�u�o�7�†�1�|�v���b�l�r�u�o�ˆ�;���;�L�����1�b�;�m�1�‹���-�m�7���|�_�;���‰�o�u�h�b�m�]��
environment for the people involved in assembly line 
�r�u�o�7�†�1	ž���o�m�:�� ���|�� �|�_�;�� �v�-�l�;�� 	ž���l�;�� �|�_�;�� �1�o�l�r�-�m�‹�� �7�;�l�o�m�v�|�u�-�|�;�v��
strong governance standards, including an independent 
�0�o�-�u�7�� �P�u�;�t�-	ž���ˆ�;�t�‹�� �†�m�1�o�l�l�o�m�� �b�m�����-�r�-�m�Q�:�� ���;�‹�;�m�1�;�� �-�t�v�o�� �_�-�ˆ�;�� �-��
�Œ�;�u�o�J�|�o�t�;�u�-�m�1�;���r�o�t�b�1�‹���=�o�u���m�;�r�o	ž���v�l���‰�b�|�_�b�m���|�_�;�b�u���1�o�l�r�-�m�‹�7���-�m�7��
�‰�_�b�1�_���b�v���-�m�o�|�_�;�u���1�o�l�l�o�m���r�u�o�0�t�;�l���b�m�����-�r�-�m�?�7���"�l�b�|�_���v�-�‹�v�:

HOW TO CAPTURE 
SUSTAINABILITY ALPHA

Smith and Bonthron return to one of the things that they 
judge to be of upmost importance when talking sustainable 

�b�m�ˆ�;�v�|�l�;�m�|�v�� �0�†�|�� �|�_�-�|�� �b�v�� �o�[���;�m�� �o�ˆ�;�u�t�o�o�h�;�7�� �J�� �|�_�;�� �-�0�b�t�b�|�‹�� �|�o��
create sustainability alpha.

�?�)�;���b�m�ˆ�;�v�|���‰�b�|�_���|�_�;���r�†�u�r�o�v�;���o�=���C���m�7�b�m�]���1�o�l�r�-�m�b�;�v���|�_�-�|���0�†�b�t�7��
�|�_�;�b�u�� �1�o�l�r�;	ž��	ž���ˆ�;�� �-�7�ˆ�-�m�|�-�]�;�� �b�m�J�r�-�u�|�� �|�_�u�o�†�]�_�� �v�†�v�|�-�b�m�-�0�t�;��
�0�†�v�b�m�;�v�v�� �l�o�7�;�t�v�� �-�m�7�� �r�u�-�1	ž���1�;�v�� �-�v�� �‰�;�t�t�� �-�v�� �v�†�v�|�-�b�m�-�0�t�;��
products. This is done on a cross sector and cross regional 
basis. In order to extract alpha, we think you need to dig 
�7�;�;�r�;�u���|�_�-�m���f�†�v�|���t�o�o�h�b�m�]���-�|���|�_�;�����"�����u�-	ž���m�]�v�?�7�����o�m�|�_�u�o�m���v�-�‹�v�:

���m�;�� �‰�-�‹�� ���-�l�;�v�� �t�o�o�h�� �|�o�� �;�Š�|�u�-�1�|�� �-�t�r�_�-�� �b�v�� �|�o�� �=�o�1�†�v�� �o�m��
�1�o�l�r�-�m�b�;�v�� �b�m�� �;�l�;�u�]�b�m�]�� �l�-�u�h�;�|�v�� �‰�_�;�u�;�� ���"���� �u�-	ž���m�]�v��
are generally lower compared to the developed world. 
�"�o�l�;	ž���l�;�v���o�m�;���1�-�m���b�7�;�m	ž���=�‹���v�b�]�m�b�C���1�-�m�|���b�l�r�u�o�ˆ�;�l�;�m�|�v���0�;�b�m�]��
�l�-�7�;�7�� �‰�_�;�u�;�� �u�;�]�†�t�-�|�o�u�v�� �-�u�;�� �r�†	®�����m�]�� �m�;�‰�� ���"���� �]�†�b�7�;�t�b�m�;�v��
�-�m�7���1�o�u�r�o�u�-�|�;���]�o�ˆ�;�u�m�-�m�1�;���1�o�7�;�v���b�m�|�o���-�1	ž���o�m�7���‰�_�b�1�_���b�m���|�†�u�m��
make companies improve on their sustainability work. Given 
���-�l�;�v�¬���=�o�1�†�v���o�m���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���b�l�r�u�o�ˆ�;�u�v�7���|�_�b�v���C���|�v���‰�;�t�t���b�m�|�o��
their investment process.

”Emerging markets show a much lower number of 
�1�o�l�r�-�m�b�;�v�� �_�-�ˆ�b�m�]�� �-�� �_�b�]�_�� ���"���J�u�-�m�h�� �0�†�|�� �v�b�m�1�;�� ���o�m�]�� ���o�m�]��
�b�l�r�t�;�l�;�m�|�;�7���|�_�;�b�u�����"�����]�†�b�7�;���b�m���‘�•�•�‘���-�m�7�����-�r�-�m���b�m�|�u�o�7�†�1�;�7��
�|�_�;�b�u�� �v�|�;�‰�-�u�7�v�_�b�r�� �1�o�7�;�� �b�m�� �‘�•�•�“�7�� �-�� �t�o�|�� �_�-�v�� �_�-�r�r�;�m�;�7�� �b�m��
�|�;�u�l�v���o�=���b�m�1�u�;�-�v�;�7���1�o�u�r�o�u�-�|�;���u�;�]�†�t�-	ž���o�m���-�m�7���v�|�-�m�7�-�u�7�v�:���)�;��
believe that many of the sustainability leaders of tomorrow, 
the immature innovators, will be companies outside of the 
�7�;�ˆ�;�t�o�r�;�7���‰�o�u�t�7�:�����m���o�u�7�;�u���|�o���r�u�o�C���|���=�u�o�l���|�_�b�v���7�;�ˆ�;�t�o�r�l�;�m�|�7��
�m�o�‰���b�v���|�_�;��	ž���l�;���|�o���b�7�;�m	ž���=�‹���|�_�o�v�;���b�l�r�u�o�ˆ�b�m�]���1�o�l�r�-�m�b�;�v���-�m�7��
to invest accordingly”, Smith concludes. 

we don´t invest in, leaders and improvers we can invest in. 
However, to only invest in Sustainability leaders does not 
�r�u�o�ˆ�b�7�;�� �=�o�u�� �-�� �t�o�|�� �o�=�� �-�t�r�_�-�� �o�r�r�o�u�|�†�m�b	ž���;�v�7�� �_�;�m�1�;�� �o�†�u�� �=�o�1�†�v��
is on improvers. These are companies that we feel are 
on a journey, improving their sustainability performance. 
Academic studies suggest that this is the best place to invest 
if you want to capture sustainability alpha”, Smith believes.

�$�_�;�� �=�†�m�7�¬�v�� �r�o�u�•���o�t�b�o�� �l�-�m�-�]�;�u�� ���u�-�b�]�� ���o�m�|�_�u�o�m�� �;�l�r�_�-�v�b�v�;�v��
that most sustainable investment funds focus on the leaders, 

leaving them with a developed market, large cap, value 
�-�m�7�� �o�[���;�m�� ���†�u�o�r�;�-�m�� �0�b�-�v�:�� ���-�u�]�;�u�� �1�o�l�r�-�m�b�;�v�� �m�-�|�†�u�-�t�t�‹�� �_�-�ˆ�;��
�0�;�‚���;�u���u�;�r�o�u	ž���m�]���v�|�-�m�7�-�u�7�v���‰�_�;�m���b�|���1�o�l�;�v���|�o�����"���7���0�†�|���l�-�m�‹��
smaller companies have equally compelling sustainability 
�1�_�-�u�-�1�|�;�u�b�v	ž���1�v�� �-�m�7�� �l�-�m�‹�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �v�o�t�†	ž���o�m�� �r�u�o�ˆ�b�7�;�u�v��
are based in emerging markets. 

INCORPORATING SUSTAINABILITY 
INTO THE INVESTMENT PROCESS

�)�_�;�m���-�m�-�t�‹�v�b�m�]���1�o�l�r�-�m�b�;�v���=�u�o�l���-���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���r�;�u�v�r�;�1	ž���ˆ�;�7��
Kames combine the fundamental analysis from their global 
�;�t�†�b�|�‹�� �|�;�-�l�� �‰�b�|�_�� �r�u�o�r�u�b�;�|�-�u�‹�� �t�†�-�m	ž���|�-	ž���ˆ�;�� ���"���� �Y���-�]�]�b�m�]��
�v�‹�v�|�;�l���-�m�7���7�;�|�-�b�t�;�7���t�†�-�t�b�|�-	ž���ˆ�;���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���-�m�-�t�‹�v�b�v�:��

���o�v�|���o�=�����-�l�;�v�¬���r�o�v�b	ž���o�m�v���-�u�;���=�o�1�†�v�;�7���o�m���1�o�l�r�-�m�b�;�v���u�-�m�h�b�m�]��
�_�b�]�_�t�‹�� �=�u�o�l�� �0�o�|�_�� �|�_�;�� �r�u�o�7�†�1�|�� �-�m�7�� �r�u�o�1�;�v�v�� �r�;�u�v�r�;�1	ž���ˆ�;�7��
�v�o�J�1�-�t�t�;�7�7�� �?�_�b�]�_�� �t�†�-�t�b�|�‹�� �_�;�u�o�;�v�?�:�� �"�b�Œ�;�-�0�t�;�� �;�Š�r�o�v�†�u�;�� �b�v�� �-�t�v�o��
held in companies which Kames consider to be” immature 
innovators” where the products rank highly from a sustainable 
�r�;�u�v�r�;�1	ž���ˆ�;���0�†�|���‰�_�;�u�;���o�r�;�u�-	ž���o�m�-�t���r�u�-�1	ž���1�;�v���-�u�;���v�o�†�m�7���0�†�|��
not best in class. “We aim to track the ESG improvement of 
�|�_�;�v�;���1�o�l�r�-�m�b�;�v���|�_�u�o�†�]�_��	ž���l�;���-�v���|�_�;�‹���P�_�o�r�;�=�†�t�t�‹�Q���|�u�-�m�v�b	ž���o�m��
to ESG leaders” said Smith. 

Craig Bonthron, ���o�u�•���o�t�b�o�����-�m�-�]�;�u

SUSTAINABILITY PORTFOLIO POSITIONING

“In order to extract alpha, we think 

you need to dig deeper than just 

looking at the ESG ratings.”

“We believe that many of the 

sustainability leaders of tomorrow, the 

immature innovators, will be companies 

outside of the developed world.”

Ryan Smith, Head of ESG Research
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�o�m�7�;�u���t�-�†�m�1�_�;�7���-���m�;�‰���_�;�7�]�;���=�†�m�7���b�m�ˆ�;�v	ž���m�]��
�o�m�t�‹���b�m���;�t�†�b	ž���;�v���-�m�7���1�o�u�r�o�u�-�|�;���0�o�m�7�v���‰�b�|�_���-���v�†�v�|�-�b�m�-�0�t�;���r�u�o�C���t�;�:���$�_�u�o�†�]�_���v�_�o�u	ž���m�]���|�_�;�����†�u�o�v�|�o�Š�Š�”�•��
�-�m�7���†�v�b�m�]���v�_�o�u�|���7�;�t�|�-���o�r	ž���o�m���v�|�u�-�|�;�]�b�;�v���-�]�-�b�m�v�|���|�_�;�v�;���_�o�t�7�b�m�]�v�7���|�_�;���=�†�m�7���-�b�l�v���|�o���0�;���l�-�u�h�;�|���m�;�†�|�u�-�t�:��
���m���;�v�v�;�m�1�;�7���|�_�b�v���|�u�-�m�v�t�-�|�;�v���b�m�|�o���-���=�†�m�7���|�_�-�|���]�o�;�v���t�o�m�]���o�=���v�†�v�|�-�b�m�-�0�t�;���1�o�l�r�-�m�b�;�v���-�m�7���]�o�;�v���v�_�o�u�|���|�_�;��
�l�-�u�h�;�|�7���b�m�1�t�†�7�b�m�]���1�o�l�r�-�m�b�;�v���0�;�b�m�]���t�;�v�v���_�b�]�_�t�‹���u�-�m�h�;�7���b�m���|�;�u�l�v���o�=���|�_�;�b�u���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���‰�o�u�h�:�����-�m��
�|�_�b�v���0�;���-�m���b�m�m�o�ˆ�-	ž���ˆ�;���‰�-�‹���|�o���;�Š�|�u�-�1�|���-�t�r�_�-�5�����;�7�]�;���o�u�7�b�1���v�-�|���7�o�‰�m���‰�b�|�_���r�o�u�•�� �o�t�b�o���l�-�m�-�]�;�u�����m�7�;�u�v��
���t�o�l�t�ˆ�b�v�|���|�o���_�-�ˆ�;���_�b�l���v�_�-�u�b�m�]���v�o�l�;���|�_�o�†�]�_�|�v���-�0�o�†�|���|�_�;���m�;�‰���=�†�m�7���m�-�l�;�7�����|�t�-�m�|���!�;�v�r�o�m�v�b�0�t�;�:

�������+���������"�&�"�$�����������������$�+��
�
�!�������$���������������������	���$������
�"�����!�$���"���	�� by Jonathan Furelid – HedgeNordic

���o�m�-�|�_�-�m���
�†�u�;�t�b�7�9���)�_�-�|���b�v���|�_�;���u�;�-�v�o�m���0�;�_�b�m�7���t�-�†�m�1�_�b�m�]���-��
�v�†�v�|�-�b�m�-�0�t�;���_�;�7�]�;���=�†�m�7�5

���m�7�;�u�v�� ���t�o�l�t�ˆ�b�v�|�9��The reason for launching a hedge 
�=�†�m�7���|�_�-�|���_�-�v���-���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���=�o�1�†�v���b�v���|�‰�o�=�o�t�7�:�����m���|�_�;���o�m�;��
hand it is a result of our view that sustainable companies 
in the long run holds an advantage to those that ignore 
these issues, which also should translate in them being 
�l�o�u�;�� �r�u�o�C���|�-�0�t�;�� �-�m�7�� �b�m�� �|�_�;�� �;�m�7�� �_�b�]�_�;�u�� �ˆ�-�t�†�;�7�� �|�_�-�m�� �m�o�m�J
sustainable companies. Being a hedge fund, we can play 
both the short and the long side of this trade, which allow 
�†�v���|�o���r�o�|�;�m	ž���-�t�t�‹���;�Š�|�u�-�1�|���|�_�b�v���ˆ�-�t�†�-	ž���o�m���7�b�@���;�u�;�m�1�;���o�ˆ�;�u��	ž���l�;�:��
���m���|�_�;���o�|�_�;�u���_�-�m�7�7���‰�;���v�;�;���-���]�u�;�-�|���-�m�7���b�m�1�u�;�-�v�;�7���7�;�l�-�m�7��
for fund products that embrace sustainability. By having a 
truly sustainable product we look to tap into this demand. 
Sustainable products has so far been a rare species in the 
hedge fund space but we cannot ignore the fact that this 
�_�-�v�� �0�;�1�o�l�;�� �-�m�� �b�m�1�u�;�-�v�b�m�]�t�‹�� �b�l�r�o�u�|�-�m�|�� �1�o�m�v�b�7�;�u�-	ž���o�m�� �=�o�u��
investors in the space.

���o�m�-�|�_�-�m���
�†�u�;�t�b�7�9�����o�‰���b�v���|�_�;���r�o�u�•�� �o�t�b�o���v�|�u�†�1�|�†�u�;�7�5

���m�7�;�u�v�� ���t�o�l�t�ˆ�b�v�|�9 The idea behind Atlant Responsible is 
�|�o���0�;���-�0�t�;���|�o���o�@���;�u���-���l�-�u�h�;�|���m�;�†�|�u�-�t���_�;�7�]�;���=�†�m�7���|�_�-�|���b�m�ˆ�;�v�|�v��
in companies with a high sustainability rank. The long book 
includes companies that are selected from a European 
sustainability index that excludes everything that can be 
�1�o�m�v�b�7�;�u�;�7���m�o�m�J�v�†�v�|�-�b�m�-�0�t�;�:���$�_�b�v���b�v���m�o�|���t�b�l�b�|�;�7���|�o���_�o�‰���|�_�;��
companies approach environmental issues, it can also be 
applied to how they treat their employees and how ethical 
standards are structured and applied. The index includes 
�u�o�†�m�7�-�0�o�†�|�� �•�–�•�� �1�o�l�r�-�m�b�;�v�7�� �v�o�� �|�_�;�u�;�� �b�v�� �-�� �t�-�u�]�;�� �;�m�o�†�]�_��
universe to chose from. 

In order to hedge out the market risk, we use futures and 
�o�r	ž���o�m�v�� �o�m�� �|�_�;�� ���†�u�o�v�|�o�Š�Š�”�•�� �b�m�7�;�Š�� �|�_�-�|�� �b�m�1�t�†�7�;�v�� �v�o�l�;�� �o�=��
the largest companies in Europe, not taking into account 
the sustainability aspect. There is an overlap in terms of 
�1�o�l�r�-�m�b�;�v���b�m�1�t�†�7�;�7���|�_�;�v�;���b�m�7�b�1�;�v�7���v�o���;�v�v�;�m	ž���-�t�t�‹���‰�_�-�|���|�_�;��
�m�;�|�� �;�Š�r�o�v�†�u�;�� �u�;�v�†�t�|�v�� �b�m�� �b�v�� �-�� �t�o�m�]�� �r�o�v�b	ž���o�m�� �b�m�� �v�†�v�|�-�b�m�-�0�t�;��
companies which is hedged with an index that comprises 
�m�o�m�J�v�†�v�|�-�b�m�-�0�t�;�� �o�u�� �t�;�v�v�� �v�†�v�|�-�b�m�-�0�t�;�� �1�o�l�r�-�m�b�;�v�:�� ���|�� �b�v�� �|�_�;�m��
the net market exposure that we can play given our view 
on the market. 

�+�o�†���-�u�;�� �†�v�b�m�]�� �7�;�u�b�ˆ�-	ž���ˆ�;�v�� �|�o�� �;�Š�r�u�;�v�v���‹�o�†�u���o�ˆ�;�u�-�t�t�� �l�-�u�h�;�|��
�ˆ�b�;�‰�7���;�Š�r�t�-�b�m���0�u�b�;�Y���‹���_�o�‰���|�_�b�v���b�v���7�o�m�;�:

���m�7�;�u�v�� ���t�o�l�t�ˆ�b�v�|�9 Atlant is known for being able to 

�;�L�����1�b�;�m�|�t�‹�� �;�Š�r�u�;�v�v�� �b�|�v�� �l�-�u�h�;�|�� �ˆ�b�;�‰�v�� �|�_�u�o�†�]�_�� �|�_�;�� �†�v�;�� �o�=��
�=�†�|�†�u�;�v�� �-�m�7�� �o�r	ž���o�m�v�:�� ���m�� �|�_�;�� �!�;�v�r�o�m�v�b�0�t�;�� �=�†�m�7�� �‰�;�� �-�u�;��
�†�v�b�m�]�� �o�r	ž���o�m�v�� �l�-�b�m�t�‹�� �|�o�� �;�Š�|�u�-�1�|�� 	ž���l�;�� �ˆ�-�t�†�;�� �-�m�7�� �|�o�� �_�-�ˆ�;�� �-��
�r�u�o�|�;�1	ž���o�m���v�_�o�†�t�7���|�_�;���l�-�u�h�;�|���]�o���-�]�-�b�m�v�|���†�v���b�m���|�_�;���u�;�v�†�t	ž���m�]��
net exposure from the long Eurostoxx Sustainability and 
the short Eurostoxx50 trade, which is typically marginally 
long.

�$�_�;���‰�-�‹���‰�;���†�v�;���o�r	ž���o�m�v���b�v���|�_�-�|���‰�;���v�;�t�t���ˆ�o�t�-	ž���t�b�|�‹���-�m�7���1�o�t�t�;�1�|��
�r�u�;�l�b�†�l�v�� �-�v�� �t�o�m�]�� �-�v���ˆ�o�t�-	ž���t�b�|�‹�� �v�|�-�‹�v�� �t�o�‰�� �-�m�7�� �|�_�;�u�;�� �-�u�;�� �m�o��
�;�Š�|�u�;�l�;�� �;�Š�r�;�1�|�;�7�� �l�o�ˆ�;�v�� �|�o�� �|�_�;�� �†�r�v�b�7�;�:���)�;�� �1�o�m	ž���m�†�o�†�v�t�‹��
�b�m�ˆ�;�v�|�� �r�-�u�|�� �o�=�� �|�_�;�� �r�u�o�1�;�;�7�v�� �b�m�|�o�� �r�†�|�� �o�r	ž���o�m�v�� �‰�b�|�_�� �|�_�;��
�r�†�u�r�o�v�;�� �|�o�� �0�;�� �>�o�ˆ�;�u�J�_�;�7�]�;�7�?�� �o�m�� �|�_�;�� �7�o�‰�m�v�b�7�;�� �b�=�� �|�_�;��
market unexpectedly would turn extremely bearish. 

�$�_�b�v���v�|�u�-�|�;�]�‹���=�-�u�;�v���r�-�u	ž���1�†�t�-�u�t�‹���‰�;�t�t���b�m��	ž���l�;�v���o�=���t�o�‰���ˆ�o�t�-	ž���t�b�|�‹��
and moderately rising equity markets, which has been the 
�|�u�;�m�7���=�o�u���t�†�b�|�;���v�o�l�;��	ž���l�;�:��

�$�_�;���‰�o�u�v�|�� �1�-�v�;�� �v�1�;�m�-�u�b�o�� �=�o�u�� �|�_�b�v�� �v�|�u�-�|�;�]�‹�� �b�v�� �|�_�-�|���ˆ�o�t�-	ž���t�b�|�‹��
�u�b�v�;�v�� �t�†�b�1�h�t�‹�� �-�m�7�� �|�_�-�|�� �|�_�b�v�� �b�v�� �1�o�l�0�b�m�;�7�� �‰�b�|�_�� �v�b�]�m�b�C���1�-�m�|�t�‹��
rising equity markets. To some extent this move would be 
�_�;�7�]�;�7�� �0�‹�� �o�†�u�� �t�o�m�]�� �;�t�†�b�|�‹�� �r�o�v�b	ž���o�m�v�� �0�†�|�� �t�o�v�v�;�v�� �=�u�o�l�� �v�o�t�7��
�o�r	ž���o�m�v���‰�o�†�t�7���-�@���;�1�|���r�;�u�=�o�u�l�-�m�1�;���m�;�]�-	ž���ˆ�;�t�‹�:���$�_�b�v���|�‹�r�;���o�=��
�l�-�u�h�;�|�� �-�1	ž���o�m�� �b�v�� �_�b�]�_�t�‹�� �†�m�†�v�†�-�t�� �-�v�� �|�_�;�� �|�‹�r�b�1�-�t�� �r�-�‚���;�u�m�� �b�v��
�|�_�-�|�� �-�� �v�b�]�m�b�C���1�-�m�|�� �u�b�v�;�� �b�m�� �ˆ�o�t�-	ž���t�b�|�‹�� �b�v�� �1�o�†�r�t�;�7�� �‰�b�|�_�� �=�-�t�t�b�m�]��
equity markets.

���o�m�-�|�_�-�m���
�†�u�;�t�b�7�9���)�_�-�|�� �_�-�v�� �0�;�;�m���‹�o�†�u�� �;�Š�r�;�u�b�;�m�1�;�� �v�o�� �=�-�u��
�‰�b�|�_���u�;�]�-�u�7�v���|�o���r�;�u�=�o�u�l�-�m�1�;���-�m�7���;�Š�r�o�v�†�u�;�v�5

���m�7�;�u�v�� ���t�o�l�t�ˆ�b�v�|�9 In order to stay true to the market 
neutral claim, we can only have a limited net exposure in 
�|�_�;�� �=�†�m�7�:�� �"�b�m�1�;�� �b�m�1�;�r	ž���o�m�� �o�=�� ���|�t�-�m�|�� �!�;�v�r�o�m�v�b�0�t�;�� �o�†�u�� �m�;�|��
exposure has been below the 25 percent threshold of the 
�=�†�m�7�¬�v�������(�7���‰�_�b�1�_���b�v���b�m���t�b�m�;���‰�b�|�_���v�|�-�|�;�7���|�-�u�]�;�|�v�:�����o�m�|�u�-�u�‹��

Anders Blomqvist, Atlant Fonder

�$�_�;���b�7�;�-���0�;�_�b�m�7�����|�r�-�m�|��
Responsible is to be able 
to offer a market neutral 
�_�;�7�]�;���=�†�m�7���|�_�-�|���b�m�ˆ�;�v�|�v��
in companies with a high 
�v�†�v�|�-�b�m�-�0�b�r�b�|�‹���u�-�m�h�8
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Ress Capital is a company on a mission. The Swedish fund 
�l�-�m�-�]�;�l�;�m�|�� �C���u�l�� �=�o�1�†�v�b�m�]�� �o�m�� �b�m�v�†�u�-�m�1�;�J�t�b�m�h�;�7�� �v�;�1�†�u�b	ž���;�v��
with an emphasis on the secondary market for U.S. life 
�b�m�v�†�u�-�m�1�;���r�o�t�b�1�b�;�v���b�v���o�[���;�m���1�o�m�=�u�o�m�|�;�7���‰�b�|�_���b�m�ˆ�;�v�|�o�u�v�=���1�o�m�1�;�u�m�v��
�-�0�o�†�|���v�o�J�1�-�t�t�;�7���>�7�;�-�|�_���v�r�;�1�†�t�-	ž���o�m�?�:���$�_�;���l�-�u�h�;�|���b�|�v�;�t�=���b�v���-�t�v�o��
accused of being unregulated, and thereby predatory towards 
�†�m�v�†�v�r�;�1	ž���m�]�� �b�m�7�b�ˆ�b�7�†�-�t�v�:�� ���o�m�-�v�� ���Ÿ�u�|�;�m�v�o�m�7�� �!�;�v�v�¬�v�� �������7�� �b�v��
�†�v�;�7�� �|�o�� �7�b�v�r�;�t�t�b�m�]�� �v�†�1�_�� �l�‹�|�_�v�:�� ���b�v�� �-�u�]�†�l�;�m�|�v�� �-�u�;�� �1�t�;�-�u�9�� �|�_�;��
�l�-�u�h�;�|���b�v���]�o�o�7���=�o�u���|�_�;���r�o�t�b�1�‹���v�;�t�t�;�u���v�b�m�1�;���b�|���o�@���;�u�v���-�m���-�‚���u�-�1	ž���ˆ�;��
�-�t�|�;�u�m�-	ž���ˆ�;�:�����|���b�v���-�t�v�o���u�;�]�†�t�-�|�;�7���b�m���“�”���&�:�"�:���v�|�-�|�;�v�:��

�$�_�;�v�;���-�u�;���1�t�;�-�u���;�Š�-�l�r�t�;�v���o�=���v�o�1�b�-�t�t�‹���u�;�v�r�o�m�v�b�0�t�;���b�m�ˆ�;�v	ž���m�]�:���$�_�;��
�C���u�l�=�v���!�;�v�v�����b�=�;�����m�ˆ�;�v�|�l�;�m�|�v���
�†�m�7�7���‰�_�b�1�_���u�;�1�;�m�|�t�‹���v�†�u�r�-�v�v�;�7��
�|�_�;���j�v�•���l�b�t�t�b�o�m���l�-�u�h���b�m���b�m�ˆ�;�v�|�l�;�m�|�v�7���u�;�r�u�;�v�;�m�|�v���-�m���-�‚���u�-�1	ž���ˆ�;��
�u�b�v�h���7�b�ˆ�;�u�v�b�C���1�-	ž���o�m���|�o�o�t���=�o�u���-�m�‹���b�m�ˆ�;�v�|�o�u���t�o�o�h�b�m�]���-�|���b�m�ˆ�;�v�|�l�;�m�|�v��
�‰�b�|�_�� �v�b�m�]�t�;�J�7�b�]�b�|�� �-�m�m�†�-�t�� �ˆ�o�t�-	ž���t�b�|�‹�:�� ���Ÿ�u�|�;�m�v�o�m�� �;�Š�r�t�-�b�m�v�� �|�_�-�|��
�|�_�;���l�-�b�m���u�b�v�h���b�m���-���t�b�=�;���b�m�v�†�u�-�m�1�;���r�o�u�•���o�t�b�o���b�v���t�o�m�]�;�ˆ�b�|�‹�7���‰�_�b�1�_���b�v��
highly uncorrelated to the general economy.

���b�]��� �†�;�v	ž�� �o�m�v�7���!�-	ž�� �o�m�-�t�����m�v�‰�;�u�v

�$�_�;�� �0�b�]�� �t�†�;�v	ž���o�m�� �=�-�1�b�m�]�� �!�;�v�v�� �-�m�7�� �o�|�_�;�u�� �t�b�=�;�� �v�;�‚���t�;�l�;�m�|�v��
�=�†�m�7�� �l�-�m�-�]�;�u�v�� �‰�-�v�9�� ���v�� �t�b�=�;�� �b�m�v�†�u�-�m�1�;�� �b�m�ˆ�;�v�|�l�;�m�|�v�� �;�|�_�b�1�-�t�t�‹��
�-�1�1�;�r�|�-�0�t�;�5�� �$�o�� �b�m�ˆ�;�v	ž���]�-�|�;�� �|�_�;�� �t�†�;�v	ž���o�m�� �b�m�� �t�b�]�_�|�� �o�=�� �b�|�v��
�o�‰�m�� �r�u�o�1�;�v�v�;�v�7�� �!�;�v�v�� �1�o�l�l�b�v�v�b�o�m�;�7�� �-�� �v�|�†�7�‹�� �b�m�� �‘�•�•�’�� �=�u�o�l��
�$�u�†�v�|���u�-�m�7�7�� �-�� �"�‰�;�7�b�v�_�� �0�u�-�m�7�� �ˆ�-�t�†�-	ž���o�m�� �C���u�l�:�� �$�_�;�� �v�|�†�7�‹��
�l�-�7�;�� �u�;�1�o�l�l�;�m�7�-	ž���o�m�v�� �o�m�� �|�_�;�� �0�-�v�b�v�� �o�=�� �7�;�|�;�u�l�b�m�b�m�]��
�;�|�_�b�1�-�t�� �t�†�;�v	ž���o�m�v�� �o�m�� �-�� �r�_�b�t�o�v�o�r�_�b�1�-�t�� �0�-�v�b�v�� �P�‰�_�b�1�_�� �1�-�m��
�†�t	ž���l�-�|�;�t�‹�� �o�m�t�‹�� �0�;�� �v�†�0�f�;�1	ž���ˆ�;�Q�:�� �$�_�;�� �C���m�7�b�m�]�v�� �v�_�o�‰�;�7�� �|�_�-�|��
the U.S. secondary market indeed operates ethically. Ress 

THE ETHICS OF LIFE INSURANCE

���m�ˆ�;�v�¼���m�]���b�m���r�b�=�;���b�m�v�†�u�-�m�1�;���r�o�r�b�1�b�;�v���1�-�m��
�‹�b�;�r�7���-�‚�� �u�-�1�¼���ˆ�;���u�b�v�h�H�-�7�f�†�v�|�;�7���u�;�|�†�u�m�v��
�‰�_�b�r�;���r�u�o�1�†�u�b�m�]���‰�;�r�1�o�l�;���7�b�ˆ�;�u�v�b�C���1�-�¼���o�m��
�|�o���-�m�‹���r�o�u�•���o�r�b�o�8�����-�m�‹���r�o�|�;�m�¼���-�r��
�b�m�ˆ�;�v�|�o�u�v���_�o�‰�;�ˆ�;�u���-�v�h���|�_�;�l�v�;�r�ˆ�;�v���b�=���|�_�b�v��
�b�v���u�;�-�r�r�‹���;�|�_�b�1�-�r�8�����m���=�-�1�|�6���b�|���l�-�‹���0�;���o�m�;���o�=��
�|�_�;���u�;�-�v�o�m�v���u�;�|�†�u�m�v���-�u�;���v�¼���r�r���-�‚�� �u�-�1�¼���ˆ�;���b�m��
�|�_�b�v���-�v�v�;�|���1�r�-�v�v�8��

by Glenn Leaper, PhD – HedgeNordic

�|�o���v�o�l�;���o�=���o�†�u���o�|�_�;�u���r�u�o�7�†�1�|�v�7���‰�;���1�-�m�m�o�|���†�v�;���-���v�b�]�m�b�C���1�-�m�|��
�-�l�o�†�m�|���o�=���t�;�ˆ�;�u�-�]�;���b�m�����|�t�-�m�|���!�;�v�r�o�m�v�b�0�t�;�:�����†�u���u�;�|�†�u�m���|�-�u�]�;�|��
�b�v�� �”�� �r�;�u�1�;�m�|�� �o�m�� �|�o�r�� �o�=�� �|�_�;�� �u�b�v�h�� �=�u�;�;�� �u�-�|�;�7�� �7�;�C���m�;�7�� �-�v�� �|�_�;��

�’�J�l�o�m�|�_�����†�u�b�0�o�u���C���Š�b�m�]�7���-�m�7���|�o���-�1�_�b�;�ˆ�;���|�_�-�|���u�;�|�†�u�m���|�o���-���u�b�v�h��
�|�_�-�|���b�v���v�b�]�m�b�C���1�-�m�|���t�o�‰�;�u���|�_�-�m���|�_�-�|���o�=���|�_�;���v�|�o�1�h���l�-�u�h�;�|���-�v���-��
whole. So far we are in line with our stated return target.

In terms of market development and how our sustainable 
�-�r�r�u�o�-�1�_�� �_�-�v�� �r�t�-�‹�;�7�� �o�†�|�7�� �o�m�;�� �u�;�Y���;�1	ž���o�m�� �b�v�� �|�_�-�|�� �|�_�;�� �=�†�m�7��
�|�;�m�7�v�� �|�o�� �_�-�ˆ�;�� �u�;�t�-	ž���ˆ�;�t�‹�� �‰�;�-�h�;�u�� �r�;�u�=�o�u�l�-�m�1�;�� �b�m�� �-�� �l�-�u�h�;�|��
environment where commodity companies outperform. 
�"�b�m�1�;�� �;�t�†�b	ž���;�v�� �‰�b�|�_�b�m�� �|�_�;�� �;�m�;�u�]�‹�� �-�m�7�� �l�b�m�b�m�]�� �v�;�1�|�o�u�v�� �0�‹��

�7�;�C���m�b	ž���o�m���_�o�t�7�v���-���t�o�‰�;�u���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���v�1�o�u�;�7���‰�;���|�;�m�7���|�o���0�;��
short of this sector as opposed to the larger universe of 
European companies. 

�$�_�;�� �l�-�u�h�;�|�� �7�;�ˆ�;�t�o�r�l�;�m�|�� �r�o�v�|�� �|�_�;�� �&�"�� �;�t�;�1	ž���o�m���‰�o�u�h�;�7�� �b�m��
favour of cyclical and commodity related stocks, which 
�r�t�-�‹�;�7�� �m�;�]�-	ž���ˆ�;�t�‹�� �b�m�|�o�� �|�_�;�� �r�;�u�=�o�u�l�-�m�1�;�� �o�=�� �!�;�v�r�o�m�v�b�0�t�;�7��
�_�o�‰�;�ˆ�;�u�� �o�†�u�� �r�o�v�b	ž���ˆ�;�� �l�-�u�h�;�|�� �ˆ�b�;�‰�� �-�v�� �o�=�� �t�-�|�;�� �_�-�v�� �_�-�7�� �|�_�;��
�=�†�m�7���u�;�1�o�ˆ�;�u�b�m�]���-�m�7���-�v���o�=���
�;�0�u�†�-�u�‹���‘�•�•�•���‰�;���-�u�;���1�t�o�v�;���|�o��
�-�t�t�J	ž���l�;�J�_�b�]�_���t�;�ˆ�;�t�v�:��

���o�m�-�|�_�-�m�� �
�†�u�;�t�b�7�9�� �)�_�-�|�� �o�r�r�o�u�|�†�m�b	ž���;�v�� �o�u�� �|�_�u�;�-�|�v�� �7�o�� �‹�o�†��
�v�;�;���-�_�;�-�7�5

���m�7�;�u�v�� ���t�o�l�t�ˆ�b�v�|�9�� ���o�b�m�]�� �=�o�u�‰�-�u�7�� �‰�;�� �-�u�;�� �v	ž���t�t�� �o�r	ž���l�b�v	ž���1��
about the stock markets and our base case view is that 
�"�‰�;�7�b�v�_���v�|�o�1�h�v���-�u�;���r�o�b�v�;�7���=�o�u���-�|���t�;�-�v�|���-�m�o�|�_�;�u���•�”���r�;�u�1�;�m�|��
�u�†�m�� �|�_�b�v���‹�;�-�u�:�����|�� �|�_�;�� �v�-�l�;�� 	ž���l�;�7�� �v�|�-	ž���v	ž���1�v�� �|�;�t�t���‹�o�†�� �|�_�-�|�� �-�m��
�b�l�l�b�m�;�m�|���1�o�u�u�;�1	ž���o�m���b�v���†�m�7�;�u�‰�-�‹���b�m���|�_�;���&�"���;�t�†�b�|�‹���l�-�u�h�;�|�:��
�$�_�b�v�� �1�o�†�t�7�� �0�;�� �-�v�� �v�b�]�m�b�C���1�-�m�|�� �-�v�� �-�� �‘�•�� �r�;�u�1�;�m�|�� �7�u�-�‰�7�o�‰�m�7��
�‰�_�b�1�_���‰�o�†�t�7���o�=���1�o�†�u�v�;���_�-�ˆ�;���-���m�;�]�-	ž���ˆ�;���b�l�r�-�1�|���o�m�����†�u�o�r�;�-�m��
stocks as well. If this was to happen, I believe that the 
�!�;�v�r�o�m�v�b�0�t�;�� �=�†�m�7�� �‰�o�†�t�7�� �0�;�� �r�-�u	ž���1�†�t�-�u�t�‹�� �‰�;�t�t�J�v�†�b�|�;�7�� �=�o�u��
�o�@���;�u�b�m�]�� �r�u�o�|�;�1	ž���o�m�� �]�b�ˆ�;�m�� �b�|�v�� �l�-�u�h�;�|�� �m�;�†�|�u�-�t�� �r�u�o�C���t�;�� �‰�_�b�t�;��
being able to quickly adapt to a new market scenario 
�|�_�u�o�†�]�_���|�_�;���†�v�;���o�=���o�r	ž���o�m�v�:

Sustainable products has 
so far been a rare species 
in the hedge fund space 
but we cannot ignore the 
fact that this has become 
an increasingly important 
�1�o�m�v�b�7�;�u�-�|�b�o�m���=�o�u���b�m�ˆ�;�v�|�o�u�v��
�b�m���|�_�;���v�r�-�1�;�8

���|�r�-�m�|���!�;�v�r�o�m�v�b�0�r�;���v�;�1�|�o�u���;�Š�r�o�v�†�u�;���-�m�7���1�o�m�|�u�b�0�†�|�b�o�m���|�o���u�;�|�†�u�m�v���v�b�m�1�;���b�m�1�;�r�|�b�o�m

PAGE

32

www.nordsip.com - February 2017

PAGE

33

www.hedgenordic.com - February 2017



�_�o�‰�;�ˆ�;�u���‰�-�v���;�m�1�o�†�u�-�]�;�7���|�o���-�7�o�r�|���-���l�o�u�;���-�1	ž�ˆ�b�v�|���v�|�-�m�1�;���|�o��
�1�o�l�l�†�m�b�1�-�|�;���b�|�v���o�‰�m���;�|�_�b�1�-�t���u�;�v�r�o�m�v�b�0�b�t�b	ž�;�v�:�����v�����Ÿ�u�|�;�m�v�o�m��
explains, Ress has since stepped up to the challenge to 
ensure policy sellers and investors understand that there 
�b�v���m�o���1�o�m�|�u�-�7�b�1	ž�o�m���0�;�|�‰�;�;�m���;�|�_�b�1�-�t���r�u�;�u�o�]�-	ž�ˆ�;�v���-�m�7���v�l�-�u�|��
�b�m�ˆ�;�v	ž�m�]�7���-�m�7���|�o���0�;���b�m���-���r�o�v�b	ž�o�m���|�o���;�Š�r�t�-�b�m���‰�_�‹�:��

“Buying life insurance policies is, indeed, ethically acceptable. 
�(�;�u�‹���l�†�1�_���v�o�7�?�����Ÿ�u�|�;�m�v�o�m���v�-�‹�v�7���o�@�;�u�b�m�]���<���u�v���"�l�b�|�_�=���0�‹���‰�-�‹���o�=��
�;�Š�-�l�r�t�;�9���>���u�v���"�l�b�|�_���b�v���•�v���‹�;�-�u�v���o�t�7�:���$�_�;���0�;�m�;�C�1�b�-�u�b�;�v���o�=���_�;�u��
�t�b�=�;���b�m�v�†�u�-�m�1�;���‰�b�t�t���o�[�;�m���0�;���_�;�u���1�_�b�t�7�u�;�m�:���$�_�;�‹���-�u�;���m�o�‰���]�u�o�‰�m��
up and thus the original need for a life insurance policy is no 
longer there. The most common thing that happens is that 
�v�_�;�� �v�|�o�r�v�� �r�-�‹�b�m�]�� �_�;�u�� �r�u�;�l�b�†�l�v�7�� �-�[�;�u�� �|�;�m�� �o�u�� �|�‰�;�m�|�‹���‹�;�-�u�v�7��
for lack of knowledge that the policy can instead be sold. 
As a result of no longer paying the premiums, the policy 
�t�-�r�v�;�v�7�� �-�m�7�� ���u�v�� �"�l�b�|�_�� �-�m�7�� �_�;�u�� �1�_�b�t�7�u�;�m�� �t�o�v�;�� �o�†�|�� �o�m�� �‹�;�-�u�v��
�o�=�� �r�u�;�l�b�†�l�� �r�-�‹�l�;�m�|�v�:�� �"�o�l�;	ž�l�;�v�� ���u�v�� �"�l�b�|�_�=�v�� �b�m�v�†�u�-�m�1�;��
�1�o�l�r�-�m�‹���‰�b�t�t���o�@�;�u���-���<�v�†�u�u�;�m�7�;�u���ˆ�-�t�†�;�=���-�m�7���-�t�t�o�‰���_�;�u���|�o���1�-�v�_��
out, but the secondary market and funds like ours pay a 
�t�o�|�� �l�o�u�;�4�?�� ���Ÿ�u�|�;�m�v�o�m�� �b�v�� �v�†�r�r�o�u�|�;�7�� �0�‹�� �v�|�-	ž�v	ž�1�v�9�� ���;�|�‰�;�;�m��
�‘�•�•�u�J�‘�•�•�–�7���r�o�t�b�1�‹���o�‰�m�;�u�v���‰�_�o���v�o�t�7���|�_�;�b�u���r�o�t�b�1�b�;�v���u�;�1�;�b�ˆ�;�7��
�j�u�:�‘���0�b�t�t�b�o�m�7���l�o�u�;���|�_�-�m���|�;�m��	ž�l�;�v���|�_�;���|�o�|�-�t���v�†�u�u�;�m�7�;�u���ˆ�-�t�†�;��
�o�=���j�•�:�u���0�b�t�t�b�o�m���=�u�o�l���b�m�v�†�u�-�m�1�;���1�o�l�r�-�m�b�;�v�7���-�1�1�o�u�7�b�m�]���|�o���|�_�;��
�&�:�"�:�����o�ˆ�;�u�m�l�;�m�|�-�t�����1�1�o�†�m	ž�m�]�����L�1�;�:

�$�_�-�|���=�-�1�|���-�t�o�m�;���b�m�7�b�1�-�|�;�v���_�o�‰���0�;�m�;�C�1�b�-�t���|�_�;���&�:�"�:���v�;�1�o�m�7�-�u�‹��
�l�-�u�h�;�|�� �-�1�|�†�-�t�t�‹�� �b�v�� �|�o�� �|�_�;�� �1�o�m�v�†�l�;�u�7�� ���Ÿ�u�|�;�m�v�o�m�� �v�-�‹�v�:�� ���=��
this market was to disappear, consumers would be at the 
mercy of insurance companies who clearly take advantage 
�o�=���|�_�;���1�o�m�v�†�l�;�u�v�=���l�b�v�b�m�=�o�u�l�-	ž�o�m�:�����[�;�m�7���|�_�;���r�o�t�b�1�‹���v�b�l�r�t�‹��
�t�-�r�v�;�v�7�� �‰�_�;�u�;�7�� �-�1�1�o�u�7�b�m�]�� �|�o�� �|�_�;�� ���b�=�;�� ���m�v�†�u�-�m�1�;�� �"�;�‚�t�;�l�;�m�|��
���v�v�o�1�b�-	ž�o�m�� �P�����"���Q�7�� �”�•�w�� �o�=�� �r�o�t�b�1�b�;�v�� �t�-�r�v�;�� �‰�b�|�_�b�m�� �•�•�� �‹�;�-�u�v�:��
“The key is to understand that there are clearly strong 
economic interests against the secondary market, when 
ethically speaking it’s actually meant to be the other way 
around. Allowing the consumer to sell the policy at the 
highest value, empowering the consumer, not the insurance 
�1�o�l�r�-�m�b�;�v�7�?�� ���Ÿ�u�|�;�m�v�o�m�� �-�L�u�l�v�:�� ���-�m�‹�� �r�;�o�r�t�;�� �l�-�‹�� �0�;��
�m�;�]�-	ž�ˆ�;�� �-�u�o�†�m�7�� �|�_�;�� �_�‹�r�;�u�0�o�t�;�� �o�=�� �<�r�u�o�C	ž�m�]�� �=�u�o�l�� �r�;�o�r�t�;��
�7�‹�b�m�]�=�7���0�†�|���b�m���;�@�;�1�|���b�|�=�v���-�1�|�†�-�t�t�‹���-�0�o�†�|���]�b�ˆ�b�m�]���|�_�;���1�o�m�v�†�l�;�u��

�0�;�‚�;�u���1�_�o�b�1�;�v���‰�_�b�t�;���v	ž�t�t���-�t�b�ˆ�;�:���>�"�o���o�m���‰�_�o�v�;���v�b�7�;���-�u�;���|�_�o�v�;��
�1�u�b	ž�1�b�v�b�m�]�� �|�_�b�v�� �l�-�u�h�;�|�5�� �$�_�;�� �1�o�m�v�†�l�;�u�� �o�u�� �|�_�;�� �b�m�v�†�u�-�m�1�;��
�1�o�l�r�-�m�‹�5�?�� ���Ÿ�u�|�;�m�v�o�m�� �;�Š�1�t�-�b�l�v�:�� �$�_�;�� �0�o�‚�o�l�� �t�b�m�;�� �u�;�l�-�b�m�v��
that most policies never pay out, and very few of them are 
sold in the secondary market, mainly for lack of awareness 
�-�0�o�†�|���|�_�;���-�t�|�;�u�m�-	ž�ˆ�;�v���-�ˆ�-�b�t�-�0�t�;�:��

�$�_�;���"�;�1�o�m�7�-�u�‹�����-�u�h�;�|�9�����o�|���|�_�;���)�b�t�7���)�;�v�|

“European investors don’t realise that the secondary market 
for US life insurance policies is a regulated market. They 
think it’s some sort of cowboy market. The fact is that 
this segment is highly regulated in 45 U.S. states, and the 
�r�u�o�1�;�v�v�;�v���-�u�;���_�b�]�_�t�‹���|�u�-�m�v�r�-�u�;�m�|�7�?�����Ÿ�u�|�;�m�v�o�m���;�l�r�_�-�v�b�v�;�v�:���$�o��
that end, the TrustBrand report Ress commissioned was in 
part intended to provide answers to investors in Sweden that 
�b�m�b	ž�-�t�t�‹�� �u�;�]�-�u�7�;�7�� �|�_�;�� �l�-�u�h�;�|�� �‰�b�|�_�� �v�1�;�r	ž�1�b�v�l�7�� �‰�_�b�1�_�� �l�;�-�m�|��
�;�Š�r�t�-�b�m�b�m�]�� �_�o�‰�� �|�_�;�� �v�;�1�o�m�7�-�u�‹�� �l�-�u�h�;�|�� �-�1�|�†�-�t�t�‹�� �=�†�m�1	ž�o�m�v�9
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insurance documents, policy and premiums to a number of 
wholesalers, called providers – our brokers, so to speak,” 
���Ÿ�u�|�;�m�v�o�m���;�Š�r�t�-�b�m�v�:���>�$�_�;���o�0�f�;�1	ž�ˆ�;���m�o�‰���b�v���=�o�u���|�_�;���b�m�v�†�u�-�m�1�;��
agent to get as high a price as possible for the seller. The 
agent therefore shows this to a number of buyers who bid 
�=�o�u���|�_�;���r�o�t�b�1�‹���b�m���-�m���-�†�1	ž�o�m�7���-�[�;�u���‰�_�b�1�_���|�_�;���_�b�]�_�;�v�|���0�b�7�7�;�u��
can buy the policy. Buyers cannot transact directly with the 
individual, they have to transact via regulated agents and 
providers. It is important to remember what this process 
�-�1�|�†�-�t�t�‹�� �t�o�o�h�v�� �t�b�h�;�7�?�� ���Ÿ�u�|�;�m�v�o�m�� �-�7�7�v�:�� �$�_�;�� �1�t�o�v�b�m�]�� �r�u�o�1�;�v�v��
�|�-�h�;�v�� �‘�J�“�� �l�o�m�|�_�v�� �-�m�7�� �|�_�;�� �=�†�m�7�� �1�o�m	ž�m�†�;�v�� �|�o�� �r�-�‹�� �|�_�;��
�r�u�;�l�b�†�l�v���-�[�;�u���b�|���_�-�v���0�o�†�]�_�|���|�_�;���r�o�t�b�1�b�;�v�7���u�;�t�b�;�ˆ�b�m�]���|�_�;���v�;�t�t�;�u��
�=�u�o�l�� �|�_�-�|�� �o�0�t�b�]�-	ž�o�m�:���$�_�;�� �=�†�m�7�� �b�v�� �m�o�‰�� �|�_�;�� �m�;�‰�� �0�;�m�;�C�1�b�-�u�‹��
�-�m�7���u�;�1�;�b�ˆ�;�v���|�_�;���r�o�t�b�1�‹���r�-�‹�o�†�|���‰�_�;�m���<���u�v���"�l�b�|�_�=���7�b�;�v�:

An important aspect of Ress’s investment policy is that the 
�=�†�m�7�� �7�o�;�v�� �m�o�|�� �0�†�‹�� �t�b�=�;�� �v�;�‚�t�;�l�;�m�|�v�� �=�u�o�l�� �r�;�o�r�t�;�� �v�†�@�;�u�b�m�]��
from a terminal illness and it focuses on wealthier and 
�u�;�t�-	ž�ˆ�;�t�‹���_�;�-�t�|�_�‹���b�m�7�b�ˆ�b�7�†�-�t�v���‰�b�|�_���t�o�m�]���t�b�=�;���;�Š�r�;�1�|�-�m�1�b�;�v�:���$�_�;��
average policy size is approximately $2 million, underlining 
that sellers are not powerless people incapable of making 
�-���u�;�-�v�o�m�-�0�t�;���7�;�1�b�v�b�o�m�7���0�†�|���u�-�|�_�;�u���|�_�;���o�r�r�o�v�b�|�;�9���r�;�o�r�t�;���‰�_�o��
�-�u�;�� �b�m���-�m���o�r	ž�l�-�t�� �r�o�v�b	ž�o�m���|�o�� �7�o���v�o�:�����r�-�u�|�� �=�u�o�l�� �|�_�;�� �;�|�_�b�1�-�t��
�-�7�ˆ�-�m�|�-�]�;�� �o�=�� �|�_�b�v�� �1�u�b�|�;�u�b�-�7�� �|�_�;�� �=�†�m�7�� �0�;�m�;�C�|�v�� �=�u�o�l�� �-�� �_�b�]�_�;�u��
�r�u�;�7�b�1�|�-�0�b�t�b�|�‹�8�� �|�_�;�� �_�;�-�t�|�_�b�;�u�� �|�_�;�� �b�m�7�b�ˆ�b�7�†�-�t�7�� �|�_�;�� �t�;�v�v�� �ˆ�o�t�-	ž�t�;��
the life expectancy. This means that the likelihood of a 
�_�;�-�t�|�_�‹�� �r�;�u�v�o�m�� �t�b�ˆ�b�m�]�� �•�•�� �‹�;�-�u�v�� �=�o�u�� �;�Š�-�l�r�t�;�� �l�-�‹�� �0�;�� �_�b�]�_�;�u��
�|�_�-�m�� �|�_�-�|�� �o�=�� �-�� �u�;�t�-	ž�ˆ�;�t�‹�� �v�b�1�h�� �r�;�u�v�o�m�� �t�b�ˆ�b�m�]�� �’�� �‹�;�-�u�v�:�� �
�o�u�� �-��
sick person, the outcome is more binary and the average 
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The biggest risk to this investment process is the longevity 
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policy to pay premiums for a longer period and delaying 
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component. A buyer typically receives a life expectancy 
report from one or several medical underwriters. For 
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�o�m�� �|�_�;�� �;�Š�r�;�1�|�;�7�� �0�;�m�;�C�|�� �r�-�‹�l�;�m�|�� �‰�b�|�_�b�m�� �|�_�b�v�� 	ž�l�;�=�u�-�l�;�:��
���=�� �|�_�;�� �v�;�t�t�;�u�� �t�b�ˆ�;�v�� �‰�;�t�t�� �0�;�‹�o�m�7�� �-�]�;�� �–�•�7�� �|�_�;�� �b�m�ˆ�;�v�|�o�u�� �‰�b�t�t��
�1�o�m	ž�m�†�;���r�-�‹�b�m�]���|�_�;���r�u�;�l�b�†�l�v�7���-�m�7���|�_�;���r�-�‹�o�†�|���o�=���|�_�;���r�o�t�b�1�‹��
�b�v���o�=���1�o�†�u�v�;���7�;�t�-�‹�;�7�8���u�;�|�†�u�m�v���‰�b�t�t���0�;���u�;�7�†�1�;�7�:���"�o���o�m���-�ˆ�;�u�-�]�;�7��
for a number of policies he life expectancy is too short, and 
�=�o�u�� �o�|�_�;�u�v�� �b�|�� �b�v�� �|�o�o�� �t�o�m�]�7�� �0�†�|�� �‰�_�-�|�� �-�1�|�†�-�t�t�‹�� �l�-�‚�;�u�v�� �b�v�� �|�_�;��
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�$�_�;�� �v�;�t�;�1	ž�o�m�� �o�=�� �|�_�;�� �l�;�7�b�1�-�t�� �†�m�7�;�u�‰�u�b�|�;�u�� �b�v�� �=�†�m�7�-�l�;�m�|�-�t�:��
���-�v�;�7�� �o�m�� �-�� �v�b�l�r�t�;�� �7�b�v�1�o�†�m�|�;�7�� �1�-�v�_�Y�o�‰�� �1�-�t�1�†�t�-	ž�o�m�7�� �o�m�;��
�1�-�m���;�-�v�b�t�‹���†�m�7�;�u�v�|�-�m�7���‰�_�‹���b�|���b�v���b�m���|�_�;���b�m�|�;�u�;�v�|���o�=�����u�v�:���"�l�b�|�_��
to appear sicker than she is in reality. Therefore, Ress 
�b�m�v�b�v�|�v���o�m���o�0�|�-�b�m�b�m�]���b�|�v���o�‰�m���t�b�=�;���;�Š�r�;�1�|�-�m�1�‹���;�v	ž�l�-�|�;�v���=�u�o�l��
independent and trusted medical underwriters, who base 
�|�_�;�b�u�� �-�v�v�;�v�v�l�;�m�|�v�� �l�o�u�;�� �o�m�� �_�;�-�t�|�_�� �u�;�1�o�u�7�v�� �-�m�7�� �o�0�f�;�1	ž�ˆ�;��
�1�u�b�|�;�u�b�-���|�_�-�m���o�m���r�-	ž�;�m�|�v�=���b�m�|�;�u�ˆ�b�;�‰�v�:���$�_�b�v���]�b�ˆ�;�v���!�;�v�v���-���l�o�u�;��
�u�;�-�t�b�v	ž�1���ˆ�b�;�‰���o�=���|�_�;���r�o�t�b�1�‹�=�v���;�Š�r�;�1�|�;�7���u�;�|�†�u�m�7���‰�_�b�1�_���l�;�-�m�v���b�|��
�b�v���-�t�v�o���l�o�u�;���1�o�m�v�;�u�ˆ�-	ž�ˆ�;���P�0�†�|���l�o�v�|�t�‹���=�-�b�u�;�u�Q���b�m���|�_�;���ˆ�-�t�†�-	ž�o�m��
�o�=���b�|�v���o�‰�m���r�o�u�•�o�t�b�o�:
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to all the other risks the fund assumes, such as credit, 
�o�r�;�u�-	ž�o�m�-�t�7�� �ˆ�-�t�†�-	ž�o�m�� �-�m�7�� �r�u�;�l�b�†�l�� �u�b�v�h�� �=�-�1�|�o�u�v�:�� �$�o�� �-�m��
�b�m�ˆ�;�v�|�o�u�� �t�o�o�h�b�m�]�� �=�o�u�� �u�b�v�h�� �7�b�ˆ�;�u�v�b�C�1�-	ž�o�m�� �-�t�o�m�]�v�b�7�;�� �r�u�o�r�;�u�|�‹�7��
�;�t�†�b�|�‹�7�� �C�Š�;�7�� �b�m�1�o�l�;�� �0�o�m�7�v�� �-�m�7�� �v�o�� �=�o�u�|�_�7�� �|�_�b�v�� �b�v�� �-�t�v�o�� �-��
�]�o�o�7�� �-�t�|�;�u�m�-	ž�ˆ�;�� �o�r�r�o�u�|�†�m�b�|�‹�� �|�o�� �-�7�7�� �|�o�� �|�_�;�� �r�o�u�•�o�t�b�o�7�� �|�_�-�|��
�-�t�v�o���_�-�r�r�;�m�v���|�o���0�;�� �0�-�v�;�7���o�m���;�|�_�b�1�-�t�� �r�u�;�l�b�v�;�v�7�?�����Ÿ�u�|�;�m�v�o�m��
explains. 
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�‰�;�t�1�o�l�b�m�]�� �|�o�� �t�b�=�;�� �v�;�‚�t�;�l�;�m�|�� �0�†�‹�;�u�v�� �v�†�1�_�� �-�v�� �!�;�v�v�7��
���Ÿ�u�|�;�m�v�o�m���o�@�;�u�v�:�����7�7�b	ž�o�m�-�t�t�‹�7���b�m�ˆ�;�v�|�o�u�v���_�-�ˆ�;���0�;�1�o�l�;���=�-�u��

more knowledgeable than they were in the past on the 
transparency of the U.S. secondary life insurance market. 
Ress has thus been able to communicate that it is indeed 
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which the issue wasn’t broached with investors inclined 
to think of the secondary market as controversial. “We’ve 
made the decision that this is a sustainable form of 
investment, we think it’s good for the consumer, so we 
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�P�&�����!���Q�7���‰�_�b�1�_���b�|���;�Š�r�;�1�|�v���|�o���_�-�ˆ�;���1�o�l�r�t�;�|�;�7���0�‹���;�-�u�t�‹���‘�•�•�•�:��
���-�u�7�;�m�;�7���o�t�7���-	®�|�†�7�;�v���l�-�‹���0�;���_�-�u�7���|�o���1�_�-�m�]�;�7���0�†�|���b�|���|�†�u�m�v��
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and smart investments, and exposing them as two sides of 
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Jonas Mårtenson, �!�;�v�v�����-�r�b�|�-�t�����������_���
�o�†�m�7�;�u

“Policy owners who sold their policies 

received $6.2 billion, more than ten 

times the total surrender value of $0.6 

billion from insurance companies…”

“The key risk is longevity, which is 

also indifferent to all the other risks 

the fund assumes, such as credit, 

operational, valuation and premium 

risk factors.”
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ESG resources and tools to support and facilitate the 
investment decision making process from both financial 
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���-�l�u�-�m�� ���_�-�t�b�|�v�1�_�b�9�� �)�_�-�|�� �b�v�� �|�_�;�� �v�|�o�u�‹�� �0�;�_�b�m�7�� ���"���� �-�m�7��
���-�m�����u�o�†�r�5�����o�‰���_�-�v���b�|���;�ˆ�o�t�ˆ�;�7���o�ˆ�;�u��	ž���l�;�5
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���-�m�� ���u�o�†�r�� �b�v�� �-�� �=�o�†�m�7�b�m�]�� �l�;�l�0�;�u�� �o�=�� �|�_�;�� ���;�7�]�;�� �
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���-�m�� ���u�o�†�r�=�v�� �;�@���o�u�|�v�� �b�m�� ���"���� �0�;�]�-�m�� �|�_�u�o�†�]�_�� �-�� �=�o�1�†�v�� �o�m��
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a strong emphasis on environmental analysis, developing 
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carbon leaders and laggards. 
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requisite procedures to ensure compliance with the 
���t�†�v�|�;�u�� ���†�m�b	ž���o�m�v�� ���o�m�ˆ�;�m	ž���o�m�7�� �b�m�1�t�†�7�b�m�]�� �|�_�;�� �u�;�]�†�t�-�u��
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dynamically adapt to most ESG requirements.

�"�;�1�o�m�7�7�� ���-�m�� ���u�o�†�r�=�v�� �v�b�Œ�;�� �-�m�7�� �0�u�;�-�7�|�_�� �-�1�u�o�v�v�� �-�v�v�;�|��
�1�t�-�v�v�;�v�� �l�;�-�m�v�� �|�_�-�|�� �|�_�;�� �b�m�|�;�]�u�-	ž���o�m�� �o�=�� ���"���� �l�†�v�|�� �0�;��
tailored individually to its investment strategies. As the 
�-�1	ž���ˆ�;�� �l�-�m�-�]�;�l�;�m�|�� �1�o�l�r�o�m�;�m�|�� �o�=�� ���-�m�� ���u�o�†�r�7�� ���-�m�� ��������
�‰�b�t�t�� �_�-�ˆ�;�� �-�m�� �b�m�_�;�u�;�m�|�� �=�o�1�†�v�� �o�m�� �-�1	ž���ˆ�;�� �o�‰�m�;�u�v�_�b�r�� �-�m�7��
�1�t�;�-�u�;�u�� �=�u�-�l�;�‰�o�u�h�� �-�u�o�†�m�7���‰�_�b�1�_�� �|�o�� �=�†�t�=�b�t�� �|�_�;�� �&�����!���=�v�� �"�b�Š��
���u�b�m�1�b�r�t�;�v�:�� ���|�_�;�u�� �v�|�u�-�|�;�]�b�;�v�� �t�b�h�;�� ���-�m�� ���u�o�†�r�=�v�� �t�†�-�m	ž���|�-	ž���ˆ�;��
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���-�m�����u�o�†�r�=�v�����;�-�7���o�=���"�-�t�;�v���=�o�u�����������7��
Steven Desmyter talks about Man Group’s 
commitment to ESG across its Investment 
Management Businesses.

Jason Mitchell, who overseas 
responsible investing at 
Man GLG, has chaired the 
UNPRI’s Hedge Fund Advisory 
Committee since 2014.
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�|�u�-�7�b�m�]�� �r�u�o�]�u�-�l�l�;�v�7�� �u�;�r�u�;�v�;�m�|�;�7�� �0�‹�� ���-�m�� �������7�� �-�u�;�� �l�o�u�;��
constrained by the very nature of their strategy in how 
�-�v�r�b�u�-	ž���o�m�-�t�� �1�o�7�;�v�� �t�b�h�;�� �&�����!���� �-�u�;�� �-�m�7�� �|�_�;�� �u�o�t�;�� �o�=�� �-�1	ž���ˆ�;��
ownership can be applied. 

Last, the firm’s size presents a challenge in that 
���-�m�� ���u�o�†�r�� �l�†�v�|�� �1�o�m	ž���m�†�-�t�t�‹�� �;�m�v�†�u�;�� �|�_�-�|�� �b�|�v�� �b�m�ˆ�;�v�|�l�;�m�|��
�v�|�-�@�����b�v���r�u�o�ˆ�b�7�;�7���‰�b�|�_���|�_�;���t�-�|�;�v�|�����"�����|�;�1�_�m�o�t�o�]�‹���u�;�v�o�†�u�1�;�v��
�-�m�7�� �]�†�b�7�-�m�1�;�� �b�m�� �u�;�v�r�o�m�v�b�0�t�;�� �b�m�ˆ�;�v	ž���m�]�:�� �$�_�b�v�� �l�;�-�m�v�� �-��
�ˆ�b�]�b�t�-�m�|�����-�m�����u�o�†�r���!�;�v�r�o�m�v�b�0�t�;�����m�ˆ�;�v	ž���m�]���P�<�!���=�Q�����o�l�l�b�‚���;�;�7��
�u�;�]�†�t�-�u�� �!���� �|�;�-�1�_�J�b�m�v�� �|�o�� �b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�=�;�v�v�b�o�m�-�t�v�� �-�m�7�� �|�_�;��
�r�†�0�t�b�1�-	ž���o�m���o�=���u�;�t�;�ˆ�-�m�|���t�;�-�7�;�u�v�_�b�r���|�_�o�†�]�_�|���r�b�;�1�;�v�:��

���-�l�u�-�m�����_�-�t�b�|�v�1�_�b�9�����o�‰���7�o�;�v�����"�����b�l�r�-�1�|���1�o�v�|�v�7���u�;�1�u�†�b�|�J
�l�;�m�|���-�m�7���m�;�‰���v�†�r�r�t�b�;�u�v���o�=���7�-�|�-�5

�"�|�;�ˆ�;�m�� �	�;�v�l�‹�|�;�u�9�� ���-�m�� ���u�o�†�r�� �u�;�1�o�]�m�b�Œ�;�v�� �|�_�-�|�� �|�_�;�� �7�;�ˆ�;�t�J
�o�r�l�;�m�|���o�=�����"�����1�-�r�-�0�b�t�b	ž���;�v���-�m�7���v�‹�v�|�;�l�v���|�o���-�1�1�o�l�l�o�7�-�|�;��
�b�m�ˆ�;�v�|�o�u�� �r�u�;�=�;�u�;�m�1�;�v�� �-�u�o�†�m�7�� �m�o�u�l�v�J�0�-�v�;�7�� �v�1�u�;�;�m�b�m�]��
�u�;�t�†�b�u�;�v�� �v�b�]�m�b�=�b�1�-�m�|�� �†�r�=�u�o�m�|�� �b�m�ˆ�;�v�|�l�;�m�|�:�� ���-�m�� ���u�o�†�r�=�v��
approach has been to partner with key third party data 
providers like Trucost and Ethix to provide data across 
the firm. In other instances, individual investment teams 
�‰�b�|�_�b�m�� ���-�m�� ���u�o�†�r�� �v�†�0�v�1�u�b�0�;�� �=�o�u�� �v�r�;�1�b�=�b�1�-�t�t�‹�J�|�-�b�t�o�u�;�7�� ���"����
�7�-�|�-�:�����|�=�v���|�_�;���t�o�m�]�J�|�;�u�l���v�|�u�-�|�;�]�‹���=�o�u�����-�m�����u�o�†�r���|�o���7�;�ˆ�;�t�o�r��
a central ESG resource that aggregates data streams from 
several providers to produce a comprehensive ESG risk 
profile that can be balanced against screens that measure 
�-�� �r�o�u�•���o�t�b�o�=�v�� �r�;�u�=�o�u�l�-�m�1�;�� �-�m�7�� �u�b�v�h�� �-�‚���u�b�0�†	ž���o�m�7�� �=�-�1�|�o�u��
�v�;�m�v�b	ž���ˆ�b�|�‹�7���-�m�7���0�;�_�-�ˆ�b�o�†�u�-�t���-�m�-�t�‹	ž���1�v�:��

���-�m�� ���u�o�†�r�� �-�t�‰�-�‹�v�� �‰�;�t�1�o�l�;�v�� �m�;�‰�� �v�†�r�r�t�b�;�u�v�� �o�=�� �7�-�|�-�7��
although with the caveat that new services considered 
must drive a higher level of ESG risk assessment rather than 
�v�b�l�r�t�‹���u�;�r�t�-�1�;���1�†�u�u�;�m�|���r�u�o�ˆ�b�7�;�u�v���‰�b�|�_���t�b�‚���t�;���ˆ�-�t�†�;�J�-�7�7�:���$�_�;��
firm has generally maintained a policy where investment 
teams themselves are responsible for the approach and 
�-�r�r�t�b�1�-	ž���o�m�� �o�=�� ���"���7�� �b�m�1�t�†�7�b�m�]�� �|�;�-�l�J�v�r�;�1�b�=�b�1�� �_�;�-�7�1�o�†�m�|�:��
The firm has generally found that investment managers 
and financial analysts who embed ESG factor criteria 

�r�u�o�7�†�1�;�� �]�u�;�-�|�;�u�� �-�1�1�o�†�m�|�-�0�b�t�b�|�‹�� �-�m�7�� �7�;�1�b�v�b�o�m�J�l�-�h�b�m�]�� �o�ˆ�;�u��
standalone ESG analysts. 

���-�l�u�-�m�����_�-�t�b�|�v�1�_�b�9���)�;���m�o�|�;���v�b�]�m�b�=�b�1�-�m�|���1�_�-�m�]�;���b�m���-	®�����|�†�7�;��
�=�u�o�l�� �_�;�7�]�;�� �=�†�m�7�� �l�-�m�-�]�;�u�v�� �u�;�]�-�u�7�b�m�]�� ���"���:�� �)�_�‹�� �b�v�� �|�_�b�v��
�_�-�r�r�;�m�b�m�]���m�o�‰�5���)�_�-�|���-�u�;���|�_�;���l�-�b�m���7�u�b�ˆ�;�u�v���o�=���|�_�b�v���1�_�-�m�]�;�5

�"�|�;�ˆ�;�m�� �	�;�v�l�‹�|�;�u�9 The main reason why this movement 
has gathered pace in the last few years is that clients have 
�v�|�-�u�|�;�7���7�;�l�-�m�7�b�m�]���b�|���l�o�u�;�:�����v���l�;�m	ž���o�m�;�7�7���b�|���b�v���m�o�|���=�o�u���†�v���|�o��
dictate a moral compass to our clients. Instead we need to 
�;�m�v�†�u�;���|�_�-�|���‰�;���_�-�ˆ�;���|�_�;���1�-�r�-�0�b�t�b	ž���;�v���|�o���;�@���;�1	ž���ˆ�;�t�‹���u�;�v�r�o�m�7��
�|�o���|�_�;�b�u���ˆ�-�u�b�;�7�����"�����ˆ�b�;�‰�v�:���)�;���o�‰�;���o�†�u���†�t	ž���l�-�|�;���7�†�|�‹���|�o���|�_�;��
investors who charge us with stewardship of their capital – 
the more they see ESG criteria as part of that stewardship, 
the more we will do to further those interests. Specific to 

hedge funds, we note that the space has become far more 
�b�m�v	ž���|�†	ž���o�m�-�t�� �o�ˆ�;�u�� �|�_�;�� �r�-�v�|�� �7�;�1�-�7�;�:�� �)�;�� �=�b�m�7�� �|�_�-�|�� �r�;�m�v�b�o�m��
�=�†�m�7�v�7�� �†�m�b�ˆ�;�u�v�b�|�‹�� �=�o�†�m�7�-	ž���o�m�v�� �-�m�7�� �o�|�_�;�u�� �0�b�]�� �b�m�v	ž���|�†	ž���o�m�-�t��
investors have advanced requirements related to ESG issues. 
As our clientele has evolved, our treatment of ESG has 
�1�_�-�m�]�;�7���|�o���u�;�Y���;�1�|���b�|�:�����-�v�|�7���-�v�v�;�|���o�‰�m�;�u�v���-�m�7���1�o�m�v�†�t�|�-�m�|�v���-�u�;��
�0�;�1�o�l�b�m�]���l�o�u�;���v�o�r�_�b�v	ž���1�-�|�;�7���b�m���|�_�b�v���-�u�;�-�7���r�-�u	ž���1�†�t�-�u�t�‹���b�m���|�_�;��
�!�
���� �r�u�o�1�;�v�v�:�����v�� �1�_�-�b�u�� �o�=�� �|�_�;�� �&�����!���� ���;�7�]�;�� �
�†�m�7�����7�ˆ�b�v�o�u�‹��
���o�l�l�b�‚���;�;�7�� �‰�;�� �-�u�;�� �t�;�-�7�b�m�]�� �|�_�;�� �‰�o�u�h�� �v�|�u�;�-�l�� �|�o�� �7�;�ˆ�;�t�o�r�� �-��
�v�o�r�_�b�v	ž���1�-�|�;�7�� �	�†�;�� �	�b�t�b�]�;�m�1�;�� � �†�;�v	ž���o�m�m�-�b�u�;�� �|�;�l�r�t�-�|�;�� �|�_�-�|��
�;�m�-�0�t�;�v���b�m�ˆ�;�v�|�o�u�v���|�o���-�v�h���l�o�u�;���|�-�b�t�o�u�;�7�����"�����t�†�;�v	ž���o�m�v�:

Opinions expressed are those of the author and may not 
be shared by all personnel of Man Group plc (‘Man’). These 
�o�r�b�m�b�o�m�v�� �-�u�;�� �v�†�0�f�;�1�|�� �|�o�� �1�_�-�m�]�;�� �‰�b�|�_�o�†�|�� �m�o�¼���1�;�� �-�m�7�� �7�o�� �m�o�|��
�1�o�m�v�¼���|�†�|�;���-�m���o�@���;�u���o�u���b�m�ˆ�b�|�-�¼���o�m���|�o���l�-�h�;���-�m���b�m�ˆ�;�v�|�l�;�m�|���b�m���-�m�‹��
financial instrument or in any product to which any member 
�o�=�����-�m�;�v���]�u�o�†�r���o�=���1�o�l�r�-�m�b�;�v���r�u�o�ˆ�b�7�;�v���v�;�u�ˆ�b�1�;�v�8�����m�‹���=�o�u�‰�-�u�7�H
�r�o�o�h�b�m�]�� �v�|�-�|�;�l�;�m�|�v�� �v�r�;�-�h�� �o�m�r�‹�� �-�v�� �o�=�� �|�_�;�� �7�-�|�;�� �o�m�� �‰�_�b�1�_�� �|�_�;�‹��
�-�u�;���l�-�7�;���-�m�7���-�1�|�†�-�r���u�;�v�†�r�|�v���l�-�‹���7�b�@���;�u���l�-�|�;�u�b�-�r�r�‹���=�u�o�l���|�_�o�v�;��
�1�o�m�|�-�b�m�;�7���b�m���|�_�;���v�|�-�|�;�l�;�m�|�v�8�����m���|�_�;�����†�u�o�r�;�-�m�����1�o�m�o�l�b�1�����u�;�-��
�|�_�b�v�� �b�m�=�o�u�l�-�¼���o�m�� �b�v�� �1�o�l�l�†�m�b�1�-�|�;�7�� �0�‹�� ���-�m�� �"�o�r�†�¼���o�m�v�� ���b�l�b�|�;�7��
which is authorised and regulated by the UK Financial 
���o�m�7�†�1�|�� ���†�|�_�o�u�b�|�‹�� �N�|�_�;�� �:�
�����;�O�8�� ���-�m�� �"�o�r�†�¼���o�m�v�� ���b�l�b�|�;�7�� �b�v��
registered in England and Wales under number 3385362 and 
�_�-�v�� �b�|�v�� �u�;�]�b�v�|�;�u�;�7�� �o�=�=�b�1�;�� �-�|�� ���m�;�� ���†�u�Œ�o�m�� �"�|�u�;�;�|�6�� ���o�m�7�o�m�� �)�Ž����
�’�����6�����m�]�r�-�m�7�8

Man Group’s size and breadth 
across asset classes means that 
the integration of ESG must 
be tailored individually to its 
investment strategies.

As our clientele has evolved, 
our treatment of ESG has 
changed to reflect it.

W �_�b�t�;�� �v�o�l�;�� �b�m�ˆ�;�v�|�o�u�v�� �1�o�m�v�b�7�;�u�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹��
�-�� �>�m�b�1�;�� �|�o�� �_�-�ˆ�;�?�7�� �
�o�t�h�v�-�l�7�� �o�m�;�� �o�=�� �"�‰�;�7�;�m�=�v��
�t�-�u�]�;�v�|�� �b�m�v�†�u�-�m�1�;�� �1�o�l�r�-�m�b�;�v�7�� �_�-�v�� �1�_�o�v�;�m��

�-�� �l�o�u�;�� �u�-�7�b�1�-�t�� �u�o�†�|�;�:�� ���m�v�|�;�-�7�� �o�=�� �1�o�m�v�b�7�;�u�b�m�]�� �b�|�� �-�m��
�-�[�� �;�u�|�_�o�†�]�_�|�� �|�_�-�|�� �l�;�u�;�t�‹�� �1�o�l�r�t�;�l�;�m�|�v�� �|�_�;�b�u�� �b�m�ˆ�;�v�|�l�;�m�|��
�v�|�u�-�|�;�]�‹�7�� �
�o�t�h�v�-�l�� �_�-�v�� �r�u�b�o�u�b	ž���Œ�;�7�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �b�m�|�;�u�m�-�t�t�‹��
�‰�_�b�t�;�� �o�†�|�v�o�†�u�1�b�m�]�� �r�-�v�v�b�ˆ�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �l�-�m�-�]�;�l�;�m�|�:��
���l�b�t�b�;���)�;�v�|�_�o�t�l�7���7�;�r�†�|�‹���_�;�-�7���o�=�����o�u�r�o�u�-�|�;�����o�ˆ�;�u�m�-�m�1�;��
�-�|�� �
�o�t�h�v�-�l�7�� �;�Š�r�t�-�b�m�v�� �_�o�‰�� �_�;�u�� �7�;�r�-�u�|�l�;�m�|�� �o�r�;�u�-�|�;�v�� �-�m�7��
�_�o�‰���v�|�o�1�h�o�‰�m�;�u�v���1�-�m���l�-�h�;���|�_�;�b�u���ˆ�o�|�;���1�o�†�m�|�:��

�"�†�v�|�-�b�m�-�0�t�‹�� �-�m�7�� �u�;�v�r�o�m�v�b�0�t�;�� �b�m�ˆ�;�v	ž���m�]�� �P�"�!���Q�� �_�-�v�� �0�;�;�m�� �o�m��
�|�_�;�� �-�]�;�m�7�-�� �o�=�� �
�o�t�h�v�-�l�� �v�b�m�1�;�� �‘�•�•�•�:�� ���t�u�;�-�7�‹�� �;�-�u�t�‹�� �o�m�7�� �|�_�;��
process was very much driven by the company’s owners. 
The insurance company’s customers are also its owners 
�-�m�7�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �u�-�m�h�v�� �_�b�]�_�� �-�l�o�m�]�v�|�� �|�_�;�b�u�� �r�u�b�o�u�b	ž���;�v�:��

As a result, the board, which is composed of customer 
�u�;�r�u�;�v�;�m�|�-	ž���ˆ�;�v�7�� �b�m�1�t�†�7�b�m�]�� �†�m�b�o�m�� �l�;�l�0�;�u�v�7�� �_�-�v�� �0�;�;�m�� �ˆ�;�u�‹��
�=�o�1�†�v�;�7�� �o�m�� �|�_�b�v�� �|�o�r�b�1�:�� �$�_�;�� �C���u�v�|�� �v�|�;�r�v�� �‰�;�u�;�� �;�-�v�‹�� �-�v�� �|�_�;��
�1�o�l�r�-�m�‹�� �;�Š�1�t�†�7�;�7�� �;�|�_�b�1�-�t�t�‹�� �t�†�;�v	ž���o�m�-�0�t�;�� �b�m�7�†�v�|�u�b�;�v�� �v�†�1�_��
as controversial weapons and tobacco from its investment 
universe. “To implement exclusions is easy”, comments 
Westholm, “but the hard work is to get companies to 

improve.” In other words, there is an important step 
�0�;�|�‰�;�;�m���v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v	ž���m�]���-�m�7���u�;�v�r�o�m�v�b�0�t�;���o�‰�m�;�u�v�_�b�r�:��
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the case everywhere. In the US for example, all the owners 
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afar, even electronically, and even without a large stake in 
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Westholm reminds us. 
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past few years in all ESG dimensions, Westholm believes 
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fruit of environmental improvements has been or is 
being addressed, as it is most visible and perhaps most 
�l�;�-�v�†�u�-�0�t�;�:�� ���m���-�7�7�b	ž���o�m�7�� �;�m�;�u�]�‹�� �;�L�����1�b�;�m�1�‹�� �-�t�v�o�� �u�;�r�u�;�v�;�m�|�v��
immediate cost savings for companies, so resistance to 
change can be more easily overcome. However, Swedish 
�1�o�l�r�-�m�b�;�v���-�u�;���v	ž���t�t���o�[���;�m���m�-	 �ˆ�;���‰�_�;�m���b�|���1�o�l�;�v���|�o���]�o�ˆ�;�u�m�-�m�1�;��
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in that case, the answer may be that business should not 
be conducted in that part of the world at all. Skanska 
for example, decided to leave Russia altogether. In the 
end, it all comes down to money – unethical behavior 
has increasingly proven to be costly for companies, and 
therefore also for their investors. “From an investment 
�r�;�u�v�r�;�1	ž���ˆ�;�7�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �_�-�v�� �0�;�1�o�l�;�� �v�‹�m�o�m�‹�l�o�†�v�� �‰�b�|�_��
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had to give something up to be responsible, but that is 
no longer the case. If a company handles risks within 
sustainability, then they also handle their other risks.”

As a result of the resource focus on corporate governance, 
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Folksam but it is constantly evolving, improving and 
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was incorporated into other aspects of the investment 
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on the way to be reinforced even further. 
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only is the mandate passive but it is also outsourced to 
Swedbank Robur, one of the largest asset managers in 
�|�_�;�� ���o�u�7�b�1�v�:�� ���=�� �1�o�†�u�v�;�7�� �|�_�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �]�†�b�7�;�t�b�m�;�v�� �-�t�t�o�‰��
for the exclusions dictated by the SRI screening and the 
work of the team. The responsible investment analysis 
and monitoring are performed by Folksam’s team and the 
exclusions are reviewed every quarter and sent to the 
�r�o�u�•���o�t�b�o���l�-�m�-�]�;�u�v���-�|���"�‰�;�7�0�-�m�h���!�o�0�†�u�:��

Nowadays, exclusions are not only prescribed by a simple 
screening such as in the case of tobacco companies or 
�‰�;�-�r�o�m�v�� �l�-�m�†�=�-�1�|�†�u�;�u�v�� �0�†�|�� �
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measures. The team considers ESG incidents as they are 
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one share. Issues are also discussed more in detail on the 
team’s blog.

Exclusions are followed through mainly when companies 
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For instance, if a case of child labor is reported the team 
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company will be required to show how they will prevent 
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their policies and their internal structures and explaining 
the concrete changes they envisage. “If the companies 
say that it is none of their concern”, Westholm adds, “we 
will have to take the decision to no longer own shares in 
the company, but it is actually unusual. Nowadays, most 
companies realize they have a responsibility.”

���v�� �-�m�� �;�Š�-�l�r�t�;�� �o�=�� �;�Š�1�t�†�v�b�o�m�7�� �)�;�v�|�_�o�t�l�� �l�;�m	ž���o�m�v�� ���†�m�7�b�m��
���;�|�u�o�t�;�†�l�7���=�o�u���‰�_�b�1�_���_�†�l�-�m���u�b�]�_�|�v���ˆ�b�o�t�-	ž���o�m�v���‰�;�u�;���u�;�r�o�u�|�;�7��
�b�m�� �u�;�t�-	ž���o�m�� �|�o�� �|�_�;�b�u�� �o�r�;�u�-	ž���o�m�v�� �b�m�� �"�†�7�-�m�� �-�m�7�� �|�_�;�� �1�o�l�r�-�m�‹��
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are reported and the company doesn’t take it seriously”, says 
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favorably to investors’ concerns on ESG factors. “When I 
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change and want to do something about it.” In fact, a few 
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Swedish companies have thanked Folksam’s team for their 
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the urgency of ESG issues at the board level. 

���|���
�o�t�h�v�-�l�7���1�o�u�r�o�u�-�|�;���]�o�ˆ�;�u�m�-�m�1�;���l�;�-�m�v���0�;�b�m�]���r�u�o�-�1	ž���ˆ�;��
as opposed to only responsive. “In Sweden”, she says, “our 
work is not only incident based. We sit down with the 
companies we own shares in on a regular basis and talk 
about how they can improve. It depends on where they 
are on their own sustainability journey. It can be about 
environmental issues for some, or gender issues for others. 
�)�;�� �l�;�;�|�� �‰�b�|�_�� �|�_�;�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �u�;�r�u�;�v�;�m�|�-	ž���ˆ�;�v�7�� �0�†�|�� �-�t�v�o��
�‰�b�|�_���|�_�;���������7���|�_�;���t�;�]�-�t���1�o�†�m�v�;�t���o�u���_�†�l�-�m���u�;�v�o�†�u�1�;�v���‰�_�;�m��
�b�|���1�o�l�;�v���|�o���;�t�†�-�t�b�|�‹���o�u���_�†�l�-�m���u�b�]�_�|�v���t�†�;�v	ž���o�m�v�:

�?�)�;�v�|�_�o�t�l�=�v���|�;�-�l���l�-�h�;�v���-���r�o�b�m�|���|�o���v�;�m�7���-���u�;�r�u�;�v�;�m�|�-	ž���ˆ�;��
�|�o�� �;�ˆ�;�u�‹�� �o�m�;�� �o�=�� �|�_�;�� �“�”�J�”�•�� �"�‰�;�7�b�v�_�� �_�o�t�7�b�m�]�v�7�� �‰�_�;�m�;�ˆ�;�u��
scheduling allows. Increasingly, companies also 
spontaneously invite their investors to sustainability 
�u�o�†�m�7�� �|�-�0�t�;�v�:�� �$�_�b�v�� �o�r�;�m�m�;�v�v�� �_�-�v�� �v�;�;�m�� �-�� �r�o�v�b	ž���ˆ�;�� �|�u�;�m�7��
that has accelerated in the past couple of years. At the 
beginning of her career at Folksam, Westholm remembers, 
if companies were not ready to listen and embrace the 
necessary changes demanded by investors, they risked to 
see their names in the papers. They realized that defending 
�|�_�;�l�v�;�t�ˆ�;�v���o�m�1�;���-���v�1�-�m�7�-�t���_�-�7���0�u�o�h�;�m���o�†�|���‰�-�v���7�b�L�����1�†�t�|�7���v�o��
they started opening their ears more willingly, and sooner.

For its foreign holdings, Folksam mainly uses the proxy 
�ˆ�o	ž���m�]�� �v�‹�v�|�;�l�� �‰�_�;�m�� ���"���J�u�;�t�-�|�;�7�� �u�;�v�o�t�†	ž���o�m�v�� �-�u�;�� �r�-�v�v�;�7�:��

“It only takes one share to file a 

resolution.”

“Before, you thought you had to 

give something up to be responsible, 

but that is no longer the case. If 

a company handles risks within 

sustainability, then they also handle 

their other risks.”

Emilie Westholm,

�	�;�r�†�|�‹�����;�-�7���o�=�����o�u�r�o�u�-�|�;�����o�ˆ�;�u�m�-�m�1�;���-�|���
�o�t�h�v�-�l
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For allocators who adhere to a sustainable investment philosophy, 
trade-o�s can be very di�erent from those fund managers face. If 
everyone involved in SRI now understands that investing responsibly 
does not require giving up any risk-adjusted return, allocators also 
have to take into account other questions. 

responsible investments has increased over time 
and solidi�ed with the hiring of Hillesöy in 2014, at 
which point her full-time position was created and 
Länsförsäkringar AB became a signatory of the UN 
Principles for Responsible Investment (UN PRI). Her 
responsibility is to ensure that ESG principles are 
part of the manager selection process, to work with 

the fund managers on their own ESG process, to 
continuously develop Länsförsäkringar’s approach 
to responsible investments and to engage with the 
companies that the organisation invests in (even 
when done indirectly through external managers). 

“On an overall basis”, remembers Hillesöy, “I was 
warmly welcomed. No one resisted the increased 
focus on ESG, as it was already taken into 
consideration before. The real challenge was to �nd 
managers that had both good �nancial management 
skills and strong ESG principles and processes. 
It could be very frustrating, and it still happens 
sometimes.” One of Hillesöy’s and the External 
Management Selection team’s goals is therefore to 
try and promote responsible investing amongst 
external fund managers, and other asset managers, 
in order to increase their level of ESG-pro�ciency and 

 
Is the o�ering of responsibility-labelled products 
broad enough? Does the label adequately re�ect 
the content? Are the measures used by portfolio 
managers appropriate? We sought answers from 
Gunnela Hahn, Head of Responsible Investments at 
the Church of Sweden and Christina Hillesöy, Head 
of Responsible Investments at Länsförsäkringar, one 
of Sweden’s largest insurance companies.

Both institutions invest mainly through external 
managers and have responsible investment at heart. 
For the Church of Sweden, ethics have always been 
of great importance. Hahn, who joined in 2008, is 
responsible for the sustainability aspects of the 
organisation’s investment policy, within a team of four 

at the �nancial department. Hahn’s role is to ensure 
that her organisation is at the forefront of responsible 
investing. For example, she drove the divestment 
from oil and coal in 2008, thereby following the 
Church’s philosophy. “We were ahead of our time”, 
she comments, “and we were con�dent that it would 
work out well. It is important that sustainability goes 
hand in hand with �nancial return.”

For Länsförsäkringar, the history of responsible 
investing is linked to its origins. The company is formed 
of 23 local insurance companies which have always 
been engaged with local societies on environmental 
and social issues. Pro�tability was enhanced 
by encouraging society to behave responsibly, 
thereby avoiding accidents, while preserving the 
environment and improving society’s wellbeing 
simultaneously. The organisation’s commitment to 

�h�6���	�����	�����������������	�����	�����������������ï������

managers that had both good 

�ï���������������������������	���	��������������������

and strong ESG principles and 

processes. It could be very 

frustrating, and it still happens 

sometimes.”

Lack of SRI investment 
funds worsens trade-o� 

for responsible allocators

by Aline Reichenberg Gustafsson – NordSIP
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the breadth of product o� ering. At Länsförsäkringar, 
the ESG side of the manager selection process is 
performed based on a 35-questions assessment 
which covers three main topics: the organisation’s 
committment to ESG including policies and ESG-
teams, the engagement with companies, and the 
integration of ESG in the investment process. A score 
is established and reviewed annually. The team will 
select the managers with the best score within the 
relevant product category, provided that the � nancial 
performance is satisfactory. Hillesöy and the External 
management selection team team meet annually with 
the external fund managers to provide feedback and 

advice. “Many external managers are very keen on 
getting advice”, she says, “especially those who have not 
come very far yet.” “When we invest in external funds, 
we cannot decide which investments they should 
exclude”, Hillesöy explains, “but we try to persuade the 
managers to follow our exclusion list. We do see some 
fund managers implement changes, especially when 
it comes to controversial weapons, since it is such a 
big issue for many Scandinavian investors”. “We also 
encourage fund managers to engage directly with the 

companies they invest in as well as integrate ESG into 
their investment analysis”, she adds.

In general, Hillesöy wants to drive ESG integration 
within existing funds, as well as support the creation 
of more responsible products. Some markets in 
particular are not very mature, she believes, such 
as in the case of Emerging Market credits. Private 
equity has been an early mover in the alternative 
investment space, but there is a still room for 
improvement. Equity and credit products, especially 
in the traditional long-only developed market, have 
integrated ESG criteria but they can also develop 
further. In particular, relative managers should shift 
to the new indices that take ESG into account, 
instead of the conventional indices that include 
many harmful companies. In fact, it is surprising if 
not slightly disappointing that there are not more 
ETFs available that invest in these indices. Hillesöy 
adds that responsible investment managers across 
asset classes should shift towards selecting the best-
ranking investments according to ESG criteria instead 
of merely focusing on eliminating the worst ones.

Another area where Hillesöy is surprised responsible 
investment has not been more integrated is the hedge 
fund industry. After the reputation of the hedge fund 
industry su� ered so much from questionable ethics 
during the last � nancial crisis, she believes ESG 
would o� er a way to redemption (no pun intended). 
She admits that it is currently di�  cult for certain 
strategies to � nd the right approach to integrate 
ESG investment criteria, but the hedge funds should 
organise themselves better, drive change and de� ne 
their own standards. They should follow the example 
of the private equity industry has done already a few 
years ago. Concretely, it means forming or reinforcing 
committees within hedge fund trade organisations, 
providing guidelines and templates and promoting 
responsible investment across strategies.

One burning topic among investors today according 
to Hahn, is to measure the impact investments have 
on society. She welcomes this focus, since ESG is 
not equal to sustainability – a tobacco company can 
have the highest ESG scores for example. Nowadays, 
an increasing amount of information is available 
about the purported degree of sustainability of a 
product, but does the measurement correspond to 
the actual goal behind the responsible investment 
policy? “A fund may publish its carbon foot print”, 

Hahn explains, “but it could be misleading. A solar 
panel manufacturer will have a higher carbon 
footprint than a bank, which lends a lot of money 
to carbon-intense projects.” Those familiar with 
carbon-measurement terminology talk about 
“scopes”, which determine which emissions are being 
measured. Scope 1 measures the energy generated 
and used by the company itself. Scope 2 looks 
at the energy consumption the company would 
source from outside. These are relatively easy to 
measure in terms of carbon footprint. Scope 3, which 
is the hardest to measure but also the broadest, 
includes the emissions of carbon dioxide and other 
greenhouse gases in the whole value chain, from 
suppliers to the use and deposit of the end-product 
itself, and so on. In most sectors, Scope 3 stands 
for over 80% of the total emissions. As an example, 
Hahn explains that in the car industry, the biggest 
part of the carbon footprint comes from driving the 
cars, not from the actual production or distribution 
of the cars. Some talk about Scope 4, which could 
include the negative footprint, as in energy savings 

and increased e�  ciency generated by the use of 
end-products, such as in the case of solar panels. 
“Scope 3 is already di�  cult to measure”, Hahn says, 
“and scope 4 is not captured at all in carbon footprint 
measurements currently.” 

“For asset managers and the � nancial industry in 
general, carbon footprint measured as it is today 
is a good start, as the use of numbers is a way to 
approach the issue that is familiar to most in this 
industry,” Hahn comments. “But it should only be the 
� rst step of a more thought through climate strategy. 
An in-depth analysis of the opportunities and risks 
in the whole value chain needs to be performed.” 
According to Hahn, the carbon footprint or other 
such simpli� ed numerical measurements should not 

be used to communicate with the end-investors, and 
it should not drive the investment selection process 
alone. There is a risk that an asset manager will have 
to abstain from investing in good companies, such 
as those with attractive Scope 4 scores. “People want 
simpli� ed measurements, but carbon footprinting 
can be very misleading,” Hahn concludes.

That being said, for Hahn, the � nancial industry’s 
progress has accelerated in the SRI dimension at a 
somewhat surprising speed. She explains: “When we 
exited fossil fuel investments in 2009, not many other 
asset managers were moving. Today, everyone is 
looking at carbon as a strategy to reduce risk and � nd 
opportunities. What surprised me was that it became 
so big and so suddenly. Scientists have warned us 
about global warming for decades. Perhaps the Paris 
agreement was a trigger and what followed was a 
large snowball e� ect. Also, the divestment movement 
probably played a huge role.” As a consequence, 
the advantage for early movers like the Church of 
Sweden is that the relative performance of their de-
carbonized portfolio is positive. This should serve as 
an example to other funds and incentivise them to 
accelerate the adoption of sustainable investment 
practices, and as Hillesöy prescribes, to be amongst 
the � rst to seek best-in-class companies in this 
dimension. If the trend continues the companies 
that are best at ESG will certainly be tomorrow’s 
outperformers, not only because they will be better 
positioned fundamentally and carry less risk, but 
thanks to the inexorable shift of the � nancial industry 
into more sustainable investments.

“For asset managers and the 

�ï�� ������������������������������� �����������	���	�������L��

carbon footprint measured as it is 

today is a good start, as the use of 

numbers is a way to approach the 

issue that is familiar to most in 

this industry...”

“After the reputation of the hedge 

fund industry suffered so much 

from questionable ethics during 

�����	�������������ï�� �����������������������������L���'�5�)��������������

offer a way to redemption.”

Gunnela Hahn, Head of 
Responsible Investments at the 
Church of Sweden

Christina Hillesöy, 
Head of Responsible Investments 
at Länsförsäkringar
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SUSTAINABILITY INTEGRATION: 

THE CHALLENGE THAT 
REMAINS  
The Nordics are well-known for being leaders in 
sustainable business and responsible business practices. 
Images of an engaged society with socially and 
environmentally conscious consumers and employees, 
and thoughts of consumer-facing brands like H&M 
and industrials leaders like Atlas Copco come to mind. 
Outspoken corporate leaders who embrace the message 
that sustainable business means well performing 
business are not hard to find. But does this recognition 
flow over into investment behavior as well?

���v�� �o�=�� ���o�ˆ�;�l�0�;�u�� �‘�•�•�u�7�� �v�–�� �b�m�ˆ�;�v�|�l�;�m�|�� �l�-�m�-�]�;�u�v�� �-�m�7��
�“�•�� �-�v�v�;�|�� �o�‰�m�;�u�v�� �b�m�� �|�_�;�� ���o�u�7�b�1�v�� �‰�;�u�;�� �v�b�]�m�-�|�o�u�b�;�v�� �|�o�� �|�_�;��
�&���� ���u�b�m�1�b�r�t�;�v�� �=�o�u�� �!�;�v�r�o�m�v�b�0�t�;�� ���m�ˆ�;�v�|�l�;�m�|�� �P�&���� ���!���Q�:�•�Q  

It is clear that the Nordic investor community has made a 
commitment to responsible investment. But the process 
�o�=���b�m�|�;�]�u�-	ž�m�]���;�m�ˆ�b�u�o�m�l�;�m�|�-�t�7���v�o�1�b�-�t�7���-�m�7���]�o�ˆ�;�u�m�-�m�1�;���P���"���Q��
data into investment decision making processes and having 
�b�|�� �b�l�r�u�o�ˆ�;�� �r�;�u�=�o�u�l�-�m�1�;�� �_�-�v�� �r�u�o�ˆ�;�m�� �|�o�� �0�;�� �7�b�L�1�†�t�|�:�� ���o�v�|��
�-�u�;�� �v	ž�t�t�� �]�u�-�r�r�t�b�m�]�� �‰�b�|�_�� �_�o�‰�� �|�o�� �|�_�o�†�]�_�•�†�t�t�‹�� �b�m�1�o�u�r�o�u�-�|�;��
���"���� �1�o�m�v�b�7�;�u�-	ž�o�m�v�� �b�m�|�o�� �|�_�;�b�u�� �b�m�ˆ�;�v�|�l�;�m�|�� �7�;�1�b�v�b�o�m�v�:�� �$�o��
�l�o�ˆ�;�� �=�u�o�l�� �1�o�l�l�b�|�l�;�m�|�� �|�o�� �b�m�|�;�]�u�-	ž�o�m�7�� �l�-�m�-�]�;�u�v�� �l�†�v�|��
�_�-�ˆ�;�� �-�1�1�;�v�v�� �|�o�� �u�;�t�;�ˆ�-�m�|�� �b�m�=�o�u�l�-	ž�o�m�7�� �h�m�o�‰�� �_�o�‰�� �|�o�� �†�v�;��
�|�_�-�|�� �b�m�=�o�u�l�-	ž�o�m�7�� �7�;�|�;�u�l�b�m�;�� �|�_�;�� �0�;�v�|�� �‰�-�‹�� �|�o�� �b�m�1�t�†�7�;�� �|�_�;��
�b�m�=�o�u�l�-	ž�o�m���b�m�|�o���|�_�;���b�m�ˆ�;�v�|�l�;�m�|���r�u�o�1�;�v�v�7���]�-�b�m���b�m�|�;�u�m�-�t���0�†�‹�J
�b�m�� �v�†�1�_�� �|�_�-�|�� �|�_�;�� �b�m�=�o�u�l�-	ž�o�m�� �b�v�� �-�7�7�b	ž�ˆ�;�� �|�o�� �-�m�� �b�m�ˆ�;�v�|�l�;�m�|��
�7�;�1�b�v�b�o�m�7�� �-�m�7�� �1�o�l�l�†�m�b�1�-�|�;�� �|�_�;�� �;�@�;�1	ž�ˆ�;�m�;�v�v�� �o�=�� �|�_�;�b�u��
�b�m�|�;�]�u�-	ž�o�m���|�o���v�|�-�h�;�_�o�t�7�;�u�v�:

�0�‹�����†�v�_�b�m�����o�u�l�b���_���	�-�m�b�;�t�����-�u�t�Ð�m��

THE PERFORMANCE –  
SUSTAINABILITY TRADE OFF IS 
A DATED MYTH
 
�����1�o�l�l�o�m�t�‹���-�m�7���t�o�m�]�J�_�;�t�7���0�;�t�b�;�=���_�-�v���0�;�;�m���|�_�-�|���b�=���-���1�o�l�r�-�m�‹��
�l�-�h�;�v�� �-�� �7�;�1�b�v�b�o�m�� �|�_�-�|�� �b�v�� �0�;�m�;�C�1�b�-�t�� �=�o�u�� �|�_�;�� �1�†�v�|�o�l�;�u�7��
community, society, employees, or the environment, then 
�b�|�� �l�†�v�|�� �r�-�‹�� �-�� �r�u�b�1�;�� �-�m�7�� �|�_�;�u�;�=�o�u�;�� �_�†�u�|�� �b�|�v�� �0�o�‚�o�l�� �t�b�m�;�:�� ���m��
�o�|�_�;�u�� �‰�o�u�7�v�7�� �o�m�;�� �l�†�v�|�� �|�u�-�7�;�� �r�u�o�C�|�-�0�b�t�b�|�‹�� �o�u�� �b�m�ˆ�;�v�|�l�;�m�|��
performance for sustainability. The research demonstrates 
that this, in fact, is not accurate. 

���o�u�]�-�m�� �"�|�-�m�t�;�‹�=�v�� ���m�v	ž�|�†�|�;�� �=�o�u�� �"�†�v�|�-�b�m�-�0�t�;�� ���m�ˆ�;�v	ž�m�]��
published a report in which they analyzed several studies 
on sustainable investment performance and performance 
�7�-�|�-�� �o�m�� �•�•�7�‘�‘�v�� �o�r�;�m�J�;�m�7�� �l�†�|�†�-�t�� �=�†�m�7�v�� �-�m�7�� �‘�7�v�•�“��
�"�;�r�-�u�-�|�;�t�‹�� ���-�m�-�]�;�7�����1�1�o�†�m�|�v�� �b�m�� �|�_�;�� �&�m�b�|�;�7�� �"�|�-�|�;�v�:���$�_�;�‹��
�1�o�m�1�t�†�7�;�7�� �|�_�-�|�� �b�m�ˆ�;�v	ž�m�]�� �b�m�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �|�‹�r�b�1�-�t�t�‹�� �l�;�|�7��
�-�m�7�� �o�[�;�m�� �v�†�u�r�-�v�v�;�7�7�� �|�_�;�� �r�;�u�=�o�u�l�-�m�1�;�� �o�=�� �1�o�l�r�-�u�-�0�t�;��
�|�u�-�7�b	ž�o�m�-�t�� �b�m�ˆ�;�v�|�l�;�m�|�v�7�� �0�o�|�_�� �o�m�� �-�m�� �-�0�v�o�t�†�|�;�� �-�m�7�� �-�� �u�b�v�h�J
�-�7�f�†�v�|�;�7���0�-�v�b�v�7���-�1�u�o�v�v���-�v�v�;�|���1�t�-�v�v�;�v���-�m�7���o�ˆ�;�u��	ž�l�;�:2) 

�"�b�l�b�t�-�u�t�‹�7���|�_�;���&�m�b�ˆ�;�u�v�b�|�‹���o�=�����Š�=�o�u�7���-�m�7�����u�-�0�;�v�t�†�;�����-�u�|�m�;�u�v��
�r�†�0�t�b�v�_�;�7���-���l�;�|�-�J�v�|�†�7�‹���†�v�b�m�]���o�ˆ�;�u���‘�•�•���v�o�†�u�1�;�v���|�_�-�|���=�o�†�m�7��
�-�� �1�o�u�u�;�t�-	ž�o�m�� �0�;�|�‰�;�;�m�� �7�b�t�b�]�;�m�|�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �0�†�v�b�m�;�v�v��
�r�u�-�1	ž�1�;�v�� �-�m�7�� �;�1�o�m�o�l�b�1�� �r�;�u�=�o�u�l�-�m�1�;�:�� �$�_�;�‹�� �t�;�-�u�m�;�7�� �|�_�-�|��
88% of the sources they reviewed found that companies 
�‰�b�|�_�� �u�o�0�†�v�|�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �r�u�-�1	ž�1�;�v�� �7�;�l�o�m�v�|�u�-�|�;�� �0�;�‚�;�u��
�o�r�;�u�-	ž�o�m�-�t�� �r�;�u�=�o�u�l�-�m�1�;�7�� �-�m�7�� �v�•�w�� �o�=�� �|�_�;�� �v�o�†�u�1�;�v�� �|�_�;�‹��
reviewed found that companies with strong sustainability 
�r�u�-�1	ž�1�;�v�� �_�-�ˆ�;�� �-�� �r�o�v�b	ž�ˆ�;�� �b�m�Y�†�;�m�1�;�� �o�m�� �b�m�ˆ�;�v�|�l�;�m�|��
�r�;�u�=�o�u�l�-�m�1�;�:�� �–�•�w�� �o�=�� �|�_�;�� �v�|�†�7�b�;�v�� �v�_�o�‰�;�7�� �|�_�-�|�� �v�;�m�v�b�0�t�;��
�v�†�v�|�-�b�m�-�0�b�t�b�|�‹���r�u�-�1	ž�1�;�v���t�o�‰�;�u���|�_�;���1�o�v�|���o�=���1�-�r�b�|�-�t�:

GOOD MANAGEMENT BREEDS 
GOOD BUSINESS
 
���-�v�|�� �r�;�u�=�o�u�l�-�m�1�;�� �7�o�;�v�� �m�o�|�� �]�†�-�u�-�m�|�;�;�� �=�†�|�†�u�;�� �u�;�v�†�t�|�v�:�� �)�;��
�_�-�ˆ�;�� �-�t�t�� �_�;�-�u�7�� �|�_�b�v�� �l�-�m�‹�� 	ž�l�;�v�� �-�m�7�� �‹�;�|�� �‰�;�� �|�;�m�7�� �|�o�� �t�o�o�h��
�u�;�|�u�o�v�r�;�1	ž�ˆ�;�t�‹���‰�_�;�m���|�u�‹�b�m�]���|�o���r�u�;�7�b�1�|���=�†�|�†�u�;���r�;�u�=�o�u�l�-�m�1�;�:��
�)�;�� �|�_�;�m�� �t�-�‹�;�u�� �o�m�� �-�� �r�t�;�|�_�o�u�-�� �o�=�� �-�v�v�†�l�r	ž�o�m�v�� �-�0�o�†�|�� �|�_�;��
�=�†�|�†�u�;�� �o�r�;�u�-	ž�o�m�v�� �o�=�� �-�� �1�o�l�r�-�m�‹�� �b�m�� �-�m�� �-�‚�;�l�r�|�� �|�o�� �_�o�m�;�� �b�m��
on its value and possibly its future performance. But to 
truly understand a company and its likelihood of success, 
�b�|�� �b�v�� �;�v�v�;�m	ž�-�t�� �|�o�� �;�ˆ�-�t�†�-�|�;�� �b�|�v�� �l�-�m�-�]�;�l�;�m�|�:�� ���� �1�o�l�r�-�m�‹�=�v��
management will dictate how the company reacts to risks 
�-�m�7�� �_�o�‰�� �b�|�� �v�;�b�Œ�;�v�� �o�r�r�o�u�|�†�m�b	ž�;�v�:�� �"�|�u�o�m�]�� �b�m�ˆ�;�v�|�o�u�v�� �h�m�o�‰��
that good management breeds good companies. Case 
�b�m�� �r�o�b�m�|�7�� �(�o�t�h�v�‰�-�]�;�m�:�� ���‰�m�;�u�v�_�b�r�� �1�_�-�t�t�;�m�]�;�v�7�� �1�o�u�r�o�u�-�|�;��

culture, weak governance, lack of independent and diverse 
�o�r�b�m�b�o�m�v���-�m�7���;�Š�r�;�u	ž�v�;�7���-�m�7���1�o�m�Y�b�1�|�v���o�=���b�m�|�;�u�;�v�|���_�-�ˆ�;���0�;�;�m��
�0�t�-�l�;�7���=�o�u���|�_�;���7�b�;�v�;�t�J�;�l�b�v�v�b�o�m�v���v�1�-�m�7�-�t�:3) Some argue that 
�|�_�;���v�1�-�m�7�-�t���1�o�†�t�7���_�-�ˆ�;���0�;�;�m���r�u�;�7�b�1�|�;�7���b�=���1�o�m�v�b�7�;�u�-	ž�o�m���_�-�7��
�0�;�;�m���]�b�ˆ�;�m���|�o���(�o�t�h�v�‰�-�]�;�m�=�v���v�|�u�†�1�|�†�u�-�t���]�o�ˆ�;�u�m�-�m�1�;���b�v�v�†�;�v�:��

Research that links a focus on sustainability, which includes 
�-�‚�;�m	ž�o�m�� �|�o�� �]�o�ˆ�;�u�m�-�m�1�;�7�� �|�o�� �v�|�u�o�m�]�� �;�1�o�m�o�l�b�1�� �r�;�u�=�o�u�l�-�m�1�;��
is abundant. But even if the research were not conclusive, 
it simply makes sense that a company that manages its ESG 
aspects well is likely also managing its business well. Having 
suitable measures in place to appropriately handle topics 
�v�†�1�_���-�v���_�;�-�t�|�_���-�m�7���v�-�=�;�|�‹�7���u�;�v�o�†�u�1�;���1�o�m�v�†�l�r	ž�o�m�7���;�l�r�t�o�‹�;�;��
training, and consumer safety, allows a company to operate 
�b�m�� �-�� �l�-�m�m�;�u�� �|�_�-�|�� �b�l�r�u�o�ˆ�;�v�� �o�r�;�u�-	ž�o�m�v�� �-�m�7�� �u�;�7�†�1�;�v�� �u�b�v�h�:�� ����
�‰�;�t�t�J�]�o�ˆ�;�u�m�;�7���1�o�l�r�-�m�‹�� �b�v���-�� �1�o�l�r�-�m�‹�� �|�_�-�|�� �1�-�m���0�;�� �u�;�v�b�t�b�;�m�|��
�b�m���1�_�-�t�t�;�m�]�b�m�]��	ž�l�;�v���-�m�7���o�m�;���|�_�-�|���_�-�v���|�_�;���-�0�b�t�b�|�‹���|�o���v�;�;�h���-�m�7��
�1�u�;�-�|�;�� �o�r�r�o�u�|�†�m�b	ž�;�v�� �=�o�u�� �]�u�o�‰�|�_�:�� ���o�m�]�J�|�;�u�l�� �ˆ�-�t�†�;�� �1�u�;�-	ž�o�m��
is dependent upon good management. And sustainable 
�0�†�v�b�m�;�v�v���b�v���0�†�v�b�m�;�v�v���|�_�-�|���b�v���t�o�m�]�J�|�;�u�l���ˆ�b�-�0�t�;�:

 
RISK MANAGEMENT VERSUS 
VALUE CREATION
 
Historically, sustainability has been viewed as predominantly 
�-�� �u�b�v�h�� �l�-�m�-�]�;�l�;�m�|�� �|�o�o�t�:�� �!�b�v�h�� �l�-�m�-�]�;�l�;�m�|�7�� �u�;�r�†�|�-	ž�o�m��
�r�u�;�v�;�u�ˆ�-	ž�o�m�7�� �-�m�7�� �l�;�;	ž�m�]�� �v�|�-�h�;�_�o�t�7�;�u�� �7�;�l�-�m�7�v�� �u�-�m�h�;�7��
at the top of the list for why companies, and investors, 
devoted resources to sustainability.4) The goal had been to 
�-�ˆ�o�b�7���m�;�]�-	ž�ˆ�;���_�;�-�7�t�b�m�;�v���-�m�7���v�|�-�h�;�_�o�t�7�;�u���v�1�u�†	ž�m�‹�:��

�$�_�;��	ž�7�;���_�-�v���|�†�u�m�;�7���v�b�m�1�;���|�_�;���;�-�u�t�‹���7�-�‹�v���o�=���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���-�m�7��
now companies and investors alike are beginning to look at 
�‰�-�‹�v���|�o���7�b�@�;�u�;�m	ž�-�|�;���|�_�;�l�v�;�t�ˆ�;�v�:���$�_�;�‹���-�u�;���-�t�v�o���u�;�1�o�]�m�b�Œ�b�m�]��
that a focus on ESG can protect and create value. The 
�o�r�r�o�u�|�†�m�b�|�‹���v�;�|���b�m�1�t�†�7�;�v�7���-�l�o�m�]�v�|���o�|�_�;�u�v�7���r�u�o�1�;�v�v���;�L�1�b�;�m�1�‹��
�-�m�7�� �r�u�o�7�†�1�|�� �b�m�m�o�ˆ�-	ž�o�m�8�� �|�u�†�v�|�7�� �t�o�‹�-�t�|�‹�7�� �-�m�7�� �1�o�m�v�†�l�;�u��
�r�;�u�1�;�r	ž�o�m�8�� �b�m�m�o�ˆ�-	ž�o�m�� �o�=�� �v�;�u�ˆ�b�1�;�� �o�@�;�u�b�m�]�v�8�� �t�o�]�b�v	ž�1�v��
�l�-�m�-�]�;�l�;�m�|�8���-�m�7���u�;�v�o�†�u�1�;���l�-�m�-�]�;�l�;�m�|���b�m���o�r�;�u�-	ž�o�m�v�:��

���o�l�r�-�m�b�;�v�� �t�b�h�;�� ���b�1�_�;�t�b�m�7�� �-�u�;�� �u�;�b�m�ˆ�;�m	ž�m�]�� �|�_�;�b�u�� �0�†�v�b�m�;�v�v��
�l�o�7�;�t�v�� �|�o�� �l�;�;�|�� �1�†�u�u�;�m�|�� �7�;�l�-�m�7�v�:�� ���m�� ���b�1�_�;�t�b�m�=�v�� �1�-�v�;�7�� �|�_�;��
�1�o�l�r�-�m�‹���b�v���r�u�o�]�u�;�v�v�b�m�]���=�u�o�l���†�v�b�m�]���u�;�v�o�†�u�1�;�J�b�m�|�;�m�v�b�ˆ�;���-�m�7��
�;�m�ˆ�b�u�o�m�l�;�m�|�-�t�t�‹�J�†�m�=�u�b�;�m�7�t�‹�� �v�o�†�u�1�;�v�� �-�v�� �l�-�|�;�u�b�-�t�� �b�m�r�†�|�v�7��
to tapping the world’s supply of hundreds of millions 
�o�=�� �7�b�v�1�-�u�7�;�7�� 	ž�u�;�v�:�� �$�_�b�v�� �7�;�1�b�v�b�o�m�� �|�o�� �v�†�r�r�o�u�|�� �|�_�;�� �1�b�u�1�†�t�-�u��
�;�1�o�m�o�l�‹�� �1�-�m�� �†�t	ž�l�-�|�;�t�‹�� �1�u�;�-�|�;�� �-�� �u�;�1�‹�1�t�-�0�t�;�� 	ž�u�;�� �|�_�-�|�� �b�v��
�t�;�-�v�;�7�7���m�o�|���v�o�t�7�7���|�o���1�o�m�v�†�l�;�u�v�7���-�m�7���u�;�v�†�t�|���b�m���-�m���b�m�m�o�ˆ�-	ž�ˆ�;��
�;�ˆ�o�t�†	ž�o�m���=�o�u���-���|�u�-�7�b	ž�o�m�-�t���l�-�m�†�=�-�1�|�†�u�b�m�]���1�o�l�r�-�m�‹�:��
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The move from a focus on the risk 
�v�b�7�;�� �|�o�� �-�� �l�o�u�;�� �;�Š�r�-�m�v�b�ˆ�;�� �r�;�u�v�r�;�1	ž�ˆ�;��
on the opportunity side has brought 
�v�†�v�|�-�b�m�-�0�b�t�b�|�‹�� �b�m�|�o�� �|�_�;�� �;�Š�;�1�†	ž�ˆ�;��
dialogue and has made it a part of 
many companies’ core businesses and 
�b�m�ˆ�;�v�|�o�u�v�=���1�o�u�;���1�o�m�v�b�7�;�u�-	ž�o�m�v�:���$�_�o�†�]�_��
�u�b�v�h�� �l�-�m�-�]�;�l�;�m�|�� �-�m�7�� �u�;�r�†�|�-	ž�o�m�-�t��
issues remain important drivers, 
�|�_�;�� �o�r�r�o�u�|�†�m�b�|�‹�� �|�o�� �7�b�@�;�u�;�m	ž�-�|�;��
analyses and investment decisions 
�0�‹�� �l�;�|�_�o�7�b�1�-�t�t�‹�� �b�m�1�o�u�r�o�u�-	ž�m�]��
sustainability is gaining momentum. 

 
SEEKING THE 
ELUSIVE ALPHA
 
In their book, “The Incredible 
Shrinking Alpha,” Larry Swedroe and 
Andrew Berkin show that in the 
�u�;�1�;�m�|�� �r�-�v�|�� �o�m�t�‹�� �‘�w�� �o�=�� �-�t�t�� �-�1	ž�ˆ�;��
�l�-�m�-�]�;�u�v�� �]�;�m�;�u�-�|�;�7�� �v�|�-	ž�v	ž�1�-�t�t�‹��
�v�b�]�m�b�C�1�-�m�|���-�t�r�_�-���ˆ�;�u�v�†�v���‘�•�w���o�=���-�1	ž�ˆ�;��
managers who generated alpha about 
20 years ago.5)���$�_�;�b�u���u�-	ž�o�m�-�t�;���=�o�u���|�_�b�v��
trend includes alpha being converted 
�|�o�� �0�;�|�-�7�� �|�_�;�� �v�_�b�[�� �o�=�� �v�|�o�1�h�� �o�‰�m�;�u�v�_�b�r��
from less informed individuals to 
�_�b�]�_�t�‹�� �b�m�=�o�u�l�;�7�� �b�m�v	ž�|�†	ž�o�m�v�7�� �-�m�7�� �-�m��
�b�m�1�u�;�-�v�b�m�]�� �-�l�o�†�m�|�� �o�=�� �b�m�v	ž�|�†	ž�o�m�-�t��
money searching for a limited pool of 
�†�m�b�t�†�;���b�m�ˆ�;�v�|�l�;�m�|���o�r�r�o�u�|�†�m�b	ž�;�v�:�u�Q��So 
managers are faced with the reality 
�|�_�-�|�� �1�o�l�r�;	ž	ž�o�m�� �_�-�v�� �v	ž�@�;�m�;�7�7�� �-�t�r�_�-��

�b�v�� �l�o�u�;�� �7�b�L�1�†�t�|�� �|�o�� �]�;�m�;�u�-�|�;�7�� �-�m�7�� �-��
�†�m�b�t�†�;�� �-�r�r�u�o�-�1�_�� �b�v���‰�_�-�|�� �l�-�‹�� �-�‚�u�-�1�|��
�|�_�;���m�;�‰���]�;�m�;�u�-	ž�o�m���o�=���b�m�ˆ�;�v�|�o�u�v�:��

In an interview with the Swedish 
���o�†�v�;�� �o�=�� �
�b�m�-�m�1�;�=�v�� �	�b�u�;�1�|�o�u�7�� ���m�7�;�u�v��
���m�7�;�u�v�o�m�7�� �	�u�:�� ���m�7�;�u�v�o�m�� �7�b�v�1�†�v�v�;�7��
�|�_�-�|�� �o�m�;�� �v�b�]�m�b�C�1�-�m�|�� �1�_�-�t�t�;�m�]�;�� �b�v��
how best to convey relevant ESG 
�b�m�=�o�u�l�-	ž�o�m�� �|�o�� �1�o�m�v�†�l�;�u�v�� �v�†�1�_�� �|�_�-�|��
�|�_�;�� �]�;�m�;�u�-�t�� �r�o�r�†�t�-	ž�o�m�� �1�-�m�� �l�-�h�;��
informed decisions on investments 
�t�b�h�;�� �|�_�;�b�u�� �r�;�m�v�b�o�m�� �1�o�m�|�u�b�0�†	ž�o�m�v�:�� ���;��
�l�-�h�;�v�� �|�_�;�� �-�m�-�t�o�]�‹�� �|�o�� �|�_�;�� �7�b�L�1�†�t�|�‹��
in conveying the impact of fees on 
investment performance, which 
�_�;�� �-�u�]�†�;�v�� �v�_�o�†�t�7�� �0�;�� �o�=�� �C�u�v�|�J�o�u�7�;�u��
�b�m�|�;�u�;�v�|�� �|�o�� �|�_�;�� �1�o�m�v�†�l�;�u�:�� �"	ž�t�t�7�� �b�|�� �_�-�v��
�0�;�;�m���r�u�o�ˆ�;�m���7�b�L�1�†�t�|���|�o���1�o�l�l�†�m�b�1�-�|�;��
�|�_�b�v���;�L�1�b�;�m�|�t�‹�7���;�ˆ�;�m���b�=���l�-�m�‹���1�o�†�m�|�u�b�;�v��
�_�-�ˆ�;�� �|�u�b�;�7�� �7�b�@�;�u�;�m�|�� �v�|�-�m�7�-�u�7�v�� �|�o��
�7�b�v�r�t�-�‹���-�m�7���v�b�l�r�t�b�=�‹���|�_�;���;�@�;�1�|���o�=���=�;�;�v��
�o�m���t�o�m�]�J�|�;�u�l���r�;�u�=�o�u�l�-�m�1�;�:

���-�m�-�]�;�u�v�� �‰�_�o�� �C�m�7�� �-�� �‰�-�‹�� �|�o�� �|�u�†�t�‹��
integrate and communicate ESG 
�v�†�1�_���|�_�-�|���b�|���b�v���-���r�u�o�-�1	ž�ˆ�;�7���|�_�o�†�]�_�•�†�t�7��
�0�†�v�b�m�;�v�v�J�u�;�t�;�ˆ�-�m�|�� �-�v�r�;�1�|�� �o�=�� �|�_�;�b�u��
investment strategy will stand out 
from the pack.

 
MOVING FROM 
COMMITMENT TO 
EXECUTION
 
�$�_�;�o�u�;	ž�1�-�t�t�‹�7�� �b�m�ˆ�;�v	ž�m�]�� �u�;�v�r�o�m�v�b�0�t�‹��
in sustainable companies makes 
perfect sense. The research shows 
that investment performance can 
�0�;�m�;�C�|�� �=�u�o�l�� �7�o�b�m�]�� �v�o�:�� �$�_�;�� �r�u�o�v�r�;�1�|��
�o�=�� �]�;�m�;�u�-	ž�m�]�� �-�t�r�_�-�� �0�‹�� �b�7�;�m	ž�=�‹�b�m�]��

outperformers is real. The ability to 
�-�‚�u�-�1�|���l�o�u�;���1�-�r�b�|�-�t���0�‹���7�;�l�o�m�v�|�u�-	ž�m�]��
a unique investment strategy is 
appealing. And it seems that everyone 
�b�v���1�t�-�l�o�u�b�m�]���=�o�u�����"�����b�m�|�;�]�u�-	ž�o�m�:

The struggle is how to actually integrate 
���"���� �b�m�|�o�� �b�m�ˆ�;�v�|�l�;�m�|�� �7�;�1�b�v�b�o�m�J�l�-�h�b�m�]��
�b�m�� �-�� �r�u�-�1	ž�1�-�t�7�� �1�o�l�r�u�;�_�;�m�v�b�ˆ�;�7�� �-�m�7��
�b�m�v�b�]�_�•�†�t�� �l�-�m�m�;�u�:�� �$�_�;�� �C�u�v�|�� �v�|�;�r�� �b�v��
�|�o�� �7�;�C�m�;�� �‰�_�-�|�� �b�m�|�;�]�u�-	ž�o�m�� �l�;�-�m�v�:��
For some managers, simply having 
an exclusion list that dictates which 
companies should not be investment 
�|�-�u�]�;�|�v���v�†�L�1�;�v�:���
�o�u���o�|�_�;�u�v�7���r�;�u�=�o�u�l�b�m�]��
�7�b�t�b�]�;�m�1�;�� �‰�b�|�_�� ���"���� �b�m�7�†�v�|�u�‹�J�v�r�;�1�b�C�1��
�1�_�;�1�h�t�b�v�|�v�� �v�-	ž�v�C�;�v�� �b�m�|�;�]�u�-	ž�o�m�:�� �"�o�l�;��
managers turn to ESG research 
�r�u�o�ˆ�b�7�;�u�v�7�� �o�u�� �_�-�ˆ�;�� �b�m�J�_�o�†�v�;�� �v�|�-�@��
dedicated to ESG research, as their 
���"���� �b�m�|�;�]�u�-	ž�o�m�:�� ���m�7�� �o�|�_�;�u�v�� �-�7�f�†�v�|��
�-�v�v�†�l�r	ž�o�m�v�� �b�m�� �|�_�;�b�u�� �C�m�-�m�1�b�-�t�� �l�o�7�;�t�v��
�|�o���-�1�1�o�†�m�|���=�o�u�����"�����1�o�m�v�b�7�;�u�-	ž�o�m�v�:

�
�o�u�� �-�t�t�� �o�=�� �|�_�;�� �-�0�o�ˆ�;�J�l�;�m	ž�o�m�;�7��
�t�;�ˆ�;�t�v�� �o�=�� �b�m�|�;�]�u�-	ž�o�m�7�� �=�o�†�u�� �1�u�b	ž�1�-�t��
components are needed to move 
�=�u�o�l���1�o�l�l�b�|�l�;�m�|���|�o���;�Š�;�1�†	ž�o�m�:

�>�$�_�;��	ž�7�;���_�-�v���|�†�u�m�;�7���v�b�m�1�;���|�_�;���;�-�u�t�‹���7�-�‹�v��
�o�=���v�†�v�|�-�b�m�-�0�b�t�b�|�‹���-�m�7���m�o�‰���1�o�l�r�-�m�b�;�v���-�m�7��
�b�m�ˆ�;�v�|�o�u�v���-�t�b�h�;���-�u�;���0�;�]�b�m�m�b�m�]���|�o���t�o�o�h���-�|��
�‰�-�‹�v���|�o���7�b�@�;�u�;�m	ž�-�|�;���|�_�;�l�v�;�t�ˆ�;�v�:�?
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�•�:�� ���m�=�o�u�l�-	ž�o�m�9�� ���1�1�;�v�v�� �|�o�� �u�;�t�;�ˆ�-�m�|�� �-�m�7�� �1�o�l�r�-�u�-�0�t�;�� ���"����
�b�m�=�o�u�l�-	ž�o�m���=�o�u���-���l�-�m�-�]�;�u�=�v���b�m�ˆ�;�v�|�l�;�m�|���†�m�b�ˆ�;�u�v�;���b�v���m�;�1�;�v�v�-�u�‹�:��
�)�_�b�t�;�� �;�@�o�u�|�v�� �-�u�;�� �0�;�b�m�]�� �l�-�7�;�� �|�o�� �_�-�ˆ�;�� �1�o�l�r�-�m�b�;�v�� �u�;�r�o�u�|��
���"�����7�-�|�-���b�m���-���v�|�-�m�7�-�u�7�b�Œ�;�7���l�-�m�m�;�u�7���1�o�t�t�;�1	ž�m�]�����"�����7�-�|�-���o�m��
�1�o�l�r�-�m�b�;�v���u�;�l�-�b�m�v���-��	ž�l�;�J�b�m�|�;�m�v�b�ˆ�;���-�m�7���1�_�-�t�t�;�m�]�b�m�]���r�u�o�1�;�v�v�:��
���m�=�o�u�l�-	ž�o�m���1�-�m���0�;���]�-�|�_�;�u�;�7���0�‹���l�-�m�-�]�;�u�v���|�_�;�l�v�;�t�ˆ�;�v�7�����"����
research can be purchased from ESG research providers or 
�r�u�o�1�†�u�;�7�� �=�u�o�l�� �b�m�J�_�o�†�v�;�� ���"���� �u�;�v�;�-�u�1�_�� �|�;�-�l�v�7�� �o�u�� ���"���� �7�-�|�-��
can be obtained from ESG data providers. 

2. �$�u�-�b�m�b�m�]���-�m�7�����u�o�1�;�v�v�9�����m�1�;���l�-�m�-�]�;�u�v���_�-�ˆ�;���-�1�1�;�v�v���|�o���|�_�;��
�-�r�r�u�o�r�u�b�-�|�;�� �b�m�=�o�u�l�-	ž�o�m�7�� �|�_�;�‹�� �l�†�v�|�� �h�m�o�‰�� �_�o�‰�� �b�|�� �l�-�‹�� �u�;�t�-�|�;��
to a company’s performance, and they must incorporate it 
�b�m�|�o���|�_�;�b�u���b�m�ˆ�;�v�|�l�;�m�|���r�u�o�1�;�v�v�;�v�:���$�_�;�u�;���l�-�‹���0�;���t�b�l�b�|�-	ž�o�m�v���o�=��
available historical data and associated benchmarks or the 
�b�m�ˆ�;�v�|�l�;�m�|���r�u�o�1�;�v�v���l�-�‹���u�;�t�†�b�u�;���-�7�7�b	ž�o�m�-�t���-�m�-�t�‹�v�b�v���b�m�1�t�†�7�b�m�]��
�t�†�-�t�b�|�-	ž�ˆ�;���7�†�;���7�b�t�b�]�;�m�1�;�:���
�o�u���l�o�v�|���l�-�m�-�]�;�u�v�7�����"�����b�v���o�†�|�v�b�7�;��
�o�=�� �|�_�;�b�u�� �-�u�;�-�v�� �o�=�� �;�Š�r�;�u	ž�v�;�:�� �$�_�;�u�;�=�o�u�;�7�� �|�u�-�m�v�t�-	ž�m�]�� �7�-�|�-�� �b�m�|�o��
�b�m�ˆ�;�v�|�l�;�m�|���-�m�-�t�‹�v�;�v���-�m�7���o�r�r�o�u�|�†�m�b	ž�;�v���b�v���-���v�b�]�m�b�C�1�-�m�|���_�†�u�7�t�;��
that must be overcome. For this reason, some managers 
�|�†�u�m�� �|�o�� �;�Š�b�v	ž�m�]�� ���"���� �u�;�v�;�-�u�1�_�� �u�-�|�_�;�u�� �|�_�-�m�� �‰�o�u�h�b�m�]�� �|�_�u�o�†�]�_��
the data themselves. But this precludes managers from 
�]�;�m�;�u�-	ž�m�]�� �ˆ�-�t�†�;�� �0�‹�� �r�;�u�=�o�u�l�b�m�]�� �†�m�b�t�†�;�� �-�m�-�t�‹�v�;�v�:�� ���-�m�-�]�;�u�v��
�‰�_�o���|�-�h�;���|�_�;��	ž�l�;���|�o���]�-�b�m���;�Š�r�;�u�b�;�m�1�;���o�m���‰�_�-�|���-�v�r�;�1�|�v���o�=�����"����
are relevant to their analyses and incorporate that thinking 
�b�m�|�o���|�_�;�b�u���b�m�ˆ�;�v�|�l�;�m�|���r�u�o�1�;�v�v���‰�b�t�t���u�;�-�r���|�_�;���]�u�;�-�|�;�v�|���0�;�m�;�C�|�v�:��

3. ���†�‹�J���m�9�� ���;�m�;�u�-	ž�m�]�� �-�t�r�_�-�7�� �m�o�|�� �1�u�;�-	ž�m�]�� �-�� �0�†�u�7�;�m�:��
���-�m�-�]�;�u�v���_�-�ˆ�;���-���m�;�ˆ�;�u�J�;�m�7�b�m�]���t�b�v�|���o�=���r�u�b�o�u�b	ž�;�v���b�m���l�-�m�-�]�b�m�]��
�|�_�;�b�u���r�o�u�•�o�t�b�o�v���|�o���]�;�m�;�u�-�|�;���-�t�r�_�-�:�����m�|�;�]�u�-	ž�o�m���l�†�v�|���0�;���v�;�;�m��
�-�v�� �-�7�7�b	ž�ˆ�;�� �-�m�7�� �v�|�u�-�b�]�_�•�o�u�‰�-�u�7�� �|�o�� �]�;�|�� �l�-�m�-�]�;�u�� �0�†�‹�J�b�m�:�� ���=��
���"�����b�m�|�;�]�u�-	ž�o�m���b�v���ˆ�b�;�‰�;�7���-�v���-���‰�-�‹���|�o���b�l�r�u�o�ˆ�;���-���l�-�m�-�]�;�u�=�v��
�-�0�b�t�b�|�‹�� �|�o�� �]�;�m�;�u�-�|�;�� �-�t�r�_�-�7�� �|�_�;�m�� �b�|�v�� �b�m�|�;�]�u�-	ž�o�m�� �_�-�v�� �-�� �l�†�1�_��
higher likelihood of success. 

4. ���@�;�1	ž�ˆ�;�����o�l�l�†�m�b�1�-	ž�o�m�9�����o�l�l�†�m�b�1�-	ž�m�]���|�_�;���0�;�m�;�C�|�v��
of the integrated model allows stakeholders to gain an 
�†�m�7�;�u�v�|�-�m�7�b�m�]���o�=���|�_�;���l�-�m�-�]�;�u�=�v���r�;�u�v�r�;�1	ž�ˆ�;���o�m���t�o�m�]�J�|�;�u�l��
�ˆ�-�t�†�;�� �1�u�;�-	ž�o�m�:�� ���|�� �-�t�v�o�� �]�b�ˆ�;�v�� �l�-�m�-�]�;�u�v�� �|�_�;�� �o�r�r�o�u�|�†�m�b�|�‹�� �|�o��
�-�‚�u�-�1�|���-�7�7�b	ž�o�m�-�t���1�-�r�b�|�-�t���0�‹���b�m�=�o�u�l�b�m�]���b�m�ˆ�;�v�|�o�u�v���‰�_�o���l�-�‹���l�-�h�;��
decisions based on how sustainable a fund’s holdings are. 

�$�_�;�� ���o�u�7�b�1�v�� �_�-�ˆ�;�� �0�;�;�m�� �C�u�v�|�J�l�o�ˆ�;�u�v�� �b�m�� �v�†�v�|�-�b�m�-�0�b�t�b�|�‹��
policies and measures, and have led the way on corporate 
transparency and disclosure. This has created a corporate 
culture that emphasizes sustainable business. The 
investment community has followed this path and has set 
�=�o�u�|�_�� �1�o�l�l�b�|�l�;�m�|�v�� �|�o�� �b�m�|�;�]�u�-�|�;�� ���"���� �1�o�m�v�b�7�;�u�-	ž�o�m�v�:�� ���m�7��
�‰�_�b�t�;�� �ˆ�-�u�‹�b�m�]�� �7�;�]�u�;�;�v�� �o�=�� �b�m�|�;�]�u�-	ž�o�m�� �-�u�;�� �-�r�r�u�o�r�u�b�-�|�;�� �=�o�u��
�7�b�@�;�u�;�m�|�� �l�-�m�-�]�;�u�v�7�� �b�m�1�o�u�r�o�u�-	ž�m�]�� �b�m�=�o�u�l�-	ž�o�m�� �o�m�� ���"���� �b�m��
�-�m�-�t�‹�v�;�v�� �t�;�-�7�v�� �|�o�� �-�� �l�o�u�;�� �-�1�1�†�u�-�|�;�� �7�;�|�;�u�l�b�m�-	ž�o�m���o�=�� �t�o�m�]�J

�|�;�u�l�� �ˆ�-�t�†�;�� �1�u�;�-	ž�o�m�� �r�o�|�;�m	ž�-�t�7�� �-�t�t�o�‰�v�� �l�-�m�-�]�;�u�v�� �|�o�� �u�;�C�m�;��
their analyses and to gain further knowledge on companies, 
and honors the commitments made to stakeholders.
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change leadership. He has extensive experience working 
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established the Nordic Compass, a database of ESG data on 
publicly traded Nordic companies. It is the most complete 
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harmonized annual ESG data on approximately 400 publicly 
traded Nordic companies. Resility and the Swedish House 
of Finance collaborate on the use of Nordic Compass 
ESG data for the purposes of academic research. This 
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�0�†�v�b�m�;�v�v�J�u�;�t�;�ˆ�-�m�|���-�v�r�;�1�|���o�=��
�|�_�;�b�u���b�m�ˆ�;�v�|�l�;�m�|���v�|�u�-�|�;�]�‹���‰�b�t�t��
�v�|�-�m�7���o�†�|���=�u�o�l���|�_�;���r�-�1�h�:�?

Daniel Karlén
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The Nordic region often punches above its weight when it 
comes to various global lifestyle and economic rankings. 
For its size, it also has a wide range of global companies 
from cars, design, furniture, technology and machinery 
sectors. So what makes Nordic companies successful? 

�"�o�l�;���-�u�]�†�;���|�_�-�|���|�_�;���1�†�t�|�†�u�;���o�=���1�o�m�v�;�m�v�†�v�J�0�-�v�;�7���7�;�1�b�v�b�o�m��
�l�-�h�b�m�]�7�� �|�u�-�m�v�r�-�u�;�m�1�‹�� �-�m�7�� �r�o�t�b	ž�1�-�t�� �v�|�-�0�b�t�b�|�‹�� �-�u�;�� �r�-�u�|�� �o�=��
the success and that this has translated into the way 
�1�o�l�r�-�m�b�;�v�� �-�u�;�� �l�-�m�-�]�;�7�:�� ���;�u�_�-�r�v�� �|�_�;�� 	ž�l�;�� �_�-�v�� �1�o�l�;�� �=�o�u��
the world to take note of the Nordic way of corporate 
�]�o�ˆ�;�u�m�-�m�1�;�7���u�-�|�_�;�u���|�_�-�m���f�†�v�|���=�o�u���b�|�v���7�;�v�b�]�m�7���l�†�v�b�1���-�m�7���Y�-�|�J
pack furniture. 

�
�u�b�;�7�;�u�b�h�;�� ���;�t�=�;�u�7�� �r�-�u�|�m�;�u�� �-�|�� ���;�ˆ�b�-�m�� ���-�r�b�|�-�t�7�� �|�_�;�� �-�1	ž�ˆ�b�v�|��
investor, is of the opinion that Finland and the other 
Nordics could teach the world a few things about good 
�]�o�ˆ�;�u�m�-�m�1�;�� �-�m�7�� �b�v�� �†�u�]�b�m�]�� �b�m�v	ž�|�†	ž�o�m�-�t�� �b�m�ˆ�;�v�|�o�u�v�� �v�†�1�_��
as pension funds to step up to the task. Talking of her 
experience on Nordic boards, including recently on the 
�0�o�-�u�7�� �o�=�� �(�-�t�l�;�|�7�� �|�_�;�� �
�b�m�m�b�v�_�� �7�;�ˆ�;�t�o�r�;�u�� �-�m�7�� �v�†�r�r�t�b�;�u�� �o�=��
�|�;�1�_�m�o�t�o�]�‹�� �-�m�7�� �-�†�|�o�l�-	ž�o�m�� �v�‹�v�|�;�l�v�� �-�m�7�� �v�;�u�ˆ�b�1�;�v�� �=�o�u�� �|�_�;��
pulp, paper and energy industries, Helfer explains some of 
the advantages of the Nordic way. 

The style of governance is unsurprisingly directly a 
�u�;�Y�;�1	ž�o�m�� �o�=�� �|�_�;�� �1�†�t�|�†�u�;�� �-�m�7�� �b�m�� �
�b�m�t�-�m�7�� �|�_�b�v�� �|�;�m�7�v�� �|�o�� �0�;��
fairly monosyllabic and true to the saying of ‘say what you 
mean and mean what you say’. Helfer said subtlety is not 
understood and directness is appreciated and respected. 
���†�|���o�=���|�_�;�����o�u�7�b�1���1�o�†�m�|�u�b�;�v���
�b�m�t�-�m�7���b�v���|�_�;���l�o�v�|���_�b�;�u�-�u�1�_�b�1�-�t��
whereas the Swedes have more of a consensus culture with 
longer discussions. “Being Austrian and having worked in 
�"�‰�b�|�Œ�;�u�t�-�m�7�� �l�o�v�|�� �o�=�� �l�‹�� �1�-�u�;�;�u�� ���� �1�-�m�� �1�t�;�-�u�t�‹�� �v�;�;�� �7�b�v	ž�m�1�|��
�7�b�@�;�u�;�m�1�;�v�:�� �$�_�;�� �"�‰�b�v�v�� �7�o�� �m�o�|�� �;�Š�-�]�]�;�u�-�|�;�� �-�m�7�� �-�u�;�� �1�-�u�;�=�†�t��

�‰�b�|�_���‰�o�u�7�v���0�†�|���1�-�u�;�=�†�t���|�o���|�_�;���;�Š�|�;�m�|���|�_�-�|���1�u�b	ž�1�b�v�l���l�b�]�_�|���m�o�|��
be heard. Germans are more direct and blunt and employees 
appreciate a leader that takes charge. They would be at a 
�t�o�v�v���‰�b�|�_���-���"�‰�;�7�b�v�_�J�1�o�m�v�;�m�v�†�v���v�;�;�h�b�m�]���0�o�v�v�7�?���v�_�;���;�Š�r�t�-�b�m�;�7�:��

�>�$�_�;�� �C�u�v�|�� �7�b�v	ž�m�1	ž�ˆ�;�� �=�;�-�|�†�u�;�� �b�m�� �|�_�;�� ���o�u�7�b�1�v�� �b�v�� �|�_�;��
pronounced ownership mentality. There is a high private 
share ownership rate – a large majority of Swedes own 
�v�_�-�u�;�v�7�� �=�o�u�� �b�m�v�|�-�m�1�;�:�� ���m�� �-�7�7�b	ž�o�m�7�� �|�_�;�u�;�� �b�v�� �-�� �_�b�v�|�o�u�‹�� �o�=��
�>�v�r�_�;�u�;�v�?�� �‰�_�b�1�_�� �o�‰�m�� �•�”�J�‘�•�w�� �o�=�� �|�o�|�-�t�� �"�‰�;�7�b�v�_�� �"�|�o�1�h��
Exchange, and most of the largest companies have a large 
�r�u�b�ˆ�-�|�;�� �=�-�l�b�t�‹�� �o�‰�m�;�u�7�� �|�_�;�� �0�b�]�]�;�v�|�� �-�m�7�� �l�o�v�|�� �‰�;�t�t�J�h�m�o�‰�m��
being the Wallenbergs”, she explained.

���m�� �
�b�m�t�-�m�7�� �t�-�u�]�;�� �b�m�v	ž�|�†	ž�o�m�-�t�� �b�m�ˆ�;�v�|�o�u�v�� �v�†�1�_�� �-�v�� ���t�l�-�u�b�m�;�m��
take large stakes in companies thereby making them 
�b�m�Y�†�;�m	ž�-�t���o�‰�m�;�u�v�:��

Another feature is that shareholders determine the board 
�1�o�l�r�o�v�b	ž�o�m�� �7�b�u�;�1�|�t�‹�� �|�_�u�o�†�]�_�� �m�o�l�b�m�-	ž�o�m�� �1�o�l�l�b�‚�;�;�v�:��
�$�_�;�� �|�‹�r�b�1�-�t�� ���m�]�t�o�J�"�-�Š�o�m�� �l�o�7�;�t�� �b�v�� �|�_�-�|�� �0�o�-�u�7�v�� �m�o�l�b�m�-�|�;��
�|�_�;�l�v�;�t�ˆ�;�v�:�����m���|�_�;�����o�u�7�b�1�v�7���|�_�;���1�o�l�l�b�‚�;�;���|�_�-�|���m�o�l�b�m�-�|�;�v��
the board of directors is composed of the four largest 
shareholders in the register and the chairman of the board. 
�>�$�_�;�� �0�b�]�]�;�v�|�� �7�b�@�;�u�;�m	ž�-�|�o�u�7�� �1�o�l�r�-�u�;�7�� �|�o�� �|�_�;�����m�]�t�o�J�"�-�Š�o�m��
world is the clearer feeling of accountability of the board 
members. The members understand they need to report 
to the shareholders, rather than to the chairman and the 
other members,” Helfer said.

�"�_�;���-�t�v�o���r�o�b�m�|�;�7���o�†�|���|�_�-�|���|�_�;�����������b�v���-�m���;�l�r�t�o�‹�;�;���-�m�7���m�o�|��
�|�_�;�� �h�b�m�]�7�� �-�v�� �b�v�� �o�[�;�m�� �|�_�;�� �1�-�v�;�� �b�m�� �|�_�;�� �&�"�7�� �-�m�7�� �|�_�;�� ���o�u�7�b�1��
�0�o�-�u�7�v���|�-�h�;���-���1�o�m�v�;�m�v�†�v���o�u�b�;�m�|�;�7�7���r�u�-�]�l�-	ž�1�7���l�;�u�b�|�o�1�u�-	ž�1��
�-�r�r�u�o�-�1�_�7���1�u�;�-	ž�m�]���l�o�u�;���1�_�;�1�h�v���-�m�7���0�-�t�-�m�1�;�v�:��

Issues in the US, where ownership has become so 
dispersed that no one actually feels responsible for the 
�t�o�m�]�� �|�;�u�l�:�� �>���m�v	ž�|�†	ž�o�m�v�� �|�;�m�7�� �|�o�� �ˆ�o�|�;�� �=�o�u�� �l�-�m�-�]�;�l�;�m�|�� �o�u��
vote with their feet – i.e. sell their stake. This has led to the 
�������v���o�=���|�_�;���1�o�l�r�-�m�b�;�v���;�v�v�;�m	ž�-�t�t�‹���0�;�1�o�l�b�m�]���-�m�7���0�;�_�-�ˆ�b�m�]��
�t�b�h�;�� �h�b�m�]�v�7�� �;�ˆ�;�m�� �|�_�o�†�]�_�� �|�_�;�‹�� �v�_�o�†�t�7�� �-�1�|�†�-�t�t�‹�� �0�;�� �|�_�;�� �C�u�v�|��
�;�l�r�t�o�‹�;�;�7�� �0�†�|�� �|�_�;�u�;�� �b�v�� �m�o�0�o�7�‹�� �t�;�[�� �|�o�� �1�o�m�|�u�o�t�� �|�_�;�l�:�� �+�o�†��
read about the downside of these systems every day in 
�|�_�;�� �m�;�‰�v�� �K�� �;�Š�r�t�o�7�b�m�]�� �u�;�l�†�m�;�u�-	ž�o�m���-�m�7���ˆ�-�t�†�;�J�7�;�v�|�u�o�‹�b�m�]��
�-�1�t�†�b�v�b	ž�o�m�v�7�� �-�m�7�� �|�o�o�� �l�†�1�_�� �u�b�v�h�J�|�-�h�b�m�]�� �=�o�u�� �v�_�o�u�|�� �|�;�u�l��
�r�u�o�C�|�v�7���-�v���v�_�o�‰�m���0�‹���|�_�;���0�-�m�h�v���b�m���|�_�;���u�†�m�J�†�r���|�o���|�_�;���C�m�-�m�1�b�-�t��

CORPORATE GOVERNANCE 
– IN FINLAND AND THE 
NORDIC REGION
by Pirkko Juntunen – HedgeNordic

“The style of governance is 
�†�m�v�†�u�r�u�b�v�b�m�]�t�‹���7�b�u�;�1�|�t�‹���-���u�;�Y�;�1	ž�o�m��
of the culture and in Finland this 
tends to be fairly monosyllabic and 
true to the saying of ‘say what you 
mean and mean what you say’.”
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�1�u�b�v�b�v�?�7���v�_�;���;�Š�r�t�-�b�m�;�7�7���-�7�7�b�m�]���|�_�-�|���|�_�;���v�_�-�u�;�_�o�t�7�;�u���-�1	ž�ˆ�b�v�l��
�b�m���|�_�;���&�"���_�-�v���r�-�u	ž�-�t�t�‹���7�;�ˆ�;�t�o�r�;�7���-�v���-���1�o�†�m�|�;�u�J�l�o�ˆ�;�l�;�m�|�7��
to rebalance the system. “In Sweden, the Wallenbergs and 
other spheres have always acted in this counterbalancing 
way”, she said.

���;�t�=�;�u�� �-�t�v�o�� �v�-�b�7�� �|�_�-�|�� �|�_�;�� �1�o�J�7�;�|�;�u�l�b�m�-	ž�o�m�� �v�|�u�†�1�|�†�u�;��
�b�v�� �l�o�u�;�� �1�o�m�v�|�u�†�1	ž�ˆ�;�� �|�_�-�m�� �b�m�� �l�-�m�‹�� �o�|�_�;�u�� �1�o�†�m�|�u�b�;�v�:��
�>���l�r�t�o�‹�;�;���u�;�r�u�;�v�;�m�|�-	ž�ˆ�;�v���-�u�;���=�u�o�l���|�_�;���1�o�l�r�-�m�‹���m�o�|���=�u�o�l��
�-�� �m�-	ž�o�m�J�‰�b�7�;�� �†�m�b�o�m�� �-�b�l�b�m�]�� �-�|�� �-�1�_�b�;�ˆ�b�m�]�� �-�� �]�u�;�-�|�;�u�� �]�o�-�t��
�u�-�|�_�;�u���|�_�-�m���v�o�t�ˆ�b�m�]���|�_�;���b�v�v�†�;���-�|���_�-�m�7�:�������m�;�]�-	ž�ˆ�;���;�Š�-�l�r�t�;��
�b�v�� ���;�u�l�-�m�‹�7���‰�_�;�u�;�� �m�-	ž�o�m�-�t�� �†�m�b�o�m�v�� �v�†�1�_�� �-�v�� �|�_�;�� ������ ���;�|�-�t�t��
�_�-�ˆ�;���u�;�r�u�;�v�;�m�|�-	ž�ˆ�;�v���o�m���|�_�;���0�o�-�u�7�v�:���$�_�o�v�;���u�;�r�u�;�v�;�m�|�-	ž�ˆ�;�v��
�1�o�†�t�7�� �-�1�|�†�-�t�t�‹�� �_�-�ˆ�;�� �-�� �ˆ�;�u�‹�� �7�b�@�;�u�;�m�|�� �-�]�;�m�7�-�7�� �v�|�u�o�m�]�t�‹��
�b�m�Y�†�;�m�1�;�7�� �0�‹�� �r�o�t�b	ž�1�v�� �o�u�� �7�;�1�b�v�b�o�m�v�� �0�-�v�;�7�� �o�m�� �r�u�b�m�1�b�r�t�;�v�� �o�u��
ideologies”, she said. She compared this with Finland and 
�|�_�;�� �1�-�v�;�� �o�=�� �t�-�‹�J�o�@�v�� �-�|�� �(�-�t�l�;�|�:�� �>���|�� �b�v�� �]�o�o�7�� �|�o�� �_�-�ˆ�;�� �v�|�u�o�m�]��
�†�m�b�o�m�v�� �-�v�� �t�o�m�]�� �-�v�� �b�|�� �b�v�� �-�� �|�‰�o�J�‰�-�‹�� �7�b�-�t�o�]�†�;�� �‰�b�|�_�� �-�t�t�� �|�_�;��
�r�-�u	ž�;�v���‰�o�u�h�b�m�]�� �=�o�u�� �1�o�m�v�|�u�†�1	ž�ˆ�;�� �v�o�t�†	ž�o�m�v�7���‰�_�b�1�_���‰�-�v�� �|�_�;��
�1�-�v�;���-�|���(�-�t�l�;�|�?�7�����;�t�=�;�u���v�-�b�7�:

���m�� �-�7�7�b	ž�o�m�7�� �|�_�;�� ���o�u�7�b�1�� �1�o�u�r�o�u�-�|�;�� �v�|�u�†�1�|�†�u�;�� �|�;�m�7�v�� �|�o�� �0�;��
�m�o�m�J�_�b�;�u�-�u�1�_�b�1�-�t���v�o���|�_�;�u�;���b�v���t�;�v�v���m�;�;�7���=�o�u���<�=�-�1�;���v�-�ˆ�b�m�]�=�7���v�_�;��
explained. “The boss doesn’t need to have all the answers, 
doesn’t need to be always right, so there are less ego 
�7�u�b�ˆ�;�m�� �C�]�_�|�v�� �=�o�u�� �r�o�‰�;�u�� �b�m�� �1�o�m�|�u�-�v�|�� �|�o�� �|�_�;�� �&�"�� �‰�_�;�u�;�� �|�_�;��
���������b�v���|�_�;�����_�-�b�u�l�-�m�7���‰�_�o���b�v���|�_�;���o�m�;���‰�_�o���u�†�t�;�v�?�7���v�_�;���v�-�b�7�:

“The established discussion culture makes sure every voice 
on the table is heard. This is good for board dynamics as 
everybody is encouraged to speak up and importance is 
�r�t�-�1�;�7���o�m���|�_�-�|���|�_�;���0�o�-�u�7���b�v���m�o�|���1�o�l�r�o�v�;�7���o�=���‹�;�v�J�l�;�m���-�m�7��
�0�o�Š�� 	ž�1�h�;�u�v�:�?�� �v�_�;�� �-�7�7�;�7�7�� �m�o	ž�m�]�� �7�b�v�1�†�v�v�b�o�m�v�� �7�o�� �m�o�|�� �v�t�o�‰��
�7�o�‰�m���1�o�u�r�o�u�-�|�;���7�;�1�b�v�b�o�m�J�l�-�h�b�m�]�:

���m�o�|�_�;�u�� �u�;�Y�;�1	ž�o�m�� �o�=�� �v�o�1�b�;�|�‹�� �o�m�� �0�o�-�u�7�v�� �b�v�� �;�t�†�-�t�b�|�‹�7�� �;�ˆ�;�m��
�b�=�� �|�_�;�u�;�� �b�v�� �v	ž�t�t�� �-�� �‰�-�‹�� �|�o�� �]�o�7�� ���;�t�=�;�u�� �v�-�b�7�:�� ���;�]�b�v�t�-	ž�o�m�� �_�-�v��
forced boards in Norway to take on more women and 
�o�|�_�;�u���1�o�†�m�|�u�b�;�v���-�u�;���1�o�m�v�b�7�;�u�b�m�]���v�b�l�b�t�-�u���v�|�;�r�v�:���>���|���b�v���o�[�;�m���-��

�]�;�m�;�u�-	ž�o�m�-�t���b�v�v�†�;�:�������h�m�o�‰���|�_�b�v���=�u�o�l���l�‹���‰�o�u�h���o�m���|�_�;���(�-�t�l�;�|��
�0�o�-�u�7�7�� �‰�_�b�1�_�� �b�v�� �-�� �l�-�t�;�J�7�o�l�b�m�-�|�;�7�7�� �|�u�-�7�b	ž�o�m�-�t�� �1�o�l�r�-�m�‹�:��
�$�_�;�� �o�t�7�;�u�� �l�;�m�� �l�-�‹�� �|�_�b�m�h�� �‹�o�†�� �-�u�;�� �t�;�v�v�� �t�†�-�t�b�C�;�7�� �0�;�1�-�†�v�;��
of your age, not just gender. I would say it is equally hard 
for a man under 40 as it is for a woman in general to get 
heard. Being on a board can be brutal and if you are seen 
�-�v�� �t�;�v�v�� �t�†�-�t�b�C�;�7�� �b�|���‰�b�t�t�� �0�;�� �m�o	ž�1�;�-�0�t�;�:���+�o�†�� �f�†�v�|�� �_�-�ˆ�;�� �|�o�� �0�;��
persistent and make yourself heard,” she said, adding that 
�_�-�ˆ�b�m�]�� �-�� �v�|�u�o�m�]�� �0�-�1�h�;�u�7�� �b�:�;�:�� ���;�ˆ�b�-�m�� �‰�b�|�_�� �-�� �•�“�w�� �v�|�-�h�;�� �b�m��
�(�-�t�l�;�|���-�|���|�_�;��	ž�l�;�7���_�;�t�r�;�7�:

�	�;�v�r�b�|�;���|�_�;���l�-�m�‹���r�o�v�b	ž�ˆ�;�v�7���b�v�v�†�;�v���u�;�l�-�b�m�7�����;�t�=�;�u���v�-�b�7�:���>���m��
�"�‰�;�7�;�m�� �|�_�;�� �7�†�-�t�� �v�_�-�u�;�� �1�t�-�v�v�;�v�� �;�m�-�0�t�;�� �7�‹�m�-�v	ž�;�v�� �v�†�1�_�� �-�v��
the Wallenbergs to control more companies with limited 
amount of capital,” she added.

�(�o�|�;�v�� �1�o�†�t�7�� �_�b�v�|�o�u�b�1�-�t�t�‹�� �0�;�� �-�v�� �t�o�‰���-�v�� �•�9�•�•�•�•�7�� �m�o�‰���t�b�l�b�|�;�7��
�0�‹�� �t�-�‰�� �|�o�� �•�9�•�•�:�� �>�$�_�;�� �r�u�o�� �-�u�]�†�l�;�m�|�� �=�o�u�� �u�-	ž�o�� �v�_�-�u�;�v��
is fundamentally that it enables the company to tap 
�b�m�|�;�u�m�-	ž�o�m�-�t���1�-�r�b�|�-�t���l�-�u�h�;�|�v���‰�_�b�t�;���-�|���|�_�;���v�-�l�;��	ž�l�;���h�;�;�r�b�m�]��
�"�‰�;�7�b�v�_�7�� �t�o�m�]�J�|�;�u�l�� �o�‰�m�;�u�v�_�b�r�� �-�m�7�� �|�_�;�u�;�=�o�u�;�� �1�o�m	ž�m�†�b�|�‹��
�-�m�7���o�ˆ�;�u�v�b�]�_�|�:�����[�;�m���l�;�m	ž�o�m�;�7���b�v���|�_�;���;�Š�-�l�r�t�;���o�=���|�_�;���0�-�7��
�v�_�o�u�|�J�|�;�u�l�� �_�;�7�]�;�� �=�†�m�7�v�� �|�_�-�|�� �-�u�;�� �f�†�v�|�� �b�m�� �|�_�;�u�;�� �|�o�� �l�-�h�;�� �-��
quick buck. Contra arguments are that it violates the key 
�7�;�l�o�1�u�-	ž�1���r�u�b�m�1�b�r�t�;���o�=���•���v�_�-�u�;���•���ˆ�o�|�;�7���l�-�h�b�m�]���-�t�t���b�m�ˆ�;�v�|�o�u�v��
equal and that it protects the incumbent, implying that 
�|�_�;���b�m�1�†�l�0�;�m�|���b�v���|�_�;���0�;�‚�;�u���o�‰�m�;�u�:�����b�v�|�o�u�‹���|�;�t�t�v���o�=���1�o�†�u�v�;��
�|�_�-�|�� �|�_�b�v�� �b�v�� �m�o�|�� �-�t�‰�-�‹�v�� �|�_�;�� �1�-�v�;�?�7�� �v�_�;�� �;�Š�r�t�-�b�m�;�7�7�� �r�o�b�m	ž�m�]��
to the recent corporate scandals showing that even the 
incumbents might need some oversight. 

�!�;�1�;�m�|�t�‹�� �
�b�m�t�-�m�7�� �_�-�v�� �_�-�7�� �-�� �7�b�L�1�†�t�|�� 	ž�l�;�� �;�1�o�m�o�l�b�1�-�t�t�‹�� �0�†�|��
���;�t�=�;�u�� �r�†�|�v�� �|�_�b�v�� �7�o�‰�m�� �|�o�� �|�_�;�� �|�u�-�7�b	ž�o�m�-�t�� �b�m�7�†�v�|�u�b�;�v�7�� �u�-�|�_�;�u��
than corporate structures or governance. However, there are 
�v	ž�t�t���b�l�r�u�o�ˆ�;�l�;�m�|�v���|�o���0�;���l�-�7�;���o�m���|�_�;���1�o�u�r�o�u�-�|�;���]�o�ˆ�;�u�m�-�m�1�;��
level too. She said one of the problems comes from the mix 
�o�=���r�o�t�b	ž�1�-�t���-�m�7���;�1�o�m�o�l�b�1���b�m�|�;�u�;�v�|�v�:���$�_�;���
�b�m�m�b�v�_���]�o�ˆ�;�u�m�l�;�m�|�7��
through Solidium, is holding big stakes in listed companies. 
���m���|�_�;���1�-�v�;�v���o�=���(�-�t�l�;�|���-�m�7�����;�|�v�o�7���"�o�t�b�7�b�†�l���b�v���_�o�t�7�b�m�]���-�0�o�ˆ�;��
�•�•�w���o�=���v�_�-�u�;�v�:���>�$�_�;���1�o�m�Y�b�1�|���o�=���b�m�|�;�u�;�v�|�� �0�;�1�o�l�;�v���-�r�r�-�u�;�m�|��
in discussions whether or not Solidium should be able to 
�b�m�ˆ�;�v�|�� �o�†�|�v�b�7�;�� �
�b�m�t�-�m�7�5�� �"�_�o�†�t�7�� �b�|�� �0�;�� �-�0�t�;�� �|�o�� �7�b�ˆ�;�v�|�� �v�|�-�h�;�v��
�b�m���b�l�r�o�u�|�-�m�|���1�o�l�r�-�m�b�;�v���-�m�7���‰�_�o���|�_�;�‹���1�o�†�t�7���r�o�|�;�m	ž�-�t�t�‹���v�;�t�t��
to,” Helfer said, adding that the current discussion focuses 
on what the purpose or goal of Solidium’s involvement is. “It 
�v�;�;�l�v���|�_�;���r�;�m�7�†�t�†�l���b�v���v�‰�b�m�]�b�m�]���l�o�u�;���|�o�‰�-�u�7�v���|�_�;���r�o�t�b	ž�1�-�t��
�u�o�t�;�F�b�m�ˆ�o�t�ˆ�;�l�;�m�|�7�� �l�;�-�m�b�m�]�� �|�_�-�|�� �|�_�;�� �]�o�ˆ�;�u�m�l�;�m�|�� �h�;�;�r�v�� �-��
�1�o�m�|�u�o�t�t�b�m�]���v�|�-�h�;���b�m���1�o�l�r�-�m�b�;�v���b�|���7�;�C�m�;�v���-�v���h�;�‹���|�o���b�m�Y�†�;�m�1�;�7��
but disposes of the rest”, she noted. 

Cevian has its origin in the Nordics and brands itself a 
�1�o�m�v�|�u�†�1	ž�ˆ�;�� �-�1	ž�ˆ�b�v�|�� �-�v�� �o�r�r�o�v�;�7�� �|�o�� �-�m�� �;�ˆ�;�m�|�J�7�u�b�ˆ�;�m�� �o�u��
�_�o�v	ž�t�;�� �-�1	ž�ˆ�b�v�|�� �b�m�ˆ�;�v�|�o�u�:�� ���|�v�� �C�u�v�|�� �=�†�m�7�7�� ���;�ˆ�b�-�m�� ���-�r�b�|�-�t�� ���7��
was purely focused on the Nordics whereas the second 
Fund, Cevian Capital II, expanded towards other Northern 
European Countries, notably Germany and the UK. The 
Nordics remain a very important part and currently Cevian 
�_�-�v���-�0�o�†�|���•�F�’���o�=���b�|�v�����†�����b�m�ˆ�;�v�|�;�7���b�m���|�_�;���u�;�]�b�o�m�:�����;�ˆ�b�-�m�=�v��

�7�b�v�1�t�o�v�;�7���b�m�ˆ�;�v�|�l�;�m�|�v���b�m���|�_�;�����o�u�7�b�1�v���b�m�1�t�†�7�;���	�-�m�v�h�;�����-�m�h�7��
�(�o�t�ˆ�o���$�u�†�1�h�v�7���$�b�;�|�o�7�����;�|�v�o�7���-�m�7���(�-�t�l�;�|�:���$�_�;���|�‰�o���=�o�†�m�7�b�m�]��
partners are Swedish and have learned their nuts and bolts 
�-�0�o�†�|�� �b�m�ˆ�;�v	ž�m�]�� �-�m�7�� �_�-�ˆ�;�� �7�;�ˆ�;�t�o�r�;�7�� �|�_�;�b�u�� �v�|�u�-�|�;�]�‹�� �b�m�� �-��
Nordic corporate governance environment. Cevian aims to 
be the biggest minority shareholder when it takes a stake 
in a company, Helfer explained.

“We see ourselves as owners of companies who have 
�u�b�]�_�|�v�7���0�†�|���-�t�v�o���o�0�t�b�]�-	ž�o�m�v���|�o���1�o�m�|�u�b�0�†�|�;���|�o���|�_�;���t�o�m�]�J�|�;�u�l��
�ˆ�-�t�†�;���o�=���|�_�;���1�o�l�r�-�m�‹�7���‰�_�b�1�_���‰�;���7�o���|�_�u�o�†�]�_���r�-�u	ž�1�b�r�-	ž�o�m��
�b�m�� �m�o�l�b�m�-	ž�o�m�� �1�o�l�l�b�‚�;�;�v�� �-�m�7�� �0�o�-�u�7�v�:�� �)�;�� �v�;�;�� �o�†�u�� �u�o�t�;��
especially in companies with fragmented ownership that 
�-�1�|�†�-�t�t�‹�� �t�-�1�h�� �-�� �1�o�l�l�b�‚�;�7�� �v�_�-�u�;�_�o�t�7�;�u�:�� ���†�u�� �o�‰�m�� �C�u�l�v��
�1�†�t�|�†�u�;�� �-�m�7�� �o�†�u�� �1�o�m�v�|�u�†�1	ž�ˆ�;�� �b�m�|�;�u�-�1	ž�o�m�� �v�|�‹�t�;�� �_�-�v�� �0�;�;�m��
successful”, Helfer said, adding that culturally having public 
�C�]�_�|�v�7���b�:�;�:���b�m���|�_�;���l�;�7�b�-�7���b�v���m�o�|���|�_�;���7�o�m�;���|�_�b�m�]���b�m���
�b�m�t�-�m�7�:

�������&�$�������(�����������������$����

���;�ˆ�b�-�m�� ���-�r�b�|�-�t�� �b�v�� �|�_�;�� �t�-�u�]�;�v�|�� ���†�u�o�r�;�-�m�� �-�1	ž�ˆ�b�v�|�� �=�†�m�7�� �-�|��
�-�0�o�†�|���j�•�’�0�m���b�m�����&���9

�N�� �
�o�†�m�7�;�7�� �0�‹�� ���_�u�b�v�|�;�u�� ���-�u�7�;�t�t�� �-�m�7�� ���-�u�v�� �
	X�u�0�;�u�]�� �b�m��
�‘�•�•�•

�N�� �
�o�1�†�v�;�7�� �o�m�� ���o�u�|�_�;�u�m�� ���†�u�o�r�;�9�� ���o�u�7�b�1�v�7�� �&���� �-�m�7��
���;�u�l�-�m���v�r�;�-�h�b�m�]���r�-�u�|�v���o�=�����†�u�o�r�;��

�N�� ���o�t�7�b�m�]�� �-�� �1�o�m�1�;�m�|�u�-�|�;�7�� �r�o�u�•�o�t�b�o�� �o�=�� �•�•�J�•�”�� �_�o�t�7�b�m�]�v��
�-�|���o�m�;���r�o�b�m�|���b�m��	ž�l�;

�N�� ���o���_�;�7�]�b�m�]�7���m�o���t�;�ˆ�;�u�-�]�;�7���|�_�;�u�;�=�o�u�;���=�†�t�t���-�t�b�]�m�l�;�m�|���o�=��
�b�m�1�;�m	ž�ˆ�;�v���‰�b�|�_���o�|�_�;�u���b�m�ˆ�;�v�|�o�u�v���-�m�7���|�_�;���1�o�l�r�-�m�‹

�N�� �$�-�h�b�m�]�� �v�b�]�m�b�C�1�-�m�|�� �l�b�m�o�u�b�|�‹�� �v�|�-�h�;�v�� �b�m�� �r�†�0�t�b�1�t�‹�� �t�b�v�|�;�7��
�1�o�l�r�-�m�b�;�v�7���=�u�;�t�†�;�m�|�t�‹���|�-�h�b�m�]���0�o�-�u�7���v�;�-�|�v���b�m���b�m�ˆ�;�v�|�;�;��
�1�o�l�r�-�m�b�;�v�:

�N�� �"�|�u�-�|�;�]�‹�� �b�v�� �v�†�r�r�o�u�|�;�7�� �0�‹�� �-�� �v�|�-�0�t�;�� �1�-�r�b�|�-�t�� �v�|�u�†�1�|�†�u�;�7��
�‰�_�;�u�;���o�ˆ�;�u���–�•�w���o�=���|�_�;���=�†�m�7�����†�����b�v���t�o�1�h�;�7���=�o�u���’���o�u��
�l�o�u�;���‹�;�-�u�v���o�m���-���u�o�t�t�b�m�]���0�-�v�b�v

�N�� ���m�ˆ�;�v�|�l�;�m�|�� �|�;�-�l�9�� �’�•�� �b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�=�;�v�v�b�o�m�-�t�v�� �b�m��
�"�|�o�1�h�_�o�t�l�7���,�†�u�b�1�_���-�m�7�����o�m�7�o�m���o�L�1�;�v

�N�� ���†�u�u�;�m�|���b�m�ˆ�;�v�|�l�;�m�|�v���b�m���|�_�;�����o�u�7�b�1�v���-�u�;���$�b�;�|�o�7�����;�|�v�o�7��
�(�o�t�ˆ�o�7�� �	�-�m�v�h�;�� ���-�m�h�:�� ���u�;�ˆ�b�o�†�v�� �b�m�ˆ�;�v�|�l�;�m�|�v�� �b�m�1�t�†�7�;��
�(�-�t�l�;�|���P�f�†�v�|���;�Š�b�|�;�7�Q�7���$�;�t�b�-���"�o�m�;�u�-�7�����m�|�u�†�l�����†�v	ž	ž�-�:

Friederike Helfer - Partner

 Cevian Capital

“The Nordics remain a very 
important part and currently 
Cevian has about 1/3 of its AuM 
invested in the region. ”

�>���l�r�t�o�‹�;�;���u�;�r�u�;�v�;�m�|�-	ž�ˆ�;�v���-�u�;��
from the company not from a 
�m�-	ž�o�m�J�‰�b�7�;���†�m�b�o�m���-�b�l�b�m�]���-�|��
achieving a greater goal rather than 
solving the issue at hand. ”
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�>�)�_�;�m���‰�;���t�-�†�m�1�_�;�7���|�_�;���=�†�m�7�7���‰�;���_�-�7���b�7�;�m	ž���C���;�7���-���m�†�l�0�;�u��
�o�=�� �-�u�;�-�v�� �|�_�-�|�� �‰�;�� �b�7�;�m	ž���C���;�7�� �-�v�� �0�;�1�o�l�b�m�]�� �0�;�m�;�C���1�b�-�u�b�;�v�� �o�=��
structural growth trends within the environmental sector. 
�)�;�� �r�b�m�r�o�b�m�|�;�7�� �‰�-�|�;�u�7�� �1�t�;�-�m�J�|�;�1�_�� �-�m�7�� �u�;�m�;�‰�-�0�t�;�� �;�m�;�u�]�‹��
�-�v���0�;�b�m�]���|�_�;���l�o�v�|���b�m�|�;�u�;�v	ž���m�]���o�m�;�v�:�����v���b�|���|�†�u�m�;�7���o�†�|�7���|�_�;�v�;��
�v�;�1�|�o�u�v�� �‰�;�u�;�� �b�m�� �=�o�u�� �†�m�;�Š�r�;�1�|�;�7�� �1�_�-�t�t�;�m�]�;�v�:�� �$�_�;�� �C���m�-�m�1�b�-�t��
�1�u�b�v�b�v�� �‰�-�v�� �r�-�u	ž���1�†�t�-�u�t�‹�� �_�†�u�•���†�t�� �|�o�� �1�o�l�r�-�m�b�;�v�� �‰�b�|�_�b�m�� �1�t�;�-�m�J
�|�;�1�_���-�m�7���u�;�m�;�‰�-�0�t�;���;�m�;�u�]�‹�?�7�����-�m�v�v�o�m���v�-�‹�v�:

���v�� �|�_�;�v�;�� �v�;�1�|�o�u�v�� �-�u�;�� �m�o�‰�� �l�-�|�†�u�b�m�]�7�� ���-�m�v�v�o�m�� �0�;�t�b�;�ˆ�;�v�� �|�_�-�|��
�|�_�;�� 	ž���l�;�� �_�-�v�� �1�o�l�;�� �=�o�u�� �|�_�;�l�� �|�o�� �v�_�b�m�;�:�� ���|�� �|�_�;�� �v�-�l�;�� 	ž���l�;�7��
he expects water, which is a sector that has performed 
�u�;�t�-	ž���ˆ�;�t�‹���‰�;�t�t�7���|�o���1�o�m	ž���m�†�;���|�o���]�u�o�‰���-�|���-���v�|�-�0�t�;���u�-�|�;�:

�$�_�;�� �;�m�;�u�]�‹�� �l�-�u�h�;�|�� �b�v�� �‰�b�|�m�;�v�v�b�m�]�� �-�� �u�;�]�b�l�;�� �v�_�b�[���7�� �-�1�1�o�u�7�b�m�]��
�|�o�� ���-�m�v�v�o�m�7�� �‰�_�;�u�;�� �b�|�� �]�o�;�v�� �=�u�o�l�� �0�;�b�m�]�� �1�o�l�l�o�7�b�|�‹�J�0�-�v�;�7�� �|�o��
�|�;�1�_�m�o�t�o�]�‹�J�0�-�v�;�7�7�� �‰�_�b�1�_�� �b�m�� �|�†�u�m�� �l�;�-�m�v�� �|�_�-�|�� �b�|�� �]�o�;�v�� �=�u�o�l�� �-��
�v�b�|�†�-	ž���o�m�� �‰�_�;�u�;�� �_�b�]�_�;�u�� �7�;�l�-�m�7�� �|�u�-�m�v�t�-�|�;�v�� �b�m�|�o�� �_�b�]�_�;�u�� �r�u�b�1�;�v��
�P�1�o�l�l�o�7�b�|�‹�� �v�†�r�r�t�‹�� �0�;�b�m�]���t�b�l�b�|�;�7�Q���|�o���-�� �v�b�|�†�-	ž���o�m���‰�_�;�u�;�� �_�b�]�_�;�u��
demand means lower prices (unlimited technological capacity).

�>�)�;�� �_�-�ˆ�;�� �v�;�;�m�� �l�-�m�‹�� �|�;�1�_�m�o�t�o�]�b�1�-�t�� �v�_�b�[���v�� �-�m�7�� �|�_�b�v�� �o�m�;�� �b�v��
�m�o�� �7�b�@���;�u�;�m�|�:�� ���v�� �|�_�;�� �m�;�‰�� �|�;�1�_�m�o�t�o�]�‹�� �u�;�-�1�_�;�v�� �-�u�o�†�m�7�� �•�•��
percent market share this becomes a game changer for the 
old technology, which is being replaced. From the major 

�0�‹�����o�m�-�|�_�-�m���
�†�u�;�r�b�7���������;�7�]�;���o�u�7�b�1

Through its CB Save Earth Fund, 
�"�|�o�1�h�_�o�t�l�J�0�-�v�;�7���������
�o�m�7�;�u��
have invested into sectors 
�r�o�b�v�;�7���|�o���0�;�m�;�C���|���=�u�o�l���v�|�u�†�1�|�†�u�-�t��
environmental changes since 
�‘�•�•�v�:�����|���b�v���m�o�|���†�m	ž���t���m�o�‰���|�_�-�|��
climaIe issues are playing into 
�|�_�;���r�u�o�C���|�-�0�b�t�b�|�‹���o�=���|�_�;�v�;���v�;�1�|�o�u�v�7��
�-�1�1�o�u�7�b�m�]���|�o���������
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BENEFITING FROM CHANGE

by Jonathan Furelid – HedgeNordic

�|�;�1�_�m�o�t�o�]�b�1�-�t���v�_�b�[���v���|�_�-�|���‰�;���_�-�ˆ�;���;�Š�r�;�u�b�;�m�1�;�7���o�ˆ�;�u��	ž���l�;�7���b�|��
�b�v���o�0�ˆ�b�o�†�v���|�_�-�|���|�_�;�v�;���|�u�-�m�v�b	ž���o�m�v���-�u�;���|�-�h�b�m�]���r�t�-�1�;���-�|���-�m���;�ˆ�;�u��
�b�m�1�u�;�-�v�b�m�]���r�-�1�;�:�?�7�����-�m�v�v�o�m���v�-�‹�v�:

He compares the trends within the environmental space to 
those experienced within computer hardware industry and 
�r�u�o�7�†�1	ž���o�m�� �1�o�v�|�v�� �‰�b�t�t�� �1�o�m	ž���m�†�;�� �|�o�� �=�-�t�t�7�� �7�;�v�r�b�|�;�� �-�m�� �-�t�u�;�-�7�‹��
�v�|�;�;�r���7�;�1�t�b�m�;�7���|�u�-�m�v�t�-	ž���m�]���b�m�|�o���t�o�‰�;�u���r�u�b�1�;�v�:�����t�u�;�-�7�‹���b�m���‘�•�‘�•�7��
wind and solar power will the cheapest sources of energy 
in many countries, in 2030 this will be the case for the vast 
majority of countries in the world.

���-�m�v�v�o�m�� �-�u�]�†�;�v�� �|�_�-�|�� �7�;�v�r�b�|�;�� �=�-�t�t�b�m�]�� �r�u�b�1�;�v�7�� �|�_�;�� �u�;�m�;�‰�-�0�t�;��
�;�m�;�u�]�‹�� �v�;�1�|�o�u�� �b�m�� �r�-�u	ž���1�†�t�-�u�� �‰�b�t�t�� �0�;�m�;�C���|�� �=�u�o�l�� �b�l�r�u�o�ˆ�;�7��
margins going forward as the sector matures. “I expect wind 
and solar power to grow at steady rates with decent and 
�b�l�r�u�o�ˆ�b�m�]�� �l�-�u�]�b�m�v�� �o�ˆ�;�u�� 	ž���l�;�:�� �$�_�;�� �	�-�m�b�v�_�� �v�†�r�r�t�b�;�u�� �o�=�� �‰�b�m�7��
�r�o�‰�;�u�� �|�†�u�0�b�m�;�v�7�� �(�;�v�|�-�v�7�� �b�v�� �-�� �]�o�o�7�� �;�Š�-�l�r�t�;�� �o�=�� �-�� �1�o�l�r�-�m�‹��
�|�u�-�m�v�b	ž���o�m�b�m�]���=�u�o�l���0�;�b�m�]���1�t�o�v�;���|�o���0�-�m�h�u�†�r�|�1�‹���|�o���0�;�1�o�l�b�m�]���-�m��
industrial growth company. Today the company has a margin 
�o�=�� �•�‘�� �r�;�u�1�;�m�|�� �‰�_�b�1�_�� �b�v�� �b�m�� �t�b�m�;�� �‰�b�|�_�� �o�|�_�;�u�� �1�o�l�r�-�m�b�;�v�� �‰�b�|�_�b�m��
�b�m�7�†�v�|�u�b�-�t�� �;�m�]�b�m�;�;�u�b�m�]�7���|�_�;���o�m�t�‹���7�b�@���;�u�;�m�1�;���0�;�b�m�]���|�_�-�|���(�;�v�|�-�v��
is exposed to an industry with underlying structural growth. 
�$�_�b�v���l�-�h�;�v���|�_�;���1�-�v�;���=�o�u���1�o�m	ž���m�†�;�7���]�u�o�‰�|�_���]�o�b�m�]���=�o�u�‰�-�u�7�:�?

�)�b�|�_�b�m�� �v�o�t�-�u�� �r�o�‰�;�u�7�� ���-�m�v�v�o�m�� �v�;�;�v�� �-�� �l�†�1�_�� �l�o�u�;�� �b�l�l�-�|�†�u�;��
industry but with improving margins. “The solar power 
�b�m�7�†�v�|�u�‹���b�v���v	ž���t�t���b�l�l�-�|�†�u�;���-�m�7���]�u�o�‰�v���|�o�o���t�†�b�1�h�t�‹���|�o���0�;���|�u�†�t�‹��
�b�m�|�;�u�;�v	ž���m�]�� �=�u�o�l�� �-�m�� �b�m�ˆ�;�v�|�l�;�m�|�� �v�|�-�m�7�r�o�b�m�|�:�� ���†�|�� �-�v�� �|�_�;��
�v�;�1�|�o�u�� �1�o�m�v�o�t�b�7�-�|�;�v�7�� �r�u�o�C���|�-�0�b�t�b�|�‹�� �b�v�� �v�|�;�-�7�b�t�‹�� �b�l�r�u�o�ˆ�b�m�]�:�� ���m��
�‘�•�•�‘�7�� �|�_�;�� �]�u�o�v�v�� �l�-�u�]�b�m�� �=�o�u�� �|�_�;�� �v�;�1�|�o�u���‰�-�v�� �-�|�� �”�w�7�� �b�m�� �‘�•�•�”��
�|�_�;�� �1�o�u�u�;�v�r�o�m�7�b�m�]�� �C���]�†�u�;�� �‰�-�v�� �‘�”�w�:�� ���1�1�o�u�7�b�m�]�� �|�o�� ���-�m�v�v�o�m�7��
�|�_�;�u�;�� �b�v�� �-�� �1�o�l�l�o�m�� �l�b�v�†�m�7�;�u�v�|�-�m�7�b�m�]�� �|�_�-�|�� �b�m�ˆ�;�v	ž���m�]�� �b�m�� �|�_�;��
quickest growing sectors and markets is the best way to get 
the highest returns – and by that logic renewable energy 
�v�_�o�†�t�7���0�;���|�_�;���l�o�v�|���b�m�|�;�u�;�v	ž���m�]���v�;�1�|�o�u�:���$�_�-�|���b�v���m�o�|���|�_�;���1�-�v�;�7��
he argues.

“As an investor, what you should look for is where growth is 
taking place structurally at a somewhat higher rate than the 
�-�ˆ�;�u�-�]�;�:���$�_�;���v�_�o�u�|���;�Š�r�t�-�m�-	ž���o�m���0�;�b�m�]���|�_�-�|���1�o�l�r�-�m�b�;�v���‰�b�|�_�b�m��
those sectors that are growing very quickly will be forced 
to make large investments into new capacity and hire more 
�r�;�o�r�t�;�7�� �|�_�b�v�� �;�-�|�v�� �b�m�|�o�� �l�-�u�]�b�m�v�� �-�m�7�� �r�u�o�C���|�-�0�b�t�b�|�‹�:���$�_�;�� �=�-�v�|�;�v�|��
growing companies are also making new share issues more 
�=�u�;�t�†�;�m�|�t�‹�7���7�b�t�†	ž���m�]���|�_�;���1�†�u�u�;�m�|���v�_�-�u�;�_�o�t�7�;�u�v�:�?

���-�m�v�v�o�m�� �-�u�]�†�;�v�� �|�_�-�|�� �|�_�;�� �‰�b�m�7�� �r�o�‰�;�u�� �v�;�1�|�o�u�� �_�-�v�� �]�o�m�;��
through the challenging phase with very high growth rates 
and has now entered a more mature phase with sustainable 
�t�o�m�]�J�|�;�u�l���v�|�u�†�1�|�†�u�-�t���]�u�o�‰�|�_���o�=���-�u�o�†�m�7���•�•�w���r�;�u���-�m�m�†�l�:���$�_�b�v��
�l�-�h�;�v�� �b�|�� �-�� �l�†�1�_�� �0�;�‚���;�u�� �b�m�ˆ�;�v�|�l�;�m�|�� �1�-�v�;�� �|�_�-�m�� �v�o�t�-�u�� �r�o�‰�;�u��
which is seeing much higher growth rates of around 30% 
�r�;�u���-�m�m�†�l���-�m�7���‰�b�|�_���;�t�†�b	ž���;�v���7�;�ˆ�;�t�o�r�b�m�]���r�o�o�u�t�‹�:���>�)�;���|�_�b�m�h��
�b�|�� �b�v�� �l�o�u�;�� �-�‚���u�-�1	ž���ˆ�;�� �|�o�� �o�‰�m�� �‰�b�m�7�� �r�o�‰�;�u�� �v�|�o�1�h�v�� �1�†�u�u�;�m�|�t�‹�7��
�;�ˆ�;�m���|�_�o�†�]�_���‰�;���-�u�;���l�†�1�_���l�o�u�;���r�o�v�b	ž���ˆ�;���|�o���v�o�t�-�u���r�o�‰�;�u���b�m��
the long run.”

���o�o�h�b�m�]�� �-�|�� �|�_�;�� �_�b�v�|�o�u�b�1�-�t�� �7�;�ˆ�;�t�o�r�l�;�m�|�� �o�=�� �|�_�;�� �7�b�@���;�u�;�m�|��
sectors within the environmental space reveals that as 
sectors mature, they tend to converge to performing in 
�t�b�m�;�� �o�u�� �0�;�‚���;�u�� �|�_�-�m�� �|�_�;�� ���"������ �)�o�u�t�7�� ���m�7�;�Š�7�� �|�_�b�v�� �_�-�v�� �0�;�;�m��
�|�_�;�� �1�-�v�;�� �=�o�u�� �‰�-�|�;�u�7�� ���-�m�v�v�o�m�� �-�u�]�†�;�v�:�� �>�)�-�|�;�u�� �_�-�v�� �o�ˆ�;�u�� 	ž���l�;��
�r�;�u�=�o�u�l�;�7�� �b�m�� �t�b�m�;�� �‰�b�|�_�� �o�u�� �0�;�‚���;�u�� �|�_�-�m�� �|�_�;�� �‰�o�u�t�7�� �;�t�†�b�|�‹��
index, simply due to the fact that it is a more mature sector 
�0�;�m�;�C��	ž���m�]���=�u�o�l���v�|�u�†�1�|�†�u�-�t���]�u�o�‰�|�_���|�u�;�m�7�v�:�����v���|�_�;���1�t�;�-�m�J�|�;�1�_��
and renewable energy sectors are maturing we see them 
�v�|�-�u	ž���m�]���|�o���v�_�o�‰���-���r�;�u�=�o�u�l�-�m�1�;���r�-�‚���;�u�m���b�m�1�u�;�-�v�b�m�]�t�‹���v�b�l�b�t�-�u��
to that of the water sector”.

“Going forward, we expect these three megatrends to 
outperform global stocks thanks to higher structural growth 
rates. In the current environment with interest rates of zero 
�o�u���;�ˆ�;�m���m�;�]�-	ž���ˆ�;�7���|�_�;���h�;�‹���b�v���|�o���C���m�7���r�o�1�h�;�|�v���o�=���]�u�o�‰�|�_�:�?

���-�m�v�v�o�m�� �0�;�t�b�;�ˆ�;�v�� �|�_�-�|�� �|�_�;�� �r�;�u�1�;�r	ž���o�m�� �|�_�-�|�� �|�_�;�� �r�u�b�1�;�� �o�=�� �o�b�t��
�b�v���-���v�b�]�m�b�C���1�-�m�|���u�b�v�h���=�-�1�|�o�u���|�o���|�_�;���u�;�m�;�‰�-�0�t�;���;�m�;�u�]�‹���v�r�-�1�;���b�v��
currently being challenged. The changes in the price of oil 
�‰�-�v���r�u�;�ˆ�b�o�†�v�t�‹���r�;�u�1�;�b�ˆ�;�7���-�v���-���v�b�]�m�b�C���1�-�m�|���u�b�v�h���=�-�1�|�o�u���=�o�u���|�_�;��
renewable energy sector, however as the sector matured 
and as it went from niche to mainstream, there is today a 
�t�o�‰�;�u���v�;�m�v�b	ž���ˆ�b�|�‹���|�o���;�Š�|�;�u�m�-�t���v�_�o�1�h�v���u�;�t�-�|�;�7���|�o���|�_�;���o�b�t���r�u�b�1�;�:��
In the case of water, the sector has been more or less 
completely unharmed by historical oil price drops.

“For an investor seeking exposure against energy and 
�v�|�u�†�1�|�†�u�-�t���]�u�o�‰�|�_�7���0�†�|���‰�_�o���-�|���|�_�;���v�-�l�;��	ž���l�;���t�o�o�h�v���|�o���_�;�7�]�;��
against poor performance of companies exposed to fossil 
�=�†�;�t�v�� �-�m�7�� �v�|�u�†�1�|�†�u�-�t�� �7�;�1�t�b�m�;�7�� �1�t�;�-�m�J�|�;�1�_�� �-�m�7�� �u�;�m�;�‰�-�0�t�;��
�;�m�;�u�]�‹���-�u�;���b�m�|�;�u�;�v	ž���m�]���o�r	ž���o�m�v�:�?�7�����-�m�v�v�o�m���1�o�m�1�t�†�7�;�v�:

“Water has over time performed in line 

with or better than the world equity index, 

simply due to the fact that it is a more 

�����������	�����	�������������	���	�ï�� �����������
������������������������������

growth trends.”

Investing into the paradigm shift in energies

“Already in 2020, wind and solar power 

will the cheapest sources of energy in 

many countries.”
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underway. This landmark agreement aiming to keep the 

overall increase in global temperatures to below two 
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and consume energy going forward. We expect to see 
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coal industry, and increased investment in renewable 
technologies like solar power, wind power, hydropower, 
and biofuels.”

According to Forbes, the trend is similar across the globe. 
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to reduce greenhouse gas emissions and increase energy 
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FROM BROWN TO GREEN ENERGY: by Aline Reichenberg Gustafsson���K�����o�u�7�"����
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China has expanded their overseas investments in green 
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increase on the previous year. Although Trump’s presidency 
could undermine US commitment to enforcing the 
commitments made under his predecessor, even members 
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a carbon tax and some experts believe Chinese capital 
has become a more important driving force behind the 
expansion in renewable energy capacity around the world 
�|�_�-�m�� �&�"�� �r�o�t�b�1�‹�:�� �
�o�u�� �;�Š�-�l�r�t�;�7�� �C���ˆ�;�� �o�=�� �|�_�;�� �‰�o�u�t�7�=�v�� �|�o�r�� �v�b�Š��
�v�o�t�-�u�� �r�-�m�;�t�� �l�-�m�†�=�-�1�|�†�u�;�u�v�� �-�u�;�� ���_�b�m�;�v�;�7�� �-�v�� �-�u�;�� �C���ˆ�;�� �o�=�� �|�_�;��
�|�o�r���•�•���‰�b�m�7���|�†�u�0�b�m�;���l�-�m�†�=�-�1�|�†�u�;�u�v�:�?
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�o�u�0�;�v�� �-�7�7�v�7�� �>�|�_�;�� �$�-�v�h�=�o�u�1�;��
�o�m�� ���t�b�l�-�|�;�J�u�;�t�-�|�;�7�� �
�b�m�-�m�1�b�-�t�� �	�b�v�1�t�o�v�†�u�;�� �P�$���
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�-�m�7���u�;�1�o�l�l�;�m�7�-	ž���o�m�v���|�o���r�†�v�_���=�o�u���]�u�;�-�|�;�u���|�u�-�m�v�r�-�u�;�m�1�‹���o�=��
�1�t�b�l�-�|�;���u�;�t�-�|�;�7���7�b�v�1�t�o�v�†�u�;�v���b�m���1�o�u�r�o�u�-�|�;���u�;�r�o�u	ž���m�]�7���-�t�t�o�‰�b�m�]��
�b�m�ˆ�;�v�|�o�u�v�� �|�o�� �0�;�‚���;�u�� �-�v�v�;�v�v�� �|�_�;�� �b�l�r�-�1�|�� �o�=�� �1�t�b�l�-�|�;�� �u�b�v�h�� �o�m��
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energy, and towards renewable, green energy.”
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should factor into their approach to the energy sector, 
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behind the broader market in the long term or that fossil 
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economic viability of energy and coal mining companies, 
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to a greener economy. Investors can already access carbon 
themed investments via public and private markets, including 
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renewable energy sources, and companies with high ESG 
�v�1�o�u�;�v�� �-�u�;�� �-�t�t�� �o�r�r�o�u�|�†�m�b	ž���;�v�� �b�m�ˆ�;�v�|�o�u�v�� �1�-�m�� �1�-�r�b�|�-�t�b�v�;�� �o�m�� �|�o��
�-�t�b�]�m�� �|�_�;�b�u�� �r�o�u�•���o�t�b�o�v���‰�b�|�_�� �|�_�b�v�� �t�o�m�]�J�|�;�u�l�� �|�u�;�m�7�� �-�m�7�� �u�;�7�†�1�;��
�;�Š�r�o�v�†�u�;���|�o���1�-�u�0�o�m�J�b�m�|�;�m�v�b�ˆ�;���_�o�t�7�b�m�]�v�7�?���
�o�u�0�;�v���;�Š�r�t�-�b�m�v�:

“Some experts believe Chinese capital has 

become a more important driving force 

behind the expansion in renewable energy 

capacity around the world than US policy.”

How investors can adapt their portfolios in the transition to a low-carbon economy

“Investment opportunities in this space 

are plentiful and will only continue to grow 

as the world shifts to a greener economy.”
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and robustness of data, such as carbon emissions and 
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unintended consequences.” 
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Forbes comments, “is how to translate ‘values’ – some 
investor’s unique moral or ethical beliefs – across to ‘value’ 
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investment that applies universally. In terms of ‘value’, 
we endeavour for this to permeate our global investment 
process for all clients, but that may not always line up with 
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present us with an opportunity to customise something for 
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As an example, Forbes gives us one Australian client who 
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approach to reduce carbon footprint, as well as reduce 
exposure to fossil fuel reserves with limited tracking error. 
Then a European investor challenged Forbes’s team to 
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who are sourcing more of their power from renewable 
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were more advanced. The original client liked those 
enhancements and wanted to see them incorporated in 
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demand we’re seeing throughout Northern Europe, we are 
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�o�u�0�;�v���0�;�t�b�;�ˆ�;�v���|�_�-�|���|�_�b�v���Y���;�Š�b�0�b�t�b�|�‹���1�o�m�v	ž���|�†�|�;�v���|�_�;���v�|�u�;�m�]�|�_��
�o�=���_�;�u���|�;�-�l�:���>���†�u���;�Š�r�;�u�b�;�m�1�;���_�-�v���v�_�o�‰�m���|�_�-�|���|�_�;�u�;���b�v���m�o�|���-��
great deal of managers who can provide the same service 
�-�v�� �‰�;�� �7�o�:�� ���-�m�‹�� �o�=�� �|�_�;�� �v�o�t�†	ž���o�m�v�� �b�m�� �|�_�b�v�� �v�r�-�1�;�� �v�|�-�u�|�;�7��
�o�@���� �‰�b�|�_�� �-�m�� �b�m�7�;�Š�� �|�_�-�|�� �‰�-�v�� �v�b�l�r�t�‹�� �b�l�r�t�;�l�;�m�|�;�7�� �0�‹�� �|�_�;�b�u��
passive manager, without a great deal of room for the 
manager to add much value, nor evolve the process over 
	ž���l�;�� �‰�b�|�_�o�†�|�� �v�‰�b�|�1�_�b�m�]�� �|�o�� �-�� �m�;�‰�� �0�;�m�1�_�l�-�u�h�:�?�� �
�o�u�� �_�;�u�7�� �b�|��
�b�v�� �h�;�‹�� �|�_�-�|�� �v�†�v�|�-�b�m�-�0�t�;�� �b�m�ˆ�;�v	ž���m�]�� �b�v�� �b�m�|�;�]�u�-�|�;�7�� �|�_�u�o�†�]�_�o�†�|��
�|�_�;�� �;�m	ž���u�;�� �b�m�ˆ�;�v�|�l�;�m�|�� �r�u�o�1�;�v�v�� �b�m�� �o�u�7�;�u�� �|�o�� �|�u�†�t�‹�� �-�t�b�]�m���‰�b�|�_��
the investment outcomes they’re looking to achieve. 
�>���|�� �!�†�v�v�;�t�t�?�7�� �
�o�u�0�;�v�� �v�-�‹�v�7�� �>�|�_�b�v�� �;�@���o�u�|�� �b�v�� �u�;�-�t�t�‹�� �o�m�;�� �|�_�-�|��
�r�;�u�l�;�-�|�;�v���|�_�u�o�†�]�_�o�†�|���|�_�;���o�u�]�-�m�b�v�-	ž���o�m���]�t�o�0�-�t�t�‹�7���0�;�]�b�m�m�b�m�]��
with those associates who engage directly with our clients 
�-�m�7�� �1�_�-�t�t�;�m�]�;�� �†�v�� �|�o�� �1�o�m	ž���m�†�-�t�t�‹�� �;�ˆ�o�t�ˆ�;�� �o�†�u�� �r�u�-�1	ž���1�;�v�� �o�=��
�v�†�v�|�-�b�m�-�0�t�;���b�m�ˆ�;�v	ž���m�]�7���-�1�u�o�v�v���|�o���|�_�;���r�o�u�•���o�t�b�o���l�-�m�-�]�;�u�v���‰�_�o��
embed our understanding of how these factors impact the 
value we deliver to clients.”

“One of the key challenges we continue to 

face is how to translate ‘values’ – some 

investor’s unique moral or ethical beliefs – 

across to ‘value’ – sustainable investing as 

part of the total valuation of an investment 

that applies universally.”

Jamie Forbes,
�	�b�u�;�1�|�o�u�����m�v	ž���|�†	ž���o�m�-�t�����t�b�;�m�|���"�o�t�†	ž���o�m�v���-�|���!�†�v�v�;�t�t�����m�ˆ�;�v�|�l�;�m�|�v
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With their world-renowned commitment to 
sustainable investment, the Nordic countries 
have been at the vanguard of the revolution 
in Socially Responsible Investment (SRI) 
implementation for many years, still routinely 
appearing atop global sustainability rankings.

This is not accidental. A strong 
argument can be made 
that the relative cultural, 

historical and socioeconomic 
homogeneity of the rump Nordic 
countries of Norway, Sweden, 
Denmark and Finland, in tandem 
with the strong, entrenched 
social welfare models in each 
country allowing for considerable 
bargaining power, power-sharing 

and participatory approaches, 
have created the favourable 
conditions for mutually reinforcing 
approaches to Corporate 
Social Responsibility (CSR) and, 
consequently, SRI. The scope of 
CSR has expanded across the 
investment universe dramatically 
over the years, now covering 
aspects of business operations as 
diverse as corruption in supply 

Sweden and Norway have 

long been SRI pioneers, with 

Denmark bringing up the rear 

in more recent years, and 

Finland having begun SRI 

implementation in earnest 

much more recently. The Nordics have 
a global reputation for 
excellent performance 
in SRI-related rankings, 

such as the Human 
Development Index and 

the Environmental 
Performance Index

by Glenn Leaper, PhD – HedgeNordic

The Nordics
An Elysium of Socially Responsible Investment  
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chains, local environmental e�orts 
and the broadly ethical composition 
of portfolios. This has helped to 
strengthen the introduction of 
relatively harmonized regulatory 
frameworks and standards aimed 
at promoting and integrating 
Economic, Social and corporate 
Governance (ESG) across the 
Nordic region, of which SRI is 
an increasingly clear and vocal 
expression. 

In many ways, the socio-historical 
background of the Nordics speaks 
for itself. Ane Jensen, Knowledge 
Network Manager within the 
Academic Network of the Principles 
of Responsible Investment (PRI), 
relates in her introduction of 
sustainable investment in the 
Nordic region (2015) how the very 
�rst ethical investment fund in 
the world open to the public was 
Sweden’s AktieAnsvar Aktiefond, 
which was established in 1965 
by the religiously motivated 
“temperance movement.” The 
religious foundations of that fund 
provided natural screening targets 
for investment exclusion, such 
as alcohol, tobacco and �rearms 
providers, which remain a staple of 
SRI screening today. The Church of 
Sweden was an important catalyst 
in the expansion of the market 
for SRI up until the 1980s, with 
the subsequent establishment of 
several other funds employing 
strategies based uniquely on 
humanitarian or ethical values. 
SRI became an additional area 
of concern and interest to both 
public and private investors 
throughout the 1980s and 1990s 
with the increasing awareness 
of environmental issues then 
sweeping the region. Investors 

also began to change their 
ethical outlook and investment 
prerogatives on the issue. Almost 
all key players in the Scandinavian 
market for SRI are now larger 
institutional investors, with 
religious organizations playing a 
smaller, if still historical, role in 
raising awareness. 

The Nordics have a global reputation 
for excellent performance in SRI-
related rankings, such as the 
Human Development Index and the 
Environmental Performance Index, 
with their business communities 
and government policies often 
held up as an example to other 
countries. In addition, Sweden, 
Denmark, Norway and Finland all 
routinely feature in RobecoSAM’s 
annual Country Sustainability 
Ranking of 59 countries, which is 
based on 17 environmental, social 
and governance indicators. Norway 
topped the most recent 2016 
iteration of the survey, providing, 
as the report suggests, the ‘new 

standard in sustainability,’ with 
Sweden and Finland in 2nd and 3rd 
place respectively and Denmark in 
10th place. Finland, a latecomer to 
SRI by comparison with its Nordic 
peers, has also been rapidly making 
up the di�erence. The Nordics 
also often feature heavily in the 
Dow Jones Sustainability Index, 
alongside other leading global 
sustainability indices. 

There are clear di�erences between 
the Nordic countries however, 
as exempli�ed in the number of 
signatories to UNPRI and the AuM 
of Responsible Investments. As per 
PRI and Eurosif sources, Sweden 

leads with the amount of PRI signatories, followed by 
Denmark and then Norway. By contrast, Norway leads 
with RI (Responsible Investing) in AUM by far , followed 
by Denmark and then Sweden. The di�erences here can 
partly be accounted for by the Norwegian Government 
Pension Fund. The world’s largest sovereign wealth 
fund managing revenue from Norway’s considerable 
oil ventures, which are deeply invested in RI. And as 
indicated by an earlier study by B. Scholtens and R. 
Sievänen, researchers at the University of Groningen 
and Helsinki respectively, di�erences between the 
Nordic countries a�ect the size and composition of 
Socially Responsible Investing (SRI) in each country 
respectively. Their study, “Drivers of Socially Responsible 
Investing: A Case Study of Four Nordic Countries,” 
(2012) �nds that particularly the factors of economic 
openness, the size of the pension industry, cultural 
values of gender equality and uncertainty avoidance 
can be associated with di�erences in SRI across the 
four countries. The study also found that SRI tends to 
be directly linked to certain actors and characteristics 
speci�c to each society, as opposed to being a general 
feature of the Nordic economies. By contrast, the more 
open the economy, the more there exists a broad basis 
for SRI implementation, if not a direct cause for it. 

In addition, Scholtens & Sievänen �nd factors like the 
size of the pension industry in each country to be of 
importance. The larger the pension industry is, as in 
Norway, the more incentive there being for longer-
run value- or norm-based investing across society. 
Moreover, the more gender equality is experienced in 
each society, as is the case in Norway and Sweden, the 
greater the preference for RI appears to be. Employing 
a general framework relating economic, �nancial, 
cultural and institutional characteristics to SRI using 
data from Eurosif for SRI and various sources for data 
from each country, on a preliminary basis Scholtens 
& Sievänen also found the following: Despite striking 
similarities in economic, social and CSR performance, 
the four countries di�er signi�cantly in the size and 
composition of SRI. 

In terms of size, composition, investment categories 
and investment strategies, Sweden and Norway have 
long been SRI pioneers, with Denmark bringing up the 
rear in more recent years, and Finland having begun 
SRI implementation in earnest much more recently. 

Below, we summarize some of the main institutional 
drivers of SRI in each country and, where applicable, 
look at some of the bottom-up e�orts from funds and 
hedge funds to integrate SRI. 

NORWAY

The SRI market is the largest in Norway, according to 
Eurosif �gures , where much SRI is based on norm- and 
value-based investment. The Norwegian Government 
Pension Fund contributes greatly to Norway’s 
reputation for ethical investment strategy, as the world’s 
largest sovereign wealth fund with an average holding 
of 1% in equities worldwide. Initially created in 1990 
as the Petroleum Fund, it invests Norway’s excess oil 
revenues in international stocks and bonds on behalf 
of the country’s future pensioners. It �rst established 
ethical guidelines and appointed an advisory council 
on ethics in 2004. The fund has several ways in which 
it carries out its ethical investment strategy. 

Norges Bank Investment Management (NBIM), the 
managers of the fund, practices active ownership 
through voting, �ling shareholder proposals, investor 
expectations documents, and engaging directly with 
management. NBIM has six strategic focus areas within 
active ownership: equal treatment of shareholders, 
shareholder in�uence and board accountability, well-
functioning, legitimate and e�cient markets, climate 
change, water management and children’s rights. 
Norway’s �nance ministry has the role of screening 
out companies that produce weapons and excluding 
those that may pose a risk of human rights violations, 

such as child labour, violation of individuals’ rights in 
war or con�icts, severe environmental damages, gross 
corruption, other serious violations of fundamental 
ethical norms, and tobacco companies.

�>�"�‰�;�7�;�m���‰�-�v���|�_�;���C�u�v�|���1�o�†�m�|�u�‹���|�o��
demand sustainability reports from 
�b�|�v���v�|�-�|�;�J�o�‰�m�;�7���;�m�|�;�u�r�u�b�v�;�v�7���‰�_�b�1�_��
must comply with guidelines from the 
���t�o�0�-�t���!�;�r�o�u	ž�m�]�����m�b	ž�-	ž�ˆ�;�:�?
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Of greater note is that Norwegian fund management 
industry SRI e�orts since the mid-1990s predated the 
Government Pension Fund’s ethical guidelines by 
nearly a decade. For example, Norwegian life insurance 
company Storebrand was the �rst fund manager in 
Europe to establish an environmental value fund in 
1995, and later developed its own product, Storebrand 
Principle Funds, in 1997. By 2005, Storebrand had 
adopted environmental, social and governance (ESG) 
standards into all its funds. Its strategy is threefold: 
negative screening, Best in Class/positive screening, 
and engagement. There is a negative screen for 
tobacco companies, weapons producers and 
those that are Worst in Class (i.e. the 10% worst 
performers within ESG in high-risk industries, 
such as mining and textile). Its other means of 
practicing responsible investing is through active 
ownership in companies with breaches of human 
rights violations, child labour, environmental and water 
damage, and corruption. 

Equally worthy of mention is Kommunal 
Landspensjonskasse (KLP), which was the �rst 
Norwegian life insurance company to establish 
a comprehensive ethical investment policy 
encompassing its entire �nancial investment universe 
in 2002. KLP uses three tools to in�uence companies: 
active ownership and engagement, exclusion, and 
sustainable investments. It primarily relies on the Global 
Ethical Standard Investment Services (GES) analysis for 
its engagement and exclusions, as well as decisions 
of the Ethical Council for the Norwegian Government 
Pension Fund.

It practices engagement and exclusions within 
the following areas: human rights, labour rights, 
environmental degradation, corruption, weapons 
production, and tobacco production. KLP competitor 
DnB, Norway’s leading �nancial services institution, 
promotes sustainable development through business 
operations emphasizing environmental, ethical and 
social consequences. In 2008, the company adopted 
the Equator Principles, a voluntary set of guidelines for 
managing environmental and social issues in project 
�nance. The guidelines are based on the UN Global 
Compact and the OECD guidelines for multinational 
companies, focusing on environmental considerations, 
human and labour rights, and corporate governance. 

In addition, companies involved in the production of 
weapons of mass destruction, cluster bombs or anti-
personnel mines are excluded, as well as companies 
producing tobacco and pornography.

SWEDEN

The Swedish government has as 
a prime objective to increase 
sustainability e�orts across all 
Swedish companies. Sweden 

was the �rst country 
to demand 
s u s t a i n a b i l i t y 
reports from its 

s t a t e - o w n e d 
enterprises, which 

must comply with 
guidelines from the 
Global Reporting 
Initiative (GRI). It 
took a further 
step in 
2012 
by 

d e m a n d i n g 
companies set 

sustainability goals and to report on them, but with the 
targets set by company boards focusing on diversity, 
environmental issues, human rights, working conditions, 
anti-corruption measures, business ethics and gender 

equality, with targets speci�cally measurable according 
to a company’s operations. The government also 
expects all Swedish companies to respect human rights 
in all their operations, encouraging the private sector to 
follow OECD guidelines for multinational companies to 

apply the 10 principles of the UN Global Compact 
and follow the UN Guiding Principles on Business 
and Human Rights. The end objective is to have 
sustainable business practice driven and owned 

by the private sector, with each deciding if and 
how it will work to implement CSR. The government 
even has a unit within the Ministry for Foreign 

A�airs focusing on issues related to sustainable 
trade and business, and has also appointed a 
special CSR ambassador (Ms Diana Madunic, 

since 2015).

Consequently, Sweden remains one of 
the world’s least corrupt countries, 

also ranking in top placements in 
Transparency International’s 

Corruption Perceptions Index 
over consecutive years. Internally, 
Transparency International Sweden 

assesses the 20 largest companies, 
�nding that Swedish companies 

perform better than international 
counterparts. Sweden introduced 

legislation in July 2012 categorising 
bribes of all types as serious crimes as 

a result of the country’s adoption of anti-
corruption conventions in collaboration with the EU, 
the European Council, the UN and OECD. In addition, 
the Swedish Standards Institute shows that Sweden has 
one of the highest per-capita levels of environmentally 
certi�ed companies in the world. 

SEB, which is one of the largest institutional investors 
in the Nordic region with SEK 1,700b in AUM for private, 
corporate and institutional clients, invests only in 
businesses that actively manage the ESG aspects of 
business, believing these will be more successful over 
time. SEB proactively supports its portfolio managers who 
integrate ESG factors in their investment decisions. In 
2015, SEB strengthened the role of sustainability aspects 
in management of all major asset classes. SEB launched 
2 sustainability funds in 2015 in addition to its external 
funds and active ownership and micro�nance funds.

DENMARK

Denmark’s SRI relies largely on Fixed Income-based 
SRI and focusing on integration and simple screening 
strategies. Denmark also has a high proportion of 
UNPRI signatories for the country’s size, there being 
a statutory requirement from the Danish government 
dating from 2008 that large companies must take a 
position on CSR in their annual reports. This includes 
reporting on SRI policies, how companies translate 
SRI into action, and evaluations of yearly progress 
on SRI initiatives. The same reporting requirement 
has been introduced for institutional investors and 
investment funds, and is particularly relevant for 
�nancial companies. In addition, the Danish Council 
on CSR was established in 2009, comprising members 
across all sectors of society, and providing guidelines 
for SRI considerations in investment decisions per the 
preambles of the UNPRI. 

Denmark’s UNPRI signatories are mostly gathered in 
Dansif, an impartial forum for players with a substantive 
interest in SRI. The most recent Dansif Responsible 
Investment Study (December 2015) reports that (among 
other factors):

�T��44 of the 50 largest institutional investors in Denmark 
have an RI policy, representing 98% of combined 
AUM;

�T��66% of investors, representing 93% of AUM, have a 
speci�c engagement policy, up 10% from the previous 
survey in 2014;

�T��52% of respondents con�rm the responsible 
investment policy covers all AUM (up 11% since 2014), 
with 41% saying it covers the majority of AUM;

�>�	�;�m�l�-�u�h���-�t�v�o���_�-�v���-���_�b�]�_���r�u�o�r�o�u	ž�o�m��
�o�=���&�����!�����v�b�]�m�-�|�o�u�b�;�v���=�o�u���|�_�;��
country’s size, there being a statutory 
�u�;�t�†�b�u�;�l�;�m�|���=�u�o�l���|�_�;���	�-�m�b�v�_��
�]�o�ˆ�;�u�m�l�;�m�|���7�-	ž�m�]���=�u�o�l���‘�•�•�v���|�_�-�|��
�t�-�u�]�;���1�o�l�r�-�m�b�;�v���l�†�v�|���|�-�h�;���-���r�o�v�b	ž�o�m��
on CSR in their annual reports. ”
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�T��Use of proxy voting continues to grow, with 68% 
of respondents casting votes on some or all listed 
equities, and 88% using negative screening;

�T��60% con� rm that a process for responsible investment 
in government bonds is in place, up 12% from 2014.

Among Danish hedge funds, such developments are 
already very much in evidence. To take but three: 
Nykredit Asset Management’s Fixed Income Nykredit 
KOBRA Hedge Fund is subject to its sustainable 
investment policy that covers not only associations but 
also investment in its own funds. Nykredit’s sustainable 
investment policy is built upon two pillars: biannual 
screenings against UNPRI and Global Compact 
principles, and the use of sustainability criteria 
e.g. environmental, social relations and corporate 
governance issues in the investment process, with 
increasing consideration of non-� nancial data such as 
CSR reporting in the evaluation of a company’s future 
results.

The PFA Investment Fund follows similarly stringent 
policies for RI, as Denmark’s largest pension fund. 
PFA claims its experience has already been obtaining 
optimal results by investing in responsible companies 
that meet UNPRI and Global Compact standards, partly 
a result of its Responsible Investment Board consisting 
of investment and CSR executives overseeing 
implementation of SRI policy and through being an 
active owner. Finally, Danske Invest recently announced 
the creation of a special Sustainable Investment fund, 
the Danske Invest European Corporate Sustainable 
Bonds fund. Corporate bonds are selected based on two 
criteria: a � nancial assessment of the company, and an 
evaluation of the company’s sustainability e� orts. 

FINLAND

The government of Finland and its Ministry of 
Employment is committed to promoting CSR through 
a specially drafted CSR action plan and CSR guides for 
di� erent sectors of the economy. Finland is committed 
to the implementation of the OECD Guidelines for 
Multinational Enterprises, the ILO Declaration on 
Fundamental Principles and Rights at Work, and 
the tripartite declaration of principles concerning 
multinational enterprises and social policy by the 

ILO. Finland has also joined the Extractive Industries 
Transparency Initiative (EITI), which supports improved 
governance in resource-rich countries through the 
veri� cation and full publication of company payments 
and government revenues from oil, gas, and mining. 
Labour and environmental laws and regulations are 
not waived to attract or retain investments.

In Finland, the Securities Market Association established 
by the Central Chamber of Commerce, the Confederation 
of Finnish Industries (EK), and NASDAQ OMX Helsinki 
have developed a Finnish Corporate Governance Code 
for companies listed on the Helsinki Stock Exchange. 
In addition, with around 270 members, the Corporate 
Responsibility Network (FiBS), established in 2000, is the 
leading corporate responsibility network in Finland. 

While Finland is catching up to its Nordic counterparts in 
terms of overall CSR implementation and scoring higher 
than previously in sustainability rankings on a national 
basis, we know relatively little about the approach of 
its hedge funds to ESG /SRI issues. Nevertheless, as 
the Helsinki Capital Partners demonstrate, it can also 
be a matter of a bottom-up approach: HCP considers 
itself an example of a small but growing company 
built on the idea of social responsibility, as opposed to 
one grudgingly adapting to emerging CSR standards. 
The � nancial industry in the country has been under 
much justi� ed criticism since the � nancial crisis, and 
companies often consider CSR issues only once they 
reach a certain size. Typically, they are compelled to do 
so by legal requirements and external pressures.

It appears certain that the Nordic countries are set 
to remain trailblazers in the � eld of SRI and a clear 
example to other countries, not least through the 
precedent provided by the patient, historical provision 
of institutional and structural norms and the ongoing 
attunement to environmental and technological 
change and possibility. The lesson to be taken from the 
Nordics is, then, that the more robust and responsible 
the social structure is, the more freedom there is to 
re-conceptualize problems with solutions that bene� t 
society at large, which in the Nordics is demonstrated 
by the increasingly successful marriage between 
environmental preservation, maximized returns on 
responsible investment, resulting in a healthier, happier 
and more industrious environment for all.

�&�]�v���v���]���o���u���Œ�l���š�•�����Œ�����‰�Œ�}�v�����š�}���‰���Œ�]�}���•���}�(���Z���]�P�Z�š���v�������À�}�o���Ÿ�o�]�š�Ç�U���o�]�l�������v���}�������v�U��
�•�Z���l���v�����š���Ÿ�u���•�����Ç���•�š�Œ�}�v�P���Á�]�v���•�����v�����•�š�}�Œ�u�•�X���d�}���•�µ�������•�•�(�µ�o�o�Ç���v���À�]�P���š�������µ�Œ�]�v�P���•�µ���Z��
�‰���Œ�]�}���•���Œ���‹�µ�]�Œ���•�����Æ�‰���Œ�š���l�v�}�Á�o�����P���X���/�W�D�[�•���]�v�À���•�š�u���v�š���u�}�����o�•���Z���À�����������v�������•�]�P�v������
�š�}���Á�]�š�Z�•�š���v�����u���Œ�l���š���À�}�o���Ÿ�o�]�š�Ç�U���u���]�v�š���]�v�]�v�P�����}�v�À�]���Ÿ�}�v���š�}���‰�Œ�}�.�š���Á�Z���v���u���Œ�l���š�•�� 
���}�v�À���Œ�P�����������l���š�}���š�Z���]�Œ���(�µ�v�����u���v�š���o�•�X���K�v�o�Ç���Œ�}���µ�•�š���À���Z�]���o���•���š�Z�Œ�]�À�����]�v���Z���Œ�•�Z���Á���š���Œ�•�X

�&�]�v�����u�}�Œ�����]�v�(�}�Œ�u���Ÿ�}�v�������}�µ�š���}�µ�Œ�����‰�‰�Œ�}�����Z�����š���]�‰�u�X�•�����}�Œ�����}�v�š�����š���µ�•�����š���]�v�(�}�›�]�‰�u�X�•���X

�/�W�D���/�v�(�}�Œ�u�������W�}�Œ�ž�}�o�]�}���D���v���P���u���v�š was founded in 1998 with the purpose of delivering robust investment strategies with 
�����•�Ç�•�š���u���Ÿ�����]�v�À���•�š�u���v�š���‰�Œ�}�����•�•���š�}���]�v�•�Ÿ�š�µ�Ÿ�}�v���o���]�v�À���•�š�}�Œ�•�X���d�}�����Ç�U���/�W�D���]�•���‰�Œ�]�u���Œ�]�o�Ç���Œ�����}�P�v�]�Ì�������(�}�Œ���]�š�•���u�µ�o�Ÿ�r���•�•���š���•�Ç�•�š���u���Ÿ����
�u�����Œ�}���•�š�Œ���š���P�Ç�U�����µ�š�����o�•�}���(�}�Œ���]�š�•���^�u���Œ�š�������š�������‹�µ�]�š�Ç���•�š�Œ���š���P�Ç�U�����}�š�Z�����µ�]�o���]�v�P���}�v���•�]�u�]�o���Œ���]�v�À���•�š�u���v�š���‰�Œ�]�v���]�‰�o���•�X

�/�W�D���]�•���Œ���P�µ�o���š���������•�����v�����/�&�D�����Ç���š�Z�����^�Á�����]�•�Z���&�]�v���v���]���o���^�µ�‰���Œ�À�]�•�}�Œ�Ç�����µ�š�Z�}�Œ�]�š�Ç���~�&�]�v���v�•�]�v�•�‰���l�Ÿ�}�v���v�•�U�����v�����Œ���P�]�•�š���Œ�������Á�]�š�Z���š�Z�����h�X�^�X���^�����µ�Œ�]�Ÿ���•�����v����
���Æ���Z���v�P�������}�u�u�]�•�•�]�}�v�����•�������(�}�Œ���]�P�v���]�v�À���•�š�u���v�š�������À�]�•�}�Œ���•�]�v�������î�ì�í�í�U�����v�������•���������W�K�l���d�����Á�]�š�Z���š�Z�������}�u�u�}���]�š�Ç���&�µ�š�µ�Œ���•���d�Œ�����]�v�P�����}�u�u�]�•�•�]�}�v���•�]�v�������î�ì�í�ï�X

Conviction is 
paramount
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GENERAL TERMS AND CONDITIONS
 
These are the terms and conditions which govern the use of „HedgeNordic Industry 
Report“, an online magazine edited and distributed by electronical means and owned, 
operated and provided by Nordic Business Media AB (the “Editor”), Corporate Number: 
556838-6170, BOX 7285, SE-103 89 Stockholm, Sweden.

DISCLAIMERS AND LIMITATIONS OF LIABILITY 

1. The Content may include inaccuracies or typographical errors. Despite taking care 
 with regard to procurement and provision, the Editor shall not accept any liability for 
 the correctness, completeness, or accuracy of the fund-related and economic  
 information, share prices, indices, prices, messages, general market data, and other content 
 of „HedgeNordic Industry Report“ (“Content”). The Content is provided “as is” and 
 the Editor does not accept any warranty for the Content.

2. The Content provided in „HedgeNordic Industry Report“ may in some cases contain 
 elements of advertising. The editor may have received some compensation for the 
 articles. The Editor is not in any way liable for any inaccuracies or errors. The Content 
 can in no way be seen as any investment advice or any other kind of recommendation. 

3. Any and all information provided in „HedgeNordic Industry Report“ is aimed for  
 professional, sophisticated industry participants only and does not represent advice on 
 investment or any other form of recommendation.

4. The Content that is provided and displayed is intended exclusively to inform any 
 reader and does not represent advice on investment or any other form of recom- 
 mendation.

5. The Editor is not liable for any damage, losses, or consequential damage that may 
 arise from the use of the Content. This includes any loss in earnings (regardless of  
 whether direct or indirect), reductions in goodwill or damage to corporate.

6. Whenever this Content contains advertisements including trademarks and logos, solely  
 the mandator of such advertisements and not the Editor will be liable for this adver- 
 tisements. The Editor refuses any kind of legal responsibility for such kind of Content. 

YOUR USE OF CONTENT AND TRADE MARKS

1. All rights in and to the Content belong to the Editor and are protected by copyright, 
 trademarks, and/or other intellectual property rights. The Editor may license third parties 
 to use the Content at our sole discretion.

2. The reader may use the Content solely for his own personal use and bene�t and 
 not for resale or other transfer or disposition to any other person or entity. Any sale of 

 
 
 Contents is expressly forbidden, unless with the prior, explicit consent of the Editor 
 in writing.

3. Any duplication, transmission, distribution, data transfer, reproduction and 
 publication is only permitted by
 i. expressly mentioning Nordic Business Media AB as the sole copyright-holder 
  of the Content and by
 ii. referring to the Website www.hedgenordic.com as the source of the  
  information.
 provided that such duplication, transmission, distribution, data transfer, reproduc- 
 tion or publication does not modify or alter the relevant Content.

4. Subject to the limitations in Clause 2 and 3 above, the reader may retrieve and display 
 Content on a computer screen, print individual pages on paper and store such pages 
 in electronic form on disc.

5. If it is brought to the Editor’s attention that the reader has sold, published, distrib- 
 uted, re-transmitted or otherwise provided access to Content to anyone against  
 this general terms and conditions without the Editor’s express prior written permission,  
 the Editor will invoice the reader for copyright abuse damages per article/data 
 unless the reader can show that he has not infringed any copyright, which will be  
 payable immediately on receipt of the invoice. Such payment shall be without  
 prejudice to any other rights and remedies which the Editor may have under these  
 Terms or applicable laws.

MISCELLANEOUS

1. These conditions do not impair the statutory rights granted to the readers of the 
 Content at all times as a consumer in the respective country of the reader and that  
 cannot be altered or modi�ed on a contractual basis.

2. All legal relations of the parties shall be subject to Swedish law, under the exclusion 
 of the UN Convention of Contracts for the international sale of goods and the rules of 
 con�icts of laws of international private law. Stockholm is hereby agreed as the 
 place of performance and the exclusive court of jurisdiction, insofar as there is no 
 compulsory court of jurisdiction.

3. Insofar as any individual provisions of these General Terms and Conditions contradict 
 mandatory, statutory regulations or are invalid, the remaining provisions shall remain 
  valid. Such provisions shall be replaced by valid and enforceable provisions that 
 achieve the intended purpose as closely as possible. This shall also apply in the event 
 of any loopholes.


